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THE ECONOMIST, September 11, 


B.W. BLYDENSTEIN & CO. 


54-55-56, Threadneedle St., 
London, E.C.2. 


BANKERS. 
ALL BANKING AND DISCOUNT BUSINESS 
TRANSACTED. 


DEALERS IN BRITISH TREASURY BILLS 
OF ANY aan a 


DEPOSITS RECEIVED FOR SHORT AND 
LONGER PERIODS AT RATES TO BE 
OBTAINED ON APPLICATION. 
BPECIAL FACILITIES FOR BUSINESS 
WITH HOLLAND. 
FORWARD CONTRACTS IN FOREIGN 
CURRENCIES. 


NETHERLANDS TRADING SOCIETY. 


(Nederlandsche Handel-Maatschappij). 
BANKERS. 
CAPITAL PAID UP............ F.80,000,000— 
(26,666,666) 
STATUTORY RESERVE es F.21,117,340— 
EXTRAORDINARY ERHRVE F.22,660,000— 


Head Office; AMSTERDAM. 
Branches: ROTTERDAM, THE HAGUE 
Branches in SINGAPORE, PENANG, 
RANGOON, CALCUTTA, BOMBAY, 
HONGKONG, SHANGHAI, KOBE, 
and all principal ports in the NETHER- 

LANDS INDIES. 
LONDON CORRESPONDENTS: The National 
Previncial Ban 


td. 
SPECIAL FACILITIES FOR’ FINANCING 
SHIPMENTS TO THE FAR EAST. 


THE YOKOHAMA SPECIE BANK, LTD. 


(Registered in Japan.) Established 1880. 
Capital Subscribed and _— — Yen 100,000,000 


Reserve Fund .. “ », 86,500,000 
Head Office = YOKOHAMA. 
Brancheg at :—Alexandria, Batavia, Bombay, 
Buenos’ Ayres, Calcutta, Canton, Changchun, 
Dairen (Dalny), Fengtien (Mukden), Hamburg, 
Hankow, Harbin, Honolulu, Hong-Kong, Kai 
Yuan, Karachi, Kobe, London, Los Angeles, 


Lyons, Manila, Nagasaka, Nagoya, Newchwang, 
New York, Osaka, Peking, Rangoon, Rio de Janeiro, 
faigon, Samarang, San Francisco, Seattle, Shanghai, 
Shimonoseki, Singapore, Sourabaya, Sydney, Tientsin, 
Tokyo, Tsinanfu, Tsingtau, Vladivostock (temporarily 
closed). 

The Bank buys and receives for collecting Bills of 
Exchange, issues Drafts and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
and transacts General Banking Business. 

Deposits received for fixed periods at rates to be 
obtained on application. 

London Office: 7 Bishopsgate, E.C.2. 
K. YANO, Manager. 





BANK OF NEW SOUTH WALES 


Established 1817. 
Lompon Orrics—29, Threadneedle-street, E.C.2. 
fels-cp EES coer nencennnceel Ee 


e Fund 4,400,000 
Reserve Liability ‘ot Proprietorg......... sssssseasaneee 6,000, 


Ageregate Assety te BOth Sept., 1928, rignimapeanpe 
PD’ 
80,009,403 6 4 
The London Office issues oupe on demand on its 
Head Office (Sydney, N.8.W.) and Branches in all 
the Australian States, New Zealand, Fiji and Papua. 
Makes Mail and Cable Transfers, Negotiates and 
Collects Bills of Exchange. Arranges Wool and 
other Produce Credits. Receives Deposits for fixed 
periods on terms which may be known on applica- 
tion ; and conducts every description of Australasian 


Business, 
' J. 8 CAMPBELL, Manager. 





1926. GERMANY AND 


Che Economist, 


WEEKLY COMMERCIAL TIMES, 


Bankers’ Gazette and Railway Monitor 
sy POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 
¢ 


Price One Shilling. 





ALL BRANCHES OF 
INTERNATIONAL BANKING 


BANKERS 
TRUST 
COMPANY 


HEAD OFFICE, NEW YORK 
16 Wall Street 


LONDON 
26 Old Broad Street 


PARIS 
3 & 5 Place Vendome 
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BANK OF MONTREAL. 
ESTABLISHED IN 1817. 
pital Paid Up § wean 70s 


Rest and Undivided ‘Profits “a 
Total Assets in excese of .. + $700,000,000 


Head Office: Montreal. 

Sir Vincent Meredith, Bart., Pg 
Sir Frederick ae ie Manager. 
London Offices: Threadneed' a See €.C.2; 

9 Waterloo Pines. Pali Mall, $.W.1. mes 
London Committee: 
F. B. 8. Balfour. Esq. 
Sir Hardman Lever, —_ K.C.B. 
George Cyril Cassels Manager. 


Bank “ot & Montreal (Franee), 6 
Place Vendome, Paris. 
Paris Comité Consultatif: M. le Senateur 


Gaston Menier, 
Ww. F. Benson: Manager. 
Financial Agents of the Government of 
the Dominion of Canada. 


Paris comm 





Guaranty Trust Company of New York 


N international bank handling every phase of 

modern banking business and I by means of its 
offices in the United States and the principal cities 
of Europe, offering unusually complete servicesand 
facilities to firms ‘dev eloping foreign trade. 


32 Lombard Street, E.C.3 


PALL MALL OFFICE 
50 Pall Mall, S.W.1 


New York Paris 


KINGSWAY OFFICE 
Bush House. Aldwych, W.C, 2 


Brussels 


LIVERPOOL OFFICE 
27 Cotton Exchange Buildings 


Havre Antwerp 


THE UNION DISCOUNT COMPANY 
OF LONDON, LIMITED 


39, CORNHILL, LONDON, E.C.3. 


Telegrams: 
** Udisco, Stock, 
London.” 


514 aoa (3 ‘lines). 
1723 Avenue (2 lines). 


Capital Paid-up and Reserve Fund 
£2,600,000 


The Company deals in British Government Treasury Bills, London 
Bankers’ Acceptances and Prime Trade Bills. Money Received 


on Deposit for Fixed Periods or at Call. Enquiri 


es Invited. 
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AUCKLAND UNIVERSITY COLLEGE. CED Uw dae ep Dennen Ss. 
UNIVERSITY OF NEW ZEALAND. AUTHORISED CAPITAL Ses nee on oes ose eo. £4,500,000 
CHAIR OF ECONOMICS. PAID-UP CAPITAL ... se ca es ne e-. £1,500,000 
Applications are invited for the position of RESERVE FUND and BALANCE carried forward... -. 1,657,847 


Professor of Economics at a salary of £750 
per annum, increasing in annual increments 


DEPOSITS and CREDIT BALANCES as at 27th February, 1926 £29,903,512 
to £1,000. 


Conditions of appointment are obtainable Governor: THE RiGHT Hon. LORD ELPHINSTONE. 
he aioe aia Gated enbtinae te Deputy Governor: 818 RALPH ANSTRUTHER OF BALCASKIE, Bt, 
the High Commissioner for New Zealand, 
415, Strand, London, W.C.2, to whom appli- Head Office : THE MOUND, EDINBURGH. 
cations with testimonials must also be sent GLASGOW, Chief Office: 2, St. VINCENT PLACE. 
by 30th September, 1926. Applications with Joint Managers, JAMES T. MACDONALD and A. W. M. BEVERIDGE,. 
testimonials must, in addition, be sent by LONDON Office: 80, BisHoPsGATE, E.C.2, J. W. JOHNSTON, Manager. 


15th November, 1926, to the undersigned :—— Ov 
. : : er 220 Branches and Sab-Branches in Edinburgh, Glasgow, and throughout Scotland. 
M. R. O'SHEA, B.Com., Registrar. Every Description of British and Foreign Banking Business transacted. 


— 


= - GEORGE J. SCOTT. Treasurer. 


Insuratee. 






















WEST HAM. MUNICIPAL COLLEGE 
TES A! NIC 1 UGE. 
PARTNERSHIP ASSURANCE. | REFUGE SESSION 109-27, SCHOOL OF COMMERCE. 

ASSURANCE CoMPANY LIMITED. Day and Evening Courses in preparation for Com- 


° ° : mercial and Secretarial careers, and external 

Capital is usually required by a firm || Chief Office: Oxford St., Manchester. B.Com, Degree of London University. 
on the death of a artner Life een A Three Year’s Day Course is open to students 
P : (For the year ending December Sist, 1928.) of either sex above the age of 16. 


Assurance is the ideal way of providin Enrolment of students, September 13th to 17th. 
y P 8 Annual Income Exceeds £8,500,000 Prospectus containing full particulars of these and 


the necessary amount. Assets Exceed ... .-. £32,000,000 other courses to be obtained from the Principal. 

THE PRUDENTIAL ASSURANCE CO., LTD.,|| Claims Paid Exceed ... £46,000,000 asth August, 1920, SPONSE * goa "Cheek: 
HOLBORN BARS, LONDON, E.C.1. aera 

ae eee LUM. AL AGH. AT GOLD MIMES, LIMITED. 


Comprehensive Family Policy NUNDYDROOG MINES, LIMITED. | caprrat: 2154000 IN 95.400 TEN PER 
c N’ 


Securing a CAPITAL SUM at the end of Bo ; ENT. PREFERENCE SHARES AND 
a fixed term, and, in case of earlier death CAPITAL: £283,000 IN” 566,000 SHARES 212,600 ORDINARY SHARES OF 10s, EACH. 


OF 10s. EACH. 
A Guaranteed Income of 10% At a Meeting of the Directors held this day At a Meeting of the Directors held this day 
as Provision for Widow and Children. | it was resolved— — . : | it was _resolved— 
a I a ‘* That an Interim Dividend of Sixpence ‘That the Preferential Dividend for the 
Premiums cease in case of Invalidity. per Share on account of Profits for the year ending 3lst December, 1926, of 1s. 
eeciaeceeeenioe - — year ending 31st December, 1926, be and per share on the Preference Shares, be, 
Apply for new explanatory leaflet to— the same is hereby declared, payable on and the same is hereby declared, payable 




















GRESHAM LIFE ASSURANCE SOCIETY LTD the 30th day of September, 1926, to the on the 28th September, 1926, to the holders 
, . Shareholders on the books of the Company of such shares registered in the books of | 


188-190, FLEET STREET, LONDON, E.C.4. to-day. | the Company to-day. 

Founded 1848. ‘*That Income Tax be deducted from | ‘*That Income Tax be deducted from 
the above distribution at the rate of the above distribution at the rate of 
Payments already made to Policy-Holders 2s. 13d. in the £ (including relief in 2s. 14d. in the £ (including relief in 

£42,000,000. respect of Dominion Tax).’’ respect of Dominion Tax).’’ 
. By Order of the Board, By Order of the Board, 
| The Gresham Fire & Accident Insurance Society, W. L. BAYLEY, Secretary. W. L. BAYLEY, Secretary. 
Limited, transacts all classes of fire and accident 6, Queen Street Place, London, E.C.4, 6, Queen Street Place, London, E.C.4, 
business, Chief Office: 188-190, Fleet St., London. 8th September, 1926. 8th September, 1926. 






















NEW MODDERFONTEIN GOLD MINING 


COMPANY, LIMITED. 


(Incorporated in the Transvaal.) 





Extracted from the Annual Report for the Year ended 30th June, 1926. 
Issued Capital, £1,400,000, in 2,800,000 Shares of 10s. each. 


DIRECTORATE, 
SIR EVELYN WALLERS, K.B.E. (Chairman). SIR ABE BAILEY, Bt., K.C.M.G. 
R. W. FFENNELL. E. G. IZOD, M.B.E. 8S. ©. BLACK. 

A. W. ROGERS. D,. CHRISTOPHERSON, C.B.E, MAJOR C. 8S. GOLDMAN, 





















Tonnage Milled, 1,532,000. 


Per ton milled. 


ER BANK OF SCOTLAND 
| 














Total Working Revenue oe — — ‘ee oe an £3,356,347 2 2 £2 310 
Total Working Costs ... co ce ‘ee eS ae coe 1,363,819 11 8 01710 
Working Profit ... cae oe ve ioe pas cou £1,992,527 10 6 £1 60 
Total. Profit for the year ; . oe one ‘ne sae ae = .. £2,037,575 O 3 
Balance unappropriated at 30th June, 1925 sen vas sen ces 363.236 4 3 
Amount received under Bewaarplaats mee —_ slic ation ‘Act, 1917 7 aes ie ee ne 7.789 10 oO 
Unclaimed Dividends Forfeited o. soe jue ose ae 1.919 12 oO 
£ 2,410,520 6 













This amount has been dealt with as follows :— 


Expended on Shaft Sinking and Equipment £133,378 0 0O 
Annuity in respect of Undermining Rights - Water- rights leased 

from Government oe : 17.310 O O 
Government and Provincial Taxes s 283,190 0 4 
Provision on account of Outstanding Liability ‘under ‘Miners’ 

Phthisis Acts Consolidation Act, 1925, as at 31st July, 1925 12,681 0 0 


446.559 O 4 







£1,963,961 6 2 


Dividends declared during the year—Nos. 39 and 40 of 55 per cent. each ... aoe =~ 1,540,000 O O 














Leaving a balance unappropriated of £423,961 6 2 


The Ore Reserve was revalued as at 30th June, 1926, and is as follows :— 
Tons. Value per Ton, Dwts. Stope Width, Inches. 
9,289,800 at 8.6 eee 54.8 
The above includes 854,100 tons, valued at 6.8 dwts. per ton, contained in shaft and safety pillars, at 
present not available. 


The full Report and Accounts (with Plan of Workings) may be obtained from the London Secretaries, 
A. MOIR AND CO., No. 1, London Wall Buildings, E.C.2. 
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Che Economist, 


WEEKLY COMMERCIAL TIMES, 
Bankers’ Gazette and Railway Monitor: 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 
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TERMS OF SUBSCRIPTION. 


Quarterly, 14s 6d; Half-yearly, £1 98 od; Yearly, £2 18s od. 
Colonies and Abroad, £318 od per Annum. 
Single copies, post free, 18 1d. 


Cheques and Post-office Orders to be made payable to the 


CREDITO ITALIANO ||s2:tinia’iewiseger timed’ 
Office: Granville House, Arundel street, Strand, London, W.C. 2. 


Correspondence Invited. 














ae Capital Subscribed ... bie Lire 400,000,000 Copies of the Economist may always be obtained in the City at 
° . ‘ W. Abbott, Limited, 27 Eastcheap. 
Capital Paid-up nn “a Lire 352,960,600 Barker and Howard, Sugar Loaf court, Leadenhall street. 
Reserve os ait Lire 150,000,000 P. W. Cooper and Co., 11 King street, Cheapside. 
Davies and Co., 95 Bishopsgate. 
! Head Office of the Bank: MILAN. Leathwait and Simmons, 34 Throgmorton street. 
ft THE BANK HAS BEANCHES AND CORRESPONDENTS Pottle and Son, 15 Cullum street. 
ki THROUGHOUT ITALY, Willing and Co., Limited, 50 Copthall avenue, and 123 Moorgate. 
Paris: Galignani Library, 224 Rue de Rivoli. 
London Branch: 2 ROYAL EXCHANGE AVENUE, New York: International News Co., 83 and 85 Duane street. 


Horner, 


(D. 
Monagers| RN. Schiller THE MONEY MARKET. 


Ir had been a very quiet week in Lombard street. Loans 


Transacts a general Foreign Banking Business. ; 4 
have been in comfortable but not super-abundant supply, 


STERLING DRAPTS AND DOCUMENTS ON ITALY ; er Se “ “ . : 
COLLECTED ON SPECIALLY fa VOUBABLE TERMS. only occasionally commanding more than 4 per cent., and 
se ing’ off that figure. Discounts, how- 

CORRESPONDENT OF THE ROYAL IT TREASUEY. seldom being offered below that ure. iscou s, he 
her ever, have preserved a steady tone, for there has been 
Telegrams: " Italocredi, Stock, London.” less Continental buying of bills, and the market is wateh- 


Telephone: Avenue 3031-4. 


ing carefully for any sign of non-renewal of sterling bills 





414 


THE ECONOMIST. 


{September 11, 1926. 





by Continental holders on an important scale. For so 
large is the Continent’s interest in sterling bills and ster- 
ling securities now that a reversal of the movement might 
be disturbing. For fine three months’ bills 44-3; per 
cent. has been the usual quotation, but buyers have been 
less keen in the absence of an immediately profitable re- 
sale to Continental interests. November and December 
Treasury bills, however, have been in rather more demand 
by some of the banks down to 4,4; per cent. There was 
a fractionally higher average for yesterday’s bills, the 
amount offered having again been raised by £:5,000,000 
as compared with the amount tendered for three months 
ago. 


| | 
Previous Rate 
Sep. 10, Sep. 3, Aug. 27,/Aug. 20, 
1926, | 1926. | | 1926, | 1926. and Date 
| 


Changed. 
% I% 
Bank Rate ......sesceees 5” * * 


5 4 (Dec. 3,25) 
Banks’ Deposit Rate ......| 3 : 


5 
3 | @ (Dec. 3,’25) 
Discount 3 3 2 (Dec. 3,’25) 


Houses | Notice ........| 5} 3} 33 33 23 (Dec, 35,’25) 
Market rate (3 months’ bills), 44 y% 44 Ge 4am 8 44 | 
Thursday’s Bank return showed a decrease of £105,600 
in coin and bullion and a decrease of £985,600 in circula- 
tion, and Reserve was £880,000 higher. Public De- 
posits declined by £2,726,800 and Other by 42,419,400. 
Government Securities were £6,063,700 lower, but Other 
were £37,000 higher. The proportion rose 14% per cent. 
to 29} per cent. Currency notes outstanding were re- 
duced this week by £426,500 to £ 290,649,800, which 
includes £:1,296,100 for notes called in but not yet can- 
celled. The fiduciary issue is 
414,798,800 below the maximum. 
The monthly statement of the London clearing banks 
of average weekly balances for August, which is printed 
in full on a later page, shows that deposits declined by 
7123 millions. Acceptances also fell by £23 millions. 
The following table compares the aggregate figures for 
the nine English banks :— 


AWo 


£:233,103,700, or 


Mar., |May,| June, July, | Aug., 
1926. | 1926. | 1926. | 1926. | 1926. 


as 1236 | 1242) 1242 1244; 124°4 
Acceptances ....... seebeccosecees 100°6 92°4 878 852 | 824 
Deposits (incl. undiv. ‘profits, &c,).... 16468 1,587°8 15898 1,630°1  1,646°7 | 1,634: 
SEE { 

Total liabilities .............. 1,8760 1,812°0 1,8064 1,842°1  1,856°3 | 1,8409 
Coin, notes, balance at bank, and|—_|————|—_—_ ——— | —__|—__ 
cheques in course of collection....| 256°2} 236°2 | 2393} 2509 2436) 240° 
Money at call .........sseeeeeeeeee-) 1178) 109°7 | 1127) 1214, 1187) 1179 
Investments ..........scccceccccsees 272°2 | 268°7} 2679 2709) 271°9 


Discounts .........cccccccccccsccces 187°2 | 185°7| 210-4 233°0 226°1 
Loans and advances ................4| 8468) 8763 | 8774) 873°2 8740 | 871‘7 


Cover for accept., premises, &c..... 1304 | 1226) 1183, 61) 1133 


___ Total assets .......... -...... 1,876°0) 1,812°0 |1,806°4| 1,842"1 | 1,856'3 | 1,840°9 


Cash is £32 ‘millions lower, and there is a reduction of 
about 4} million in money at call. Investments are £71 
million higher. Discounts have declined by about 4,7 
millions, and Loans and Advances by just over £2 
millions. 











Capital and reserves..........-sss0¢ 


















NEW YORK MARKETS. 


Our New York correspondent cables :—Activity in the 
financial and commodity markets has slackened this week 
on account of the interruption caused by the Labour Day 
holidays. A firmer tone in the money market encouraged 
profit-taking in the share market, which had shown 
strength early in the week, but gave way to irregular 
price movements later. The large over-subscription of 
the $350 millions of nine-months notes to replace Septem- 
ber 15th maturities testifies to the growing scarcity of 
short-term investments, caused by the Treasury’s policy 
of steadily reducing outstanding obligations. It is ex- 
pected that Federal Reserve operations will tend to main- 
tain a steady money market until after the next income- 
tax payment date. But a further hardening in rates is 
likely before the end of the month. No immediate change 
in the Federal Reserve rediscount rate is expected. The 
federal Reserve weekly statement shows a_ sub- 
stantial increase in circulation, due to holiday re- 
quirements and a decline in deposits. Discounts for 
the whole system are slightly lower, but they show a 
considerable gain for New York, whose reserve ratio is 
79-2 per cent., as compared with 74-3 for the whole 


system, Business sentiment remains generally cheerful. 
Crop prospects are favourable, and record-breaking rail- 
road trafiics indicate a greater volume of commerce. 

——— 


THE STOCK MARKETS. 


Growing hopes of a coal settlement and the steady return 
of holidaymakers have led to some increase in activity in 
some sections of the Stock Exchange. In the gilt-edged 
market, however, business is quiet and prices steady, ex- 
cept for a relapse in Victory Bonds following last week’s 
rise. The foreign market has been featureless, apart from 
the weakness of Chinese bonds, caused by the incident in 
which a British warship was involved with casualties. 
Home Rails failed to respond to coal peace hopes. The 
rubber share section is firm, with the best-class stocks in 
good demand. The oil share market, though disturbed 
by the continued slump in British Controlled, showed a 
fairly steady list. Among general industrials gas and 
shipping stocks have gained, but the week has been with- 
out conspicuous feature. In the mining markets attention 
has been mainly absorbed by the lively speculative move- 
ment in Malayan tin shares, which is discussed at some 
length on a later page. 


THE COMMODITY MARKETS, 

The week's developments in the coal situation have 
induced a rather more cheerful feeling in certain markets, 
but business as a whole shows no marked change as to 
volume. Increased chartering of tonnage to load foreign 
coals has been a feature of the week. Iron and steel 
remain in very short supply, and makers refuse to commit 
themselves as regards post-strike engagements pending 
some indication of the probable level of fuel prices. An 
extensive spot demand has been experienced for American 
cotton, but the latest Bureau report is of a bearish char- 
acter. Spinners of American yarns are adhering to the 
new basic prices, but orders are difficult to procure. Wool 
is very firm at the Antipodean auctions, and an advance 
of from 5 to 10 per cent. is looked for at next week’s 
London sales. The wheat market has been slightly 
steadier over the week. Sugar is firm on sustained demand 
from consumers; coffee steady but quiet, and tea well 
competed for. Rubber remains quiet and featureless. In 
the non-ferrous metal markets a minor boom in tin is 
signalised by the attainment of the £:300-a-ton level. 
Copper is fully steady, though dez alings are on a less ex- 
tensive scale than of late, while lead is slightly easier on 

salisations. 


FOREIGN EXCHANGES, 

Dullness characterised the Foreign Exchange market 
throughout the week; little business was done, and no 
sensational movements occurred. During the earlier part 
of the week sterling maintained its strength against the 
dollar, but weakened rather towards the close. The lira 
showed a weakening tendency as a natural reaction to the 
recovery of the previous week, which had been carried 
toofar. Paris, after an early improvement, also weakened 
as a result of small purchases of foreign currencies in a 
very flat market. Brussels, though moving in sympathy, 
weakened in a far lesser degree, and remained compara- 
tively steady, as it has for the past two weeks. The 
dollar rate opened on the 3rd at 4.85 19-32-21-32, and 
improved to 4.85%-+# next day. No change occurred on 
the 6th, although there was fair activity, in spite of Wall 
Street being closed. Activity was again fairly marked on 
the 7th, but weakness then set in, and the closing rate of 
4.85; was the lowest of the day. The weaker tendency 
continued, the rates remaining at 4.85; on the 8th and 
oth, and yesterday further comamnees was evident at 
4.852. Forward rates are 5-32, }, 11-32 premium for one, 
two, and three months. It is “not as yet clear what influ- 
ences have caused this reaction, but we should be in- 
clined to attribute it to purchases of dollars here at a 
favourable moment in anticipation of seasonal commercial 
requirements. Paris. started well by recovering from 
165 on the 3rd to 1633-164 on the 4th, and managed to 


maintain this latter level, or near it, at 163}-1644} and 
1633-1634 on the 6th and 7th, but weakness set in on the 
8th at 165-165}, and on the oth there was a sharp rise to 
170}-1704. The spot rate was the same yesterday, but 
forward rates show the same weakening tendency at g}{ 
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above spot for three months yesterday, as compared with 
Sif on the 7th, and 8f on the 3rd. The adverse influ- 
ences operating during the past week were bad news as 
to the corn and beet crops, and the necessity to purchase 
dollars for seasonal grain and other shipments. Brussels, 
under the influence of Paris, went from 175 to 1774 during 
the week, after touching 1784, the forward rates being 2f, 
3%f, and 54f above spot for one, two, and three months. 
The comparative steadiness of Brussels over the past 
three weeks points to the eflicacy of the remedial measures 
adopted. The lira fell away from the opening rate of 
131} on the 3rd to 136 yesterday after standing at 1304 
on the 4th and 130 on the 6th. Forward rates were 
weaker at 8} lira above spot for three months. 
The movement is probably a reaction to an impulse 
which national enthusiasm had allowed to go too far. 
Some movement took place amongst the gold exchanges 
of Europe, in sympathy with the dollar mostly against 
this country. Amsterdam closed 4 firmer at 12-10}, 
Berlin also firmer at 20.38-384, Switzerland firmer at 
25.12, and Warsaw unchanged at 44, as compared with 
the opening levels. The peseta reflected the rumours of 
serious internal disturbances in Spain, and after opening 
firm at 31.98 on the 3rd went out to 32.10 on the 6th, and 
remained at something over 32 on the 7th and 8th. The 
promptness of the Directorate in handling the situation, 
however, brought the rate back sharply to 31.92 on the 
gth, and the peseta was yesterday stronger on balance 
for the week at 31.75. No other E uropean currency calls 
for comment. Of the South American exchanges the 
milreis is better on balance at 7 15-32d-4, but the peso is 
fractionally weaker at 45 17-32d-19-32d. In the Far East 
the rupee has remained unc hanged at Is 5 31-32d through- 
out. The yen is very firm at 1s 114%d. The silver market 
is gloomy and disturbed, and the outlook is described as 
unpromising. Prices fell to new low levels, the lowest 
recorded since March, and spot stood at 28 5-18d and 
forward at 28;d on the 7th, They improved, "hawever, 
to 283 spot and 28,;;d forward on the goth. Producers in 
the U.S.A. claim th: it the prospects are the worst for fifty 
years past, and anticipate harder times, but it is hoped 
to create a demand for silver in the arts and as sub- 
sidiary coinage to counteract the possible effects of recent 
Indian currency legislation. The silver exchanges have 
not, however, so far moved very much in sympathy with 
silver, Hongkong being practically unchanged at 2s 2d- 
2s 2td and Singapore at 2s 33d-2s 4d, but Shanghai is 
td weaker at 2s g}d-2s rod. 


NATIONAL ACCOUNTS. 
The following table shows the national income and 
expenditure during the week ended September 4th :— 


(000’s omitted.) 


EXPENDITURE, £ RECEIPTS, 





£ 
Supply Services ................ 7,122 | From Revenue .........eeceeee 11,102 
Interest, &c.,on Debt .......... 13,057 | Decrease in Balances ..... eee 395 
CEE ohicdgcesndccesece 1,431 | Increase in debt............0--- 10,803 
Sundries ....... peENe Or Kaeee 690 
22,300 | 22,300 


Revenue for the week amounted to £11,101,700, against 
4£;12,927,900 in the corresponding period last year. Customs 
produced 41,957,000, against £1,798,000, and Excise 
£864,000, against £949,000 . Property and Income-tax 
yielded £4154, ooo, against £3,785,000, and Super-tax 


£:430,000, against £740,000. Special Receipts yielded 
£800,000, against £2,900,000 in the corresponding 


period. The week’s operations increased the National 


Debt by £10,803,700, and caused the following 

changes :— 
(000’s omitted.) 
. | £ 

National Savings ‘Certificates.. — 100 | Treasury Bills ...............- + 1,887 

| Public Department Advances., + 17,550 

Sundries........ ee nee + 1,467 

— 100 + 10,904 


The floating debt was 


4770,621,000. 
Frnanctau Year, 1926-1927 (April 1 to September 4, 1926.) 


£ £ 
397,857,829 Raised by Revenue... 277,744,363 
Decrease in Balances , 4,176.636 
Amount borrowed .. 65,932,830 


347,853,829 


increased by 9,460,000 to 


Total Expenditure .. 


Total .......0.. 347,853,829 


WOU seeeevvucs 


Estimates for FrnaNctaL YEAR 1926-7.+ 


£ 
Expenditure........ 825,727,000 | Revenue....+eeseces 
DGRGIE &...ccccecescccse. SOrtgee 
+ Revised in Exchequer Return dated July 26, 1926. 


£ 
824,750,000 





ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries. A fee will be charged (with a minimum of half-a-gutoea) 
to cover the cost of any special work involved. 





EUROPE’S NEW CHAPTER. 


On Wednesday the Assembly of the League of Nations 
unanimously admitted Germany to membership and 
assigned to her a permanent seat on the Council. Yester- 
day her representatives took their appointed places. Thus 
the fiasco of March 17th is retrieved, and the most impor- 
tant political event witnessed in Europe since the war has 
taken place. Its significance may have been partially 
obscured by its long postponement; but it has not been 
in fact diminished. ‘The seal is at last set on the work 
of Locarno, and the treaties signed there ten months ago 
with the aim of closing the loopholes for war come into 
formal exchange of 

Europe is there- 


soon as the purely 
ratifications has been transacted. 
fore entering this week on a new chapter of 
her history, and before we survey some of the 
more important facts that emerge from this week’s work 
at Geneva, let us remember to give honour where honour 
is due—for instance, to Germany for the initiative which 
led to the Locarno Conference, to France for the spirit 
in which this initiative was met, and to Sir Austen 
Chamberlain for his signal services at Locarno. 

Of the many reasons why the accession of Germany 
to the League is of outstanding importance, the first 1s 
that it removes the last shadow of suspicion that the 
League, under all its fine professions, is really an alliance 
of the victors in the Great War, with the unavowed 


force as 


but paramount object of consecrating the _ settle- 
ment which they imposed upon’ the vanquished 
in the Peace Treaties. This conception of the 
League was never just, since, from the _ outset, 


its membership included not merely the ex-victors but the 
great majority of the ex-neutrals, and some of the latter 
rank among the most civilised and most disinterested 
communities in the world. Moreover, the membership 
was reinforced at an early stage by the admission of 
three ex-vanquished countries—Austria, Hungary, and 
Bulgaria—so that, in fact, it has long included represen- 
tatives of all the three groups into which the countries 
of the world were divided during the war period. Never- 
theless, the admission of Germany marks the moral, 
though not the technical, transcending of the war align- 
ments; for the previous admission of three of Germany’s 
ex-allies did not require a very strenuous moral effort on 
the part of those countries which had the decisive voice 
in the matter. By contrast, the admission of Germany 
does profoundly affect the interests and the feelings of 
her principal European opponents in the late war—par- 
ticularly of France—and we must keep before our 
minds the greatness of the moral effort which 
France has made in consenting, in the first instance, 
at Locarno, to the admission of Germany to the 
League with the status of a Great Power. The willing- 
ness of France to invite Germany on these terms, and 
the willingness of Germany to accept the invitation, are 
unmistakable signs of the return of a constructive good- 
will, without which Europe had no prospect of a better 
future. 

Another point of profound importance is that the acces- 
sion of Germany practically completes the extension of 
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the League over the whole of Europe, only those parts 
of Russia and Turkey 


which are in Europe, remain- 
ing outside. The League, of course, has always 
been a world-wide organisation, and _ this aspect 


will doubtless become more prominent—especially in the 
field of its economic activities—as time goes on. Never- 
theless, the Great War had a European origin; its princi- 
pal battlefields were on European ground, and the Le: igue 
of Nations was founded with the primary object of pre- 
venting the repetition of what had been essentially a 
European catastrophe. From this point of view it is 
evident that the inclusion of all European countries, and 
especially those which are Great Powers, is the League’s 
first, though by no means final, objective; and, with the 
accession of Germany, this first objective has been 
attained. On this account the accession of Germany has 
been more urgent, though not more important, than that 
of the U.S. and the U.S.S.R.—the only two Great Powers 
that still remain outside the circle. 

To turn from the broader aspects of Germany’s entry 
into the League, there are also several results of im- 
mediate practical importance which should accrue from 
this event. Germany will now participate officially and 
fully in all the League’s efforts at the financial and 
economic restoration of Europe. The reconstruction 
schemes for Austria and Hungary have been completed, 
but who can say whether other schemes of the highest im- 
portance may not be added before long to the list of 
present minor activities, such as the Bulgarian plan, which 
has been sanctioned this week, and Greek resettlement. 
Again, Germany will now share in the supervision of the 
mandates *m for her own ex-colonies—and of 
such work as the administration of the Saar Valley. But 
it is in the economic sphere that her influence is most 
likely to be felt. Her great need is for external markets. 
Only by achieving an export surplus can she pay her war 
obligations, and at the same time, as a result of the war, 
her export opportunities are curtailed. She has lost, in 
Alsace Lorraine, important ore resources and a large 
volume of exportable production. The Russian market, 
before the war so vital to her, is poverty-stricken ; neigh- 
bouring nations have raised high tariff walls around her. 
From all this it may be deduced that Germany will greatly 
interest herself in all the problems to come before the 
International Economic Conference, and will use her 
League membership to influence the commercial policy 
of Europe towards more healthy fiscal systems. 

Last, but most important of all, the adhesion of Ger- 
many to the League and the coming into force of the 
Locarno Treaties clear the most formidable obstacles out 
of the path that leads to the consideration of disarmament. 
That is the next great problem, and it is clearly “of sub- 
stantial importance that the League will approach it with 
its ranks reinforced by the one Great Power which is 
disarmed. It is not merely the anti-war machinery of the 
eine Treaties, and the presence of Germany at 
Geneva, which should render the handling of this formid- 
able ain the easier. The will to ac hieve success should 
be effectively stimulated in this country and in Italy by the 
nature of the guarantees which, with the passage of the 
Locarno Treaties into operation, fall upon their shoulders. 
France, too, faced with her Herculean financial task, has 
the most compelling of reasons to take advantage of the 
more favourable conditions for approaching this problem. 

In writing of a week that has brought such welcome 
progress in European affairs, it is distasteful to close on 
a jarring note. We must, however, confess that we 
detect a fly in the Geneva amber. The proceedings of the 
past ten days have revealed once more the tendency, so 
pronounced last March, to revert back to old and dis- 
credited diplomatic methods. Once again we have seen 
the representatives of the Powers manoeuvring and in 
triguing, and finally compromising, and an the 
compromise to the Assembly in such form that its free 
functioning has been crippled, and its decision over the 
reorganisation of the Council dictated by the coupling 
together in one resolution of two questions, on one of 
which there was unanimity, and on the other great diver- 
sity of opinion. It is not by such metheds that the prestige 
and usefulness of the League can be enhanced, and we 
hope that the Assembly will show its resentment and 
make it clear to dabblers in the old diplomacy that it will 
not again play the rdle of puppet to the wirepullers. 
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THE CANADIAN ELECTION AND TARIFF POLICIES. 
(BY OUR CORRESPONDENT.) 
Ortawa, August 31. 

Wiru polling day little more than a fortnight distant, the 
general election campaign in Canada has now reached its 
critical stages, but so far it has been a very dull and life- 
less affair, the main reason being that the farmers, who 
constitute almost half the electorate, are busy with their 
harvest, and decline to take much interest in the warfare 
of politics. Again, many electors are inclined to agree 
with the charge of the Toronto Globe that the leaders of 
the two historic parties are preoccupied with the personal 
duel which has been proceeding between them since 1919, 
and for the sake of triumph in it are prepared to sacrifice 
both national and party interests. 

When the campaign opened each of the old parties was 
striving to make the issue, on which it was pinning its 
faith, dominate the contest. But in connection with the 
Customs scandals the Conservatives overplayed their hand, 
and when prominent members of the party made absurd 
charges reflecting upon the personal character of Liberal 
Ministers of unquestioned moral integrity, they impaired 
their chances of securing general credence for the very 
grave indictment of incompetence and corruption which 
can be laid; and the unexpected death of Mr Boivin, the 
late Minister of Customs, who was one of the central 
figures in the Customs scandals, has prevented full us 
being made of the ammunition which was available. On 
the other hand, outside of Quebec the Liberals have 
largely, as a result of their own pusillanimity, found the 
constitutional issue a poor electioneering weapon, and are 
gradually abandoning it. If there was any serious breach 
of constitutional proprieties, it lay in the refusal of Lord 
Byng to grant Mr King the dissolution which he sought 
on June 26th, and for this the Governor-General must bear 
the sole responsibility. But Lord Byng happens to enjoy 
great popularity with all classes, and particularly with the 
war veterans, and the Liberals soon developed apprehen- 
sions that any direct attacks upon his conduct would 
— the old *‘ loyalty ’’ ery, of which, through memories 

f the Reciprocity election, they have an ingrained terror, 
al would also range the powerful ex-soldier vote solidly 
on the side of the Conservatives. Therefore, although 
Mr Bourassa on Quebec platforms continues to arraign 
the Governor-General as ‘‘a_subaltern of Downing 
Street,’’ who has reduced Canada to the status of a Crown 
Colony, and Liberal politicians in the same province are 
inveighing against the perils of Imperialism, elsewhere 
the constitutional issue has fallen flat. 

As a result the tariff, the railway problem, and other 
issues which are the staple ingredients of Canadian 
politics, are now receiving their full share of attention. 
The Liberals are making the most of the tariff and tax 
reductions of their recent Budgets, but they have not 
abandoned their old tricks of adapting their fiscal tunes 
to suit the particular locality in which they are sung. In 
the Prairie Provinces the Liberal candidates follow the 
example of the Progressives, who are no longer a serious 
factor outside this territory, in denouncing the iniquities 
of the Protectionist system; but in the industrial districts 
of Quebec and Ontario they lay stress upon the need for 
tariff stability, and fie rcely repudiate the charge that 
any further inroads upon the Protectionist fabric are con- 
templated by their party. In recent speeches in the 
Maritime Provinces, where a sense of keen disappoint- 
ment at the economic results of Confederation has 
generated a growing volume of ‘‘ secessionist ’’ sentiment, 
Mr Mackenzie King has been trying to pacify the dis- 
contented elements by arguing that the chief blame for 
the economic stagnation of these regions must lie with 
the Conservatives, the authors of the defeat of the Reci- 
procity Treaty of 1911, which would have opened up to 
them their great natural market in the United States; but 
he has refrained from giving any pledge that he would, if 
returned to power, embark upon negotiations for a similar 
treaty. 

Premier Meighen, the Conservative Leader, on the other 
hand, declares that ‘I am making no trade treaties with 
the United States,’’ and alleges that the fatal obstacle to 
them would be the same impermanence which charac- 
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terised the Reciprocity pact. He asserts that the 
Liberals have really abandoned the idea of reciprocity, 
and points out that when last session he defied any 


member of the King Ministry to get up and advocate 
another Reciprocity treaty his challenge was not 
accepted, Meanwhile, during the present campaign, 
the Conservative Premier and his lieutenants have 
been preaching the virtues of a_ higher tariff and 
pledging themselves, if returned to power, to in- 
crease the scale of duties. Premier Meighen declares 


that permanence and stability are more important ele- 
ments for a proper Canadian tariff than its height, and 
has repudiated the charge that he contemplates the whole- 
sale *‘ brick for brick ’’ tariff policy which would bring 
the level of Canadian duties to a parity with those of the 
Fordney-McCumber tariff. But in numerous speeches 
he has pledged himself to enforce a ‘‘ brick for brick ”’ 
policy on farm products. His most definite declaration 
was made at Orilla, Ontario, where he said: ‘* The 
tariff revision on farm products will be the very first 
revision we make. We will make only one revision, and 
in that revision we will place the tariff on farm products 
entering Canada on just as high a level as the American 
tariff.’’ Now this declaration of policy has provoked 
strong criticism from the Liberal and Progressive parties, 
who contend that it can bring no real benefit to the 
Canadian farmer and might, if it provoked the United 
States to a policy of retaliation, do him a great deal ot 
harm. 

It is pointed out that vegetables, fruits, and meats are 
the chief farm imports from the United States which 
affect the fortunes of Canadian farmers, and undoubtedly 
the only demand for increased duties comes from farmers 
who are raising these articles, but it is now being held 
that in regard to these particular products the scale of 
United States duties is substantially lower than the 
Canadian scale. A study of the comparative rates of the 
two tariffs on this class of products shows that if Mr. 
Meighen fulfils his ‘‘ brick for brick ’’ pledge there will 
be less instead of more protection for the growers of 
vegetables and fruit. 

On the other hand, a ‘‘ brick for brick ’’ policy applied 
to a number of major farm products would force an in- 
crease in the Canadian scale of duties, as the following 
examples will show :— 


US. Canadian 
Tariff. Tariff, 
$ $ 
Wheat, per bushel .....ccccccscccscce 142 sooo «12 


Oats, per bushel Sr ee ee 
PIMTIOY, DOE DUGEEL .icdcccesecceceees) . 40 sees kD 


MOUS, POF WADI 6s cicecdcccscccccecs LUN «cee 20 
SGIOE, POPU secueeecewesecesacccees. “ae “wee. 34 
CROBRO; POP 1D 606.600 sss ceecccsccce me Casas. ~ dom 
Potatoes, percwt ..... eT ee ae. ae a 
TNE, BOP GOR sissseedassseacesccces  saee, 20 
Hay, per ton eieeG¥CCCEGEeNereeces cc HOM «ace Gee 


Yet the gains from such a change would be very proble- 
matical. Taking the figures of the fiscal year 1925, 
Canada imported from the United States only 152,954 
bushels of w heat, and 933,323 bushels of oats—an insig- 
nificant quantity in comparison with our own domestic 
production, and, on the other hand, even with the high 
duties of the Fordney-McCumber tariff in operation, she 
sold to the United States 5,418,516 bushels of wheat and 
4,488,246 bushels of oats. The same situation prevailed 
in regard to flour, butter, and condensed milk, as the 
following figures testify :— 
Fiscan YEAR 1925. 


Canadian Canadian 

Imports Exports 

from U.S.A. to U.S.A. 
Flour .....e.......-.-barrels 76036 .... 299,385 
Butter ..cccocsccccccccessdbs 93,853 .... 3,437,690 
Condensed milk ...... ..cwts a 89,375 


In regard to cheese the balance is on the other side, for 
Canada imported 909,597 Ibs and sold 758,800 Ibs; but 
the fact persists that in 1925 Canada’s exports of milk and 
milk products to the United States were valued at 
$8,475,151, as against imports valued at the paltry sum 
of $292,626. Only in regard to eggs is the balance of 
exchange heavily in favour of the United States. In 1925 
Canada sold to her neighbour only 119,435 dozen, valued 
at $48,187, and bought 2,564,551 dozen, valued at 
$917,000, but it should not be forgotten that the greater 
part of these imports took place in the dead of winter, 


when Canada’s egg production, owing to climatic condi- 
tions, becomes very low, and substantial quantities are 
brought in from the Southern States. Fortified, therefore, 
by these figures, the critics of the ‘‘ brick for brick’ 
policy y contend that, even if it availed to procure complete 
exclusion of all imports of the major farm products, it 
would make less than $3,000,000 more available tor dis- 
tribution among all the farmers of the Dominion, and at 
the same time might imperil the American market for 
similar farm products, whose value to Canadian farmers 
is placed at $20,000,000 per annum at least. The Liberal 
and Progressive leaders are also warning the Prairie Pro- 
vinces that if they put the Conservative party in power 
they will be giving the latter a mandate for a general in- 
crease in the scale of duties on manufactured products— 
clothing, implements, furniture, utensils, &c., which 
cannot fail to increase materially their costs of living and 
of production. 

It is doubtful, however, even if Mr Meighen were re- 
turned with a clear majority, whether he would be in a 
position to attempt any serious upward revision of the 
tariff. He seems to have made little headway in winning 
forgiveness from French Canada, and if it once more 
votes solidly against him, he can only secure a majority 
through the support of substantial contingents from the 
Maritime and the Prairie Provinces. Now, members of 
these regions, whatever may be their party labels, are for 
the most part unable to countenance a policy of any 
higher protection than now exists. 

The result of elections is often decided in the last fort- 
night, and before September 14th fresh developments may 
bring about a swing of public opinion in one direction or 
the other, but at present neutral observers can discern no 
marked change in the state of political sentiment which 
produced a deadlock last October. The two great central 
Provinces of Ontario and Quebec, through their respective 
prejudices against Mr King and Mr Meighen, are evidently 
determined to cancel one another’s influence once more, 
and in that event the Radical Progressives from the West, 
who will return at least twenty strong, will again hold the 
balance of power. There is, however, just one factor that 
might provide the Conservatives with a clear majority ; 
the country is heartily sick of minority Governments and 
their timid, tortuous w ays, and as the ‘Conservatives have 
obviously the best chance of securing a clear majority, 
having only eight seats to gain, many independent elec- 
tors may decide to contribute their support to a result 
which would preduce a clarification of politics and a 
reasonably stable Ministry. 








BANK CONTROL IN ITALY. 
(BY OUR TURIN CORRESPONDENT. ) 
Tue attention of financial circles is centred at present on 
the problem of control of banks. Political and economic 
reasons have contributed to give prominence to the 
problem. Through the creation of corporations of em- 
ployers and employed, Fascism is endeavouring to give 
unity to industry and commerce, and to subordinate all 
economic life to Government direction. Banks, to which 
are entrusted the savings of the people, could not hope to 
maintain their independence from the all-pervading spirit 
of governmental control. It is contended that banks 
should not do business only for the sake of profits, but 
should always consider the ‘‘ national ’’ scope of every 
business proposition, and prefer to the most profitable the 
most conducive to approved national ends. This point of 
view should be especially paramount in ail those cases 
which have a connection with the state of foreign ex- 
changes. In some political circles there is a feeling that 
the big private banks are not keen in sustaining the public 
policy of devaluation of the lira, and there is some impres- 
sion of undue interference of what is called ‘‘ international 
finance’? to the detriment of the lira. Strictly economic 
circumstances add emphasis to the general political ones. 
Several failures of banks—among which the most sensa- 
tional was the failure of the Agricultural Bank of Parma 
—gave the impression of gross mismanagement which 
could and should have been prevented by timely control 
of competent supervisors. Old objections were repeated 
against the multiplication of small banks with insufficient 
capital, which are successfully catering for deposits among 
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ill-educated people, mainly by the promise of high rates 
of interest. 

At first the idea of ‘‘ control of the banks’’ took the 
following shape :—(1) The creation of a body of State 
officials who should periodically inspect banks, and report 
to the Government on all unsound or otherwise (politically 
or economically) objectionable business done by them ; (2) 
the appointment of a Government representative on the 
boards of directors (consiglio di amministrasione) of the 
banks, eventually with the right of veto against objection- 
able operations. It was soon discovered that control by 
these means would probably be ineffective, and certainly 
risky. The first method of public official inspection of 
the banks was tried in the old days before the enactment 
of the present Commercial Code (1884), and is at present 
operative for savings banks and kindred semi-public insti- 
tutions. It did not, and does not, prevent occasional 
banking failures. When a bank is badly run, books are 
in perfect order, and inspectors seldom discover anything 
objectionable. Even Government representatives sitting 
on boards of directors would not be able to get real know- 
ledge of the inside of the bank’s business. Important 
things are managed outside directors’ boards by the presi- 
dent and the general manager (amministratore delegato}. 
Boards are frequently called on to approve accomplished 
facts. Nor could it perhaps be otherwise, owing to the 
urgency and secrecy of the most important decisions. 

The control by public inspectors or representatives, too, 
was seen to be apt to get the State into trouble. Control 
by the State would by the great mass of depositors be 
interpreted as a guarantee by the State of the soundness 
of the bank’s direction. Morally, if not legally, the State 
would be considered by the public as responsible for de- 
posits. In case of failure, depositors would complain if 
the State did not make up the deficiency. 

Full weight has been given to these considerations in 
the decrees approved to-day by the Cabinet, according to 
which the control of the banks will run on the following 
lines :—(1) There will be some regulation as to the 
minimum proportion between the capital and deposits ; 
(2) no new bank and no new branch of existing 
banks can be opened without the Government authorisa- 
tion, which will be given only after investigation 
and advice of the Bank of Italy ; (3) banks accepting de- 
posits will be obliged to put 10 per cent. of annual profits 
to a special reserve, up to 4o per cent. of the capital of 
the bank; (4) lastly, and most important of all, the 
situation of the Bank of Italy is to be strengthened. This 
bank, which, from July 1, 1926, is the only bank of issue 
in our country, is to be put in the same position as the 
Bank of England or the Federal Reserve Bank of the 
United States. The Bank of Italy, before accepting for 
rediscount commercial bills from other banks, is to require 
stringent information about assets, investments, &c. 
Banks are to be obliged to send periodical statements to 
the Bank of Italy, and officials of the Bank of Italy are to 
have the right of checking the statements by ex- 
amination of books. This is certainly a legitimate and 
effective control, in so far as other banks need to have 
recourse to the Bank of Italy for rediscount. 

Supervision of the Central Bank of Issue is effective if 
other banks are dependent on it. It is doubtful if in our 
country this dependence does at present largely exist, and 
the money market is not so organised in Italy as to con- 
cede to the Central Bank a paramount influence. It may 
be, however, that by and by a system will grow in our 
country comparable to British or American practice. 

Perhaps the most important problem of the present day 
is not how to protect savings, but how to make them 
expand. I reproduce in millions of lire figure of deposits 
at various dates :— 


%) 





Dec., 
1924. 


April, | Dec., 
1925. | 1925. 


June, 
1926. 


July, 
1926. 


Bnd of— 





9,911°6 10,131-¢ 10,617°€ } 10,415°£} 10,5161 
12.220-8| 12.773-6|12,790- 12,8727 


—_—— 


Postal saving State Bank.... 
Ordinary saving banks...... 





Six ordinary big banks......| 35,3290) .. 3,229 | 3,267°9) .. 
Three big people’s banks....; 9305) .. 939-4) 969°9| .. 
Local banks ...........+-. | 9118! .. | 3,907-0| 3.8889) .. 
Loans banks (Monti di Pieta),) 7947 821° 791'7, *785°9) .. 


* May 3lst figure. 


Banca Com- 
Roma, Banca 


The ‘ 
merciale, 


‘six ordinary big banks’ are the 
Credito Italiano, Banco di 
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Nazionale di Credito, Banca Agricola Italiana, 
Banca d’America e a’ Italia ; 


and the 
the three big people’s “has 
banks are the Banca Popolare Co-operativa Anonima di 
Novara, Banca Popolare di Milano, and the Banca Popo- 
lare di Cremona. 


The figures are not complete, as many “* people’s ”’ 
banks, the rural banks, and all private banks, are ex- 
cluded ; but they give an impression of stationary savings. 
Probably the causes of the disquieting phenomenon are 
various, but one is too evident to be overlooked. In ail 
countries with unstable money new savings were, or are, 
lacking. So it was in Germany and in Austria, and Italy 
cannot be an exception to the universal rule. The return 
to stable money is therefore an ideal aimed at by everyone 
in Italy, from Signor Mussolini, who proclaimed at Pesaro 
that every necessary effort will be made to sustain the 
lira, down to every small saver, who is anxious to invest 
safely his hard-won money. 

To- day Cabinet’s deliberations gave a clear meaning to 
the general aims embodied in the words ‘‘ battle of the 
lira ’’ :—(1) the proceeds of the Morgan loan will be trans- 
ferred completely on September ist to the Bank of Italy. 
The gold reserves of the bank will thus be increased by 
go million dollars, or 455 millions gold lire, to a total of 
2,400 millions gold lire. The bank will in return cancel 
2,500 millions paper-lire of their advances to the Treasury ; 
(2) the issue of Treasury notes (small notes of 5, 10, and 
25 lire) will be reduced from 2,100 to 1,700 millions lire, 
owing to withdrawal and cancellation of 400 millions lire 
of 25-lire notes. The remaining 1,700 millions lire of 5 
and 10 notes will be replaced by a corresponding sum 
in coins; (3) in the successive State budgets, beginning 
with the 1926-27 Budget, a yearly sum of 500 millions lire 
will be included for the withdrawal and cancellation of a 
corresponding sum of bank notes issued on State ac- 
counts. In the course of about eight years all the note 
issue on State account should disappear ; (4) the special 
section of the Consortium created to conduct the salvage 
of the Banca Italiana di Sconto and the Banco di Roma 
will be liquidated as soon as possible; (5) a maximum 
limit is fixed to note issues of the Bank of Italy on com- 
merce account. Where the limit is fixed, to-day’s official 
communiqué does not disclose. 

In consequence of the above decisions, the next balance 
sheet statements of the Bank of Italy for September 30th 
and October 31st will be watched with the utmost interest, 
as they will bear traces of the vigorous deflationist policy 
to-day inaugurated. It would be very desirable that great 
care should be bestowed on the comparability of the 
figures before and after unification of the issue privilege. 
This should be one of the tasks entrusted to the newly 
appointed vice-director general of the Bank of Italy. The 
appointment of Signor D’Aroma to the vice-director- 
ship of the Bank of Italy marks the end of many rumours 
current about the retirement, after 25 years, of the present 
director general, Signor Stringher. Stringher will remain 
at the head of the enlarged Bank of Issue, but he is 
strengthened by the appointment of Signor D’Aroma as 


vice-director, a very close friend of his, and a young, 
energetic man. For seven years (October, 1919, to 
August, 1926) D’Aroma was director general at the 


Finance Department, and to him is to be chiefly—not to 
say entirely—attributed the merit of the reorganisation of 
the direct taxation system. He is by far the strongest 
man discovered in the public services in the last decade, 
and his co-operation with Stringher will, it is hoped, 
be successful in solving the monetary problem—the most 
momentous of Italy’s problems to-day. 








SHIPPING COMPANIES’ PROFITS. 


AN analysis of the profits of a group of representative 
shipping companies during 1925 discloses a less satis- 
factory showing than for the preceding twelve 
months. This is not surprising, in view of the 
general trade depression. Rather, indeed, may we 
feel gratified that the figures are no worse. Our index 
number of ‘‘ free’’ shipping freights fell heavily in 1925, 
and had earnings of the big lines fallen in similar propor- 
tion, there would have been a sorry story to tell. But 
many of the undertakings included in our table reap 
considerable reward from passenger traffic. Thus to a 
great extent these are not so seriously affected by adverse 
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trade conditions. Although the general level of profits 
was lower in 1925 than in the year previous, four 
companies were able to record higher earnings. This will 
be seen from the ® following table :— 
































- | Net 
| oot Profit | Distribution of Available Balance. 
| Be | After | 
Nameand YearEnds. | ¢% Pay- | tai ee 
| &2 (ment of| Pref. | Ord. | To Carried 
| “5 Deb. Divi- | Divi- | Reserve, | For- 
cal Interest} dend. | dend. | &c, ward. 
8: m0) 1924 of s04 115105 35,000 785% 91033 
si : ep. . ) 105) I oe ’ 
British India { Sep. 30,1925 27.053 112,185, 36,000, 76,576. = 27.640 
. : ec. 31, ; 7,238; ok 1500, 10,000; 18,70 
Cairn Line .. { Dec. 31, 1925| 18,701 50,224) °. 48,000 a | 20,925 
Cunard . } Dec. 31, 1924 158,619 393, '968| 135,000} 222,810, “7 194,777 
Steamship) Dec. 31, 1925, 194,777 332786) 125,000! 222,810 es 169,753 
Eagle Oil ) Dec, 31, 1924) 88,410 908,308) 160. ,000| ee 750,000, 86,718 
Transport | Dec. 31, 1925| 86,718 919,297| 160,000; .. 750,000; 96,015 
Elder \ Dec. 31, 1924; 101,796 474,302) 395,875) 70,137; ee 110,086 
Dempster.. } Dec. 31, 1925; 110,086 479,514) 395,875) 71,811 ‘“ 121,714 
Furness, | Apl. 30, 1925] 216,637; 528,742) 58,811 300,000! 200,000} 187,259 
Withy ....) Apl. 30, 1926) 187,259) 523,044, 60,000; 300,000 200,000} 150,303 
echt Vite Dec. 31,1924} 59,492) 137:701| 12,375! 27,500! 75,000} 82,318 
” Dec. 31,1925) 82,318, 117,567, 12,375) 27,500, 75,000} 85,010 
Lamport and) Dec. 31,1924) 103,356 117,634) 125,000] 89,600'Dr 100,000} 106,390 
BOOM -sisa~ws J Dec. 31,1925; 106,390 133,552 62,500 ee 150,000} 27,442 
Manchester ) June 30,1924) 62,877, 63,160 22,886 44,520) ‘a | 58,631 
Liners ....) June 30, 1925) 58,631, 50,695 22,886 44,520 a 41,920 
Oceanic ck Dec. 31, 1924) 124,091 508,837 .. | 375,000! 140,000 117,928 
Steam Dec. 31, 1925) 117,928) 319.306 a | 250,000 <a | 187,234 
Orient ) June 30, 1924, 72 821) 286,821 7,301 137,412) 150,000 64,929 
Steam ..../ June 30, 1925) 64 1929) 311,979 7,301 137,412! 200,000! 32,195 
P.andO { Sep. 30, 1924, 101,873) 971,124 152,000 431,102) 388,861 101,034 
; “***" (Sep. 30,1925) 101,034) 853,969, 152,000 359,252! 301,608 142,143 
Roval Mail ., { Dee+ 31, 1924) 130,534) 543,494 233,500, 300,000, 140,528 
4 ** | Dee. 31, 1925) 140, 528) 487,929 233,500 250,000) 144,957 
Wm. France, | Dec. 31, 1924; 8.851) 68,703 8,250, 60,000 9,304 
Fenwick | Dec. 31, 1925 9,304) 46,165 8,250 37,500 9,719 
rhe best performances were achieved by the Orient, 


whose net profits advanced from £286,821 to £311,979, 
the Eagle Oil Transport, from 4,908,308 to 4,919,297. 
lider Dempster, from £474,302 to £479,514, and Lam- 
port and Holt, from £117,634 to £133,552. All the 
other companies have lower profits to record. Generally 
speaking, reserve allocations are not on too generous a 
scale. Eight of the fourteen companies this year make 
no appropriation. The Eagle Oil, however, still con- 
tinues to make substantial provision for contingencies, the 
directors continuing their policy of strengthening the 
financtal position before making any payment on the 
ordinary capital. The P. and O. has reduced its allow- 
ance from £/388,861 to £301,608. 




















Our next table shows principal liabilities and assets 
over the past two years : — 
| é mn. | so | | gz 
lag] £8) # $ a | 3 g 
. 7.2 Se | ° ~~ . aa : = 3 
Name of oa z = ° = =o ° 4 | £ 2 
Company. | 322 oy | 3 as | g ¢ | & js 
“|e 6 oo = 2 m o > a 
| 3 & 2s 0 a | eS 
= a a _ 
= a sinless a 
Brit. India £ £ | £ ei\ie|e 


£ 
Sep.30,1924 3,057,200) 1,657,200) 9,906,618 14,703, 839) All the assets| are in one 
Sep.30,1925 3,057,200 1,657,200) 9,417,832, 14,215,660); bala) nce-shelet item. 

















Cairn Line | casenienesiiiap | oh siseaeeoenmes sdikailii 
End 1924. ./1,446,384 560 51,052} 1,158,438) 59; 314.544 66,9C6 
ee ind 1925. . 1,438, 1686) “* | 32,180, 1 150,268) 12,761; 327,666 21,097 
unard— — ati it 














Find 1924. . 8,315,486) 19,256,915) 388, 057|1,022,048/2,502,867 1,603,061 
End 19@5., .|8,311,537, 6,104,972) 9,078,361): 18,569,087 376,526, 939,500/2,465,208 1,604,613 




















































































































Eagle Oi = ——|———_ | —_ —— | —_———_ —————_——,| 
Transport | | 
End 1924. . 8,967,863 2,321,650) 800,286) 10,050,370! 8.707 1,91 8,179 319.651 
a _. ./9,793,783, 2,179, 350| 633,281! 10,050,369, 6,494 2, 431 C62 332,656 
der Dem. —— aa 7 - : - 
End 1924. . 9,755,070 2, 000, 000 2, 064, 379 750,719 299,861 12422426)1,263,654 
End 1925. . 9,150,309, 2,000,000 2,122,094 733,266 316,340) 11942175) 1,028,494 
Furness, [| ee eae 
Withy— 
Apl. 30, "1925 7,500, 000 4,344,473) 5,160,834 1,437,93613,863,237) 1,569,725 
Apl. 30,1926 7,500,000 a 3,810,376) 5,066,046 1,221,695] 5,706,616) 1,466,323 
Houlder ——_— | - 
Line— 
End 1924 1,275,000 355,391) 5) 1,584,662 1,364 51465 .. 102,717 
End 1925. . 1,350,000 364,700! b) 1,748,174 1,661 35,885) 41,489 
Lamport & - — | —_ —_- | 
Holt— | 
End 1924. . 4,990,000 2,950,000 310,553) !7.746,619 19,048; 793,997} 96,642 
End 1925. . 4,940,000, 2,950,000 340,310) 17,672,859 20,324; 744,185) 30,411 
Manchest’r _—-—-— —| —_—)———— \_—_——— 
Liners— | | 
J’ne30,1924 1,402, 920 537,346)6) 1,849,189... 85,304 108,924 
J'ne30,1925 1, "402, 920 601,178) 5) 1,952,384... 80,211) 57,942 
Oceanic eae —_—> | | ———- —- -_—_— 
Steam— | 
End 1924. . |6,452,409 1, 196,800 3,246,734) 7,755,886, 220,506, 21,652/1,761,790)1,256,248 
on 1925. . 6,452,409 L 154,250 2,364,818) 7,318, 411) 203,905  35,694/1,218,585)1,382147 
rient— —_ > —_ | —_—— —-——_ 
J’ne30,1924 2,952,040, 178,250, 854,010)») 3,834 419; 105,986) 130,202) .. 368,037 
S YW 1925 3,259,440, 177,300 1,174,816)5) 4,592,753) 97,934 69,036! 226,860 
-an |—__—_—— — | —_—____ 
Sep.30, 1924 13200699, 8,487,560 c) 7287072) 15,631,365, 239,072 13,207,735 
oon 30,1925 13562505) 8,487,560 c) 9772383) 18,820, 110, 234,291 13,276,891 
oyal Mai ——_- —_—— — 
End 1924 11615817) 4,500,000) 4,079,743) b) —e 127,499, 619,482) 197, 848 488,062 





End 1925 |11656543| 4,500,000 2,602,303 6) 18354753, 116,191, 449,333, 195,017 480,107 














Ww. France,| rears enn -—— 
Fenwick | | | 
End 1924 i, 150, 000 250,000' 81,062 494,694 .. 106,507) 644,419 28,871 
_ End 1925 '1;025,000! an 65,047 360,960 | 119,419) 622,769 23,245 


(b) This item includes investments. t Inchudes shipping investments, 
(¢) Bills payable, &c, 
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Lamport and Holt last year withdrew the sum of 


£100,000 from reserve. This time the fund is drawn 
upon to the extent of £50,000, which has been applied 
to the writing down of shipping investments. This opera- 
tion involves a total sum of £200,000. Several com- 
panies have followed a similar course. Wm. France 
Fenwick and Co. have transferred £125,000 from reserve, 
mainly for the purpose of reducing the book value of the 
fleet. Elder Dempster have appropriated £625,000 
During the year the Cunard Company commented 
£4 000,000 of its 7 per cent. mortgage debenture stock 
into similar stock bearing 5 per cent. interest. It also 
issued in the United States $7,500,000 two-year gold 
notes bearing interest at 5 per cent., the proceeds being 
used in the purchase of new assets, and the reduction of 
amounts due in respect of steamers delivered to the com- 
pany. The Eagle Oil purchased and cancelled a further 
£142,300, and the twelve-year notes, and the amount of 
these now outstanding is shown at £2,179,350, compared 
with the original issue of £.3,000,000. In accordance with 
the requirements of the trust deed, £950 of debentures 
were redeemed by the Orient Steam Navigation. Once 
again we would like to direct attention to the very unSatis- 
factory method adopted by the British India, in showing 
in its acounts the items of stocks, cash, investments, and 
debtors under one heading. Nor can the P. and O: 
altogether escape censure in this respect, since cash, 
investments, and debtors are all lumped together in the 
balance-sheet. 

Our final table shows highest and lowest prices of a 
number of shipping securities in 1925, together with 
prices a year ago, also present prices and yields, and divi- 
dends on the ordinary shares in past two years :— 


























Prices. 
_Year 1935. ae End, End 
a 5 ividends.| of | of {Present 
Name. | 2 Aug., Aug.,| Yield. 
| - © | 1925. 1926. 
we | & 
| BR) 4924. 71925 .| 
a ——| -——__| | te |! 
% | % | Ss a 
British India, 44% deb. ........0-6. ~1 863 8t 8+ | 87h | 8441/5 9 6 
Cairn Line, ord., £1....... picnncaase é 4 5 5 3 23 619 6 
Cunard, ord., £1. ........ccccssseces 14 a 5 5 3)0UCaL A DB 
Eagle Oil Transport, 6% cum. pref., 

ME 6646 bs veadasedtedcehanecees 5 43 nil | nil 53} 58/5'° 4 3 
Elder Dempster, 6% cum. pref. £1..; 1 S11 5 i, 48612 6 
France (Wm.), Fenwick, ord., £1 . if SF S| 4 | 16 3 0 
Furness, Withy, ord., £1 .......... 143, 1g = 7At, TH af 12:44 16 0’ 
Houlder Line, ord., £5 ............ 10 84 | 10+ | 10+ r ¢ +5 9 oO 
Lamport & Holt, 6 % cum. pref., £1 ah aa | nil | 4 fs} __ nil 
Manchester Liners, ord., £l........ af 123 10+ | 10+ 133 146 8 O° 
Orient, defd., £5 ..... éeiwne 10, 9 | 12at+) 124+} 10 | 10 [46 5 O 
P. and O., def. stock 3020-237 12+ | 10} | 285 | 240 144 3 3 
Royal Mail, ord. stock . 99% | 834 6 5 | 88! 828'6 1 3 





+ Free of income.tax. 


On the whole, shareholders have little cause to grumble 
in regard to dividend payments. All the undertakings 
} were able to maintain former rates except. the Royal’ Mail, 
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where there was a reduction oom 6 to 5 per cent. 
and QO. deferred, which received 2 per cent. less at 1* 
per cent. ; Wm. F rance Fenwick, 5, compared with 8 per 
cent. ; and Lamport and Holt, whose ordinary proprietors 
went dividendless. On the previous occasion the latter 
received 4 percent. During the twelve months share prices 
fluctuated to some extent, but quotations at the end of 
August compare favourably with those ruling in August, 
1925, if all the circumstances are taken into account. 
Yields, in most cases, are on the generous side. This is 
not surprising, as most of the companies will probably 
be adversely affected by the high cost of bunkering with 
foreign fuel during the period of the coal dispute. 

Sir Frederick Lewis, at the annual general meeting of 
Furness W ithy and Co. in July last, made two intere sting 
references to international shipping ‘conditions. He said: 
‘*T would like to quote an actual case of a steamer 
which we recently transferred to a foreign flag, and 
which shows as clearly as possible the competitive con- 
ditions with which we are contending, On this particular 
vessel there is a difference of £247 per month, or, say, 
‘£3,000 per annum between the operating cost under the 
foreign flag as compared with the cost of the same servic e 
under the British flag.’’ Sir Frederick continued : ‘* 1 am 
as firm a believer as ever I have been in the future of 
British shipping provided the ordinary course of economic 
laws is not subverted. International trade must continue, 
and water-borne transport is still the cheapest and best- 
known method of transport, but we are still too heavily 
handicapped by the past. If I knew when increased trade 
would overtake the glut of tonnage with which the seas 
and harbours are burdened, I don’t suppose I should 
disclose the fact at this meeting, but the fact that I do not 
intend to make any prophecy must not be interpreted to 
mean that I am concealing the information.’’ Finally, 
he mentioned that not the least of our handicaps is the 
continued competition from foreign Government-owned 
vessels which are still being operated at less than cost, 
as is illustrated by the figures just recently published by 
the United States Shipping Board in support of their 
application to Congress for a grant to carry them through 
the current year. It is stated that $18,000,000 will be 
required, and out of the published results of 29 services 
operated by Shipping Board tonnage only one made a 
small profit of less than £5,000. The stress laid by Sir 
Frederick on well-known troubles makes the more note- 
worthy the recent hardening of some leading shipping 
shares, 


»+ p 
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SCIENCE AND FARMING. 
(BY A CORRESPONDENT.) 


Ir may, and probably will, be felt that the above 
title has something unusual and not quite seemly about it. 
Should it not be ‘‘ Science and Agriculture’’ ? The two 
Latin words appear to go the better together. It is with 
a full concurrence in this idea that the title has been 
chosen, for it is necessary to consider where the English 
word farming conveys a different conception to the word 
from that imparted by the Latin word agriculture. To 
bring together science and agriculture is no more than to 
apply systematised and verified knowledge to one of the 
arts peculiarly capable of benefiting therefrom. Those en- 
gaged in bringing about such a union can and do take 
for their motto Dean Swift’s famous saying that he is a 
public benefactor who makes two blades of grass grow 
where one grew before, that is to say on the old acreage. 
But those who are engaged in farming receive this same 
dictum somewhat frigidly, and here we have the difference 
between farming and agriculture. The farmer asks what 
has been the cost of doubling the yield per acre, and 
assuming his previous crop to have paid him ro per cent. 
on outlay in cash, skill and labour, he judges the change 
in the production entirely by its result in increasing or re- 
ducing that percentage of profit. 

Science has had a good deal to say about agriculture 
at Oxford, but the element which appeals to farmers has 
not been much considered. In one important respect 
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applied 


gain. Milk records and trap nesting have enabled farmers 


and tabulated knowledge has been an unmixed 


to eliminate unprofitable cows and hens where no observa- 
tion of health or study of breed had been of value. The 
net gain to farming has been great already, and should 


be much greater in the future, for it may safely be 


se 


assumed that ** unprofitableness’’ is a mendelian character. 


This study, however, has been undertaken on lines of 
pure addition to knowledge, and the fact that it enriches 
those who live by breeding cattle and poultry is incidental 
merely. 

The immense of Rothamsted is 
connected with what the Wales 
his address at Oxford—namely, that it was a private bene- 
faction. A practical man interested in the sale of fertilisers 
established and conducted it. Costs were studied as well 
as scientific results, and this side of things has been use- 
fully carried further by the Oxford School of Agricultural 
Economics. Costings and the systematization of farm 
accounts promise to do more for farming than not a little 
agricultural experiment. 

The Smithfield Club, which dates from the eighteenth 
century, was the great pioneer of scientific breeding of 
live stock for the table, but from the first it has separated 
itself severely from farming, and the man who breeds beef 
for the butcher has no guide to profit from the results 
at Islington. When the King’s prize Hereford is bought 
for forty or fifty guineas the butcher’s reward is in glory 
and advertisement, but even so it is doubtful if any net 
gain accrues to H.M. Privy Purse. Most of the prize- 
winning animals sell for prices indicating a heavy loss on 
fattening. The remarkable merits of this or that pro- 
prietary mixed food or ration are not necessarily over- 
stated; what is lacking is a correlation of the cost of 
giving such food and what the butcher will give for the 
meat. 

A much later establishment is the Botanical Institute at 
Cambridge, a State-endowed institution. This studies the 
possibilities of agricultural crops, and has made great 
efforts to improve our wheat. Here, however, the distinc- 
tion between agriculture and farming has come sharply 
to the front. Wheat that is rich in dry gluten 
fecund than wheat which grows more slowly and makes 
more starch. The Institute pushes the glutinous wheat, 
and sells the seed corn as a species of propaganda, but the 
farmer is not an avid purchaser of ‘‘ Government seed,”’ 
and has even been known, ‘‘ in the gun room,’’ to work 
out little formule such as: ‘‘ Six quarters per acre 
of slow-growing starchy wheat will fetch 12s per 
cwt; result 72s. Four quarters per acre of quick- 
growing glutinous wheat will fetch 14s per cwt; result 
56s.’’ There is also the consideration that Canada can 


success intimately 


Prince of stated in 


is less 


grow the glutinous wheat better than can Great 
Britain, while no overseas country can rival the Eng- 


lish starchy wheat for its peculiar gifts of  soft- 
ness and digestibility, mellowness, nuttiness and flavour. 
Agricultural machinery, to the improvement in which the 
Prince paid a deserved testimony, has even to submit to 
the same test of relation of outlay to return; its value is 
one of relativity. The Darby Digger was a magnificent 
creation, ‘‘a huge earth-shaking’’ machine. But the 
initial cost of £400 proved fatal. The various stack 
dryers have come and gone, but here again cost decides. 
Sir John Russell, the famous principal of Rothamsted, is 
a man of humour, rejoicing to be linked with the adver- 
tisement as ‘‘ Rough on Rats,’’ but while he has shown by 
a careful survey and by many patient experiments that the 
damage done by rats to stacks amounts to several millions 
sterling annually, the fact remains that the cost of rat- 
proof barns and the warehouse charges of the grain as 
consigned to a town keep thousands even of up-to-date 
farmers from early threshing and storage. 

What the farmer needs to-day isa liaison officer between 
science and farming. The ‘‘ living wage’? is vital to the 
working farmer, and that must be the condition precedént 
to scientific development so far as the actual cultivator is 
The scientific development must pay its way. 
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was an obvious disposition on the part of the public to 
accept the good prices that prevailed, but ewing to the 
strength of the tin market the sellers found a fresh set 
of buyers willing to take shares for “ new time’’; that is, 
for the Stock Exchange settlement on September 3oth. 
That is, briefly, how the position stands at present; a 
position promising as much excitement and interest as 
even a speculator in mining shares can crave. 


TIN—A MINOR BOOM. 

(BY A CORRESPONDENT,) 
On several occasions during the past few years tin has 
been ‘‘talked’’? to £300 per ton, and has nearly suc- 
ceeded in getting there. Twice earlier in 1926 that price 
was actually approached; in fact, at one time during 
March the metal changed hands on the Exchange at 
£,300 108, although the closing price of the day was below 
the figure. On ‘Tuesday the price closed 35s higher on 
the day at £300 7s 6d; on Wednesday the cash quota- 
tion was still another 25s up at 4301 12s 6d; on Friday 
the price closed at 4.305 7s 6d. 

There can be little doubt that but for the coal position 
in England the current level would have been reached 
earlier. For months past the statistical position has been 
growing stronger. At the end of August the visible 
supplies amounted to only 12,700 tons—representing about 
five weeks’ consumption. The total compares with 15,600 

























JUGOSLAVIA.—A TRANSITION STAGE. 
(BY A CORRESPONDENT. ) 

JUGOSLAVIA is now passing through a series of economic 
changes and adjustments too comprehensive to be 
grasped from trade figures or statistical data alone. It 
is passing on the one hand from a period of relative boom 
after the reconstruction years to normal circumstances, 
and on the other from a simpler to a more complex 
economic life. In State finances this change is reflected 
in the transition from deflation to stabilisation. 

Deflation, synchronising, as it did, with specially 
favourable circumstances, had, contrary: to theory, a very 
beneficial influence on Jugoslavia. The fall in the prices 
of imported industrial goods at a time when harvests 
were plentiful, created, during the years 1923-1925, an 
unprecedented demand for them among the peasants. 
The consequence of this was the introduction into agri- 
culture of modern machinery and more advanced methods 
of cultivation. This in its turn resulted in an increase of 
nearly one-third both of the yield per hectare, and of the 
weight of the corn. Nor did industry suffer from de- 
flatation as might have been expected. Until then its 
chief difficulties had been the enormous rate of interest 
(in 1923 30 per cent. and over) and the lack of markets 
to absorb its products. Here, again, deflation soon 
reacted on the interest rate, which gradually fell to about 
16 per cent. by July, 1926, while at the same time the 
prosperity of the chief consumer, the peasant, created a 
larger demand for industrial goods. Therefore, in spite 
of a decline in the prices of industrial goods of about 
12 per cent. per annum, the fall was more than com- 
pensated by cheaper cost of production, cheaper raw 
material, and greater turnover. Nor should it be for- 
gotten that about one-third of Jugoslav industry relies 
on foreign capital, and consequently foreign investors 
had an additional compensation in the rise of the value 
of the dinar. That industry did not suffer is proved by 
the fact that in spite of a number of failures of enter- 
prises founded during inflation on capital borrowed at 
exorbitant rates, no old-established firm was obliged to 
close. 

No less interesting was the effect of deflation on the 
cost of living and the middle-class consumer. At a time 
when corn was firm throughout the world, the rise in 
price was not reflected in dinars, since all increase in gold 
value abroad and at the bourse was counteracted within 
the country by the increase in the value of the dinar. 
So, while corn prices were soaring everywhere in Europe, 
wheat, for instance, continued to fetch about 400 in Jugo- 
slavia throughout the year 1924. The middle-class con- 
sumer with a fixed income in dinars was thus saved from 
another rise in prices, while the peasant was able to main- 
tain his price. 

From the theoretical point of view this bears out the 
interesting fact that deflation may be beneficial in an 


tons at the end of January and 21,160 tons twelve months 
previously. The excess of consumption over production 
in recent years has been obscured by the stocks accumu- 
lated during the depression of 1921 and 1922 by the 
Malayan Government. In March, 1923, these stocks stood 
at 17,600 tons. In the course of the ensuing two years they 
disappeared entirely. The continued lack of output to 
keep pace with consumption has thus of late made a very 
visible effect upon the supplies, which have now shrunk to 
« dangerously low level. A number of the Eastern 
dredging companies are increasing their output capacity, 
and several recent flotations will reach the production 
stage between now and the end of the year. In addition, 
sundry Nigerian enterprises have recently installed addi- 
tional machinery. 

The course of recent events has naturally been 
followed with interest, and some _ little excitement, 
on the Stock Exchanges. Superficially the situation ex- 
hibits certain points of resemblance to that which charac- 
terised the rubber share market a year ago, but nothing 
like the same public interest has been aroused as vet. 
The external features of the tin market are less familiar 
to the average outside speculator than are those of the 
rubber market. Many people are unacquainted with the 
manner in which tin values are reckoned, but what they 
do know is the extraordinarily mercurial manner in which 
the price of tin can soar and—slump. Estimates of the 
lives of tin mines cannot be made with precision, as in 
the cases of Transvaal gold production. Malayan tin- 
mining is mostly alluvial, and the hazards of dredging for 
the metal are numerous. A dredge breaks down, or is 
put out of action by some unforeseen accident, and, what- 
ever the insurance protecting it, the company’s profits are 
bound to suffer—to suffer considerably if the price of tin 
happens to stand high. While all goes well, however, 
the tin producers stand to make remarkable profits, 

The share capitals of the good Malayan companies are 
mostly of modest, or moderate, size. The companies are 
worked by engineers who are constantly on the alert for 
the latest inventions to cut down costs and increase 
capacity. Thus, even in bad times, when the price of 
tin falls low, a fair proportion of the Malayan tin mines 
contrive, with their cheap labour, to make some return{ 
to shareholders, and when the price is high to report such 
outputs as promise very pleasant dividends to_ share- 
holders. 

Cautious observers are standing at the moment on the 


side of the bulls, in the assumption that, allowing for . ’ ; 
probable ups-and-downs, tin is likely to remain at a high] agrarian country at a time of heavy export, increasing 


price for a time. While tin was rising to £300 per ton,| both the prosperity of the producer and = assuring 
the Stock Exchange view maintained that as soon as the] stabilised prices for the consumer. But the success of 
round figure became reached holders should sell and make| deflation and the stagnation in trade since 1925 em- 
secure of their profits. When tin touched £7300 on] phasise even more forcibly the fact that Jugoslav pros- 
Tuesday last the price evoked rounds of cheers, and when| perity depends more than anything on the state of the 
these had subsided buving of shares set in with greater international market, and that international economic 
vigour than before. The fear is not that real holders will] interdependence is playing an increasingly important part. 
sell, but that a ricketty bull account will be established In July, 1925, Jugoslav industry was so frightened by 
menacing the market with the prospect of shares being| the increasing influx of foreign-manufactured articles, 
hastily flung overboard if tin goes back a little,, or if| which the improvement of the dinar was making cheaper, 
any difficulty should materialise in the way of financing] that it succeeded in causing the Government to introduce 
bullish operations. On Thursday and Friday last there! a prohibitive import tariff. But the theory that national 














422 


THE ECONOMIST. 





{September 11, 1926. 


SaSisaaaea Enlistment einai adainiaadnidanaataidaaniakmmdenapeaanedanaledadteee... 


industry would prosper with Protection proved an abso-| The Conference is to lay down general principles of settle- 


lute failure. It was in July, 1925, that exports suddenly 
began to decline in consequence of better harvests in 
grain-importing countries and the uncertainty of the 
Russian grain surplus. The harvest having been plentiful 
and export difficult, internal agricultural prices in Jugo- 
slavia began to decline rapidly, and the peasants, who 
had sunk a good deal of money in improving’ their 
farms and cultivation, found it hard to recover more than 
costs of production plus a minimum for _ livelihood. 
Naturally, they disappeared as buyers from the industrial 
market, and, paradoxically enough, industry, which had 
carried on during deflation when only half protected, 
found itself in difliculties with full Protection and a 
stabilised currency. 

While retraining from prediction, one is forced to con- 
clude that the immediate outlook for industry is not the 
brightest. The recent floods and storms have damaged 
the wheat crops so seriously that, while the vield will 
suffice for internal consumption, it is doubtful whether 
aa export surplus will remain. Consequently, the peasant 
will not appear as a buyer on the market until after the 
maize harvest, and even then he will purchase sparingly, 
for he will need money to repair damage. This will force 
industry to still lower costs of production, and to intro- 
duce more modern management and keener competition— 
in fact, to undertake a thorough overhauling. This will 
really mean the speeding up of a process which began 
about a year ago, when the first pinch was felt, and the 
Government will certainly be urged to hasten its taxation 
reform and make charges more tolerable. 

Agriculture, also, is passing—or, rather, preparing to 
pass—through a series of changes. While its chief object 
hitherto has been the improvement of methods of produc- 
tion and greater yield, it will now have to begin the 
adoption of other forms of cultivation. Russian competi- 
tion, although not serious as yet, is beginning to be felt 
in the Levant, and may be felt soon in the rest of Europe. 
The possibility, therefore, of passing from corn-growing 
alone to the cultivation of industrial materials also is 
occupying the attention of leading agrarians more and 
more, and is being propagated in the country. 

Thus, the passing of the industrial and agrarian boom 
of recent years has caused the present tendency to move 
towards reorganisation and modernisation both in industry 
and agriculture. ; 








Notes of the Week. 


The Coal Dispute.——Mr Churchil has this week been 
actively engaged in the most determined effort to resolve 
the coal deadlock, which has been made by the Govern- 
ment since the dispute began. As a result of the resolu- 
tion of the Miners’ Conference, last week, the executive 
wrote to the Chancellor inviting him to convene and attend 
a conference of the miners and owners, and adding that 
‘“we are prepared to enter into negotiations for a new 
national agreement, with a view to a reduction in labour 
costs to meet the immediate necessities of the industry.”’ 
The Government informed the owners that they con- 
sidered this a sufficient advance to justify them in re- 
questing the Mining Association to resume negotiations. 
The latter replied that the district associations had with- 
drawn any authority from the association to enter into 
national negotiations, and at a conference, on Monday, the 
Coal Committee of the Cabinet failed to move them from 
this attitude, in spite of Mr Churchill’s argument that 
the Government passed the Eight Hours’ Act in the belief 
that the owners were still willing to negotiate nationally, 
and that in the debates the Prime Minister had asserted 
without challenge from the owners that the latter’s pro- 
posals would meet the demands of the men for a national 
settlement. All that resulted from the meeting was that 
on Tuesday the Central Committee of the association de- 
cided to consult the districts as to whether they desired 
to reconstitute the association as a negotiating body. 
What the reply of the districts will be is not yet known, 
though the omens are unfavourable. But in the meantime 
Mr Churchill has written a further letter to the owners 
indicating in general terms the Government’s ideas as to 
the connection between district and national negotiations. 








ment, to be followed by district settlements covering 
wages, hours, and other conditions, but provided that the 
points usually covered by national agreements shall be 
referred for confirmation to the central body. These latter 
points include :—The ratio of the division of the proceeds 
of the industry; the intervals between ascertainments ; the 
principles of recoupment; definition of costs other than 
wages; the minimum percentage to be added to basis 
rates, and the principle though not the amount of sub- 
sistence wage rates in each district. This conception, 
and, indeed, the wording of the letter follows very closely 
the report of the Commission, as well as the proposals 
of the owners on these points in March and April last, and 
it is difficult to believe that the owners can be so certain 
of unconditional victory, or so pleased with the prolonged 
stoppage that they will obstinately refuse to accept the 
methods of negotiation that they were willing to accept 
five months ago, This would, indeed, be to surrender 
the substance for the shadow, for under the plan outlined 
Mr Churchill, there is clearly room for substantial 
variations in minimum wage rates which—even if ap- 
proved by a national board—mean none the less the 
abandonment by the men of the claim for a ‘* national 
minimum.”’ It is also significant that Mr Churchill does 
not rule out hours from the scope of the discussion, and 
though Mr Cook does not like the Government’s detailed 
setting out of the possibilities, and would have preferred 
that nothing should be said beyond the formula of ** a 
reduction in labour costs’’ until the Conference meets, it 
is clear that the scope of discussion will be very wide. 
The various owners’ associations will take their decisions 
during the week-end. They will commit the gravest ol} 
tactical blunders if thev reject the Government's plan, 
and by so doing compel the Cabinet to side more definite!) 
with the Federation. The Government has accepted the 
miners’ advance with approval. That decision cannot be 
dismissed as of no importance. 
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China.— \While the various com 
civil war seem no than 
out their quarrel to a military 


A Critical Moment in 
batants in the Chinese 
before towards fighting 
decision, several of them have contrived, during the past 
week, to get themselves into serious trouble with foreign 
Powers. As for the civil war, the recent discomfiture, on 
the Yangtse, of Wu Pei-fu by the Cantonese (Red) com- 
mander Chang Kai-shek has been neutralised—at least, 
for the moment—by the intervention of Sun Chuan-fang 
(the master of the five east-central provinces) in Chang 
Kai-shek’s rear. In consequence, Chang has _ retreated 
with his main force to Changsha, and is proposing to 
stand on the defensive against Sun's forces in the 
province of Kiangsi. It is thought that Chang Kai-shek 
may find the task of dealing with Sun and Wu simul- 
taneously too much for his strength—especially now that 
the Canton Government, in whose name he is waging 
war, has passed under the control of his personal 
opponents; but, as always in the Chinese civil war, pre- 
diction is futile. Meanwhile, the British Government has 
been having serious trouble both with an adherent of 
Wu Pei-fu called Yang Sen at Wanhsien on the Upper 
Yangtse, and with Wu’s enemies, the southern Red 
Government, at Canton; and it is small comfort to us 
that the Soviet Government—to whose machinations 
recent British troubles in China are at least partly due— 
has fallen into still more serious trouble with Chang 
Tso-lin in Manchuria. This incident in the north has 
arisen over the Chinese Eastern Railway, an enterprise 
created by the Czardom, and inherited by the U.S.S.R., 
whose rights over the railway were settled by treaty with 
the Central Chinese Government in 1924. In defiance of 
the treaty, Chang has just seized the railway’s river 
flotilla and warehouses, and has closed its schools, in 
which, under the treaty, it has been providing education 
for the 200,000 Soviet nationals resident in the Man- 
churian provinces of the Chinese Republic. Almost simul- 
taneously (on August 29th) General Yang Sen (for whom 
Chang Tso-lin’s ally Wu is responsible) attempted to 
sieze by violence a British passenger steamer at Wanhsien, 
on the Yangtse, and revenged himself for his failure by 
successfully seizing two other British merchant vessels, 
while he immobilised a British gunboat, H.M.S. Cock- 
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chafer, by commanding her from the river bank with 
riflemen under cover. The British Consul at Chungking 


attempted to negotiate a settlement under instructions 
from the British Minister at Peking; but though his pro- 
posals to General Yang Sen were most conciliatory, they 
met with a blank refusal. Thereafter a British naval 
expedition was sent up the Yangtse from Hankow with 
orders to release the two British steamers by force. This 
they failed to do. They succeeded, however, in taking 
the British officers off one of the steamers, while those of 
tl 


i¢ other jumped overboard, one of them being 
struck by a_ bullet in’ the water and drowned. 
Three British naval officers (including the — officer 
in command) and four other ranks were killed, and 


there were six wounded. H.M.S. 
harded the town of Wanhsien, and is believed to have 
inflicted considerable damage. A day or two before these 
grave events on the Yangtse, the British authorities at 
Hongkong had decided to treat the strike pickets at 
Canton as pirates, and to employ force, if necessary, in 
order to enable British shipping at Canton to go about 
its lawful business. Both at Canton and at Swatow 
British gunboats have taken the offensive, and, so far, 
the strikers have made no armed resistance. It is pos- 
re that the population, and even the Government, of 

Canton might not be sorry to see the strikers humbled; 
but, in their present mood, Chinese of all classes, parties, 
and provinces readily respond to the cry that the foreigner 
is trampling on Chinese rights, and some violent reaction 
to these British naval measures may, therefore, be looked 


Cockchafer bom- 


for. To make the imbroglio complete, the Canton strike 
committee seized, on September 2nd, some petroleum 
stocks at Haiphong belonging to a French company. 


The moral 
have even 
they have 


of all this seems to be that foreigners in China 
worse trouble ahead of them than that which 
already gone through. 





The Spanish Dictator Wins.—\V hile the Spanish Govern- 
ment still abstains from participation in the proceedings 
at Geneva, without yet formally withdrawing from the 
league, events are happening in Spain itself which pro- 
vide a striking commentary upon the Spanish claim to a 
permanent seat on the League Council. Permanent seats 
ire presumably intended for ‘* Great Powers’ with stable 
vovernments and progressive peop!es—for Powers, that 
iS, possessing a combination of qualities which make 
them natural leaders in the world of international affairs. 
The struggle between the Spanish Dictator and the 
Corps of Artillery officers—though it has been terminated 
vigorously and rapidly, with hardly any shedding of blood 

does not suggest that Spain vet possesses this combina- 
tion of qualities which is required by her international 
pretensions. For vears Spain has suffered from military 
domination, only tempered by the rivalry between one 
arm and the other. The officers have established a kind 
of prescriptive right—which no Spanish Government has 
so far succeeded in permanently breaking down—to or- 
ganise themselves in juntas (a species of Soviets) in order 
to look after their own interests from their own point of 
view. Since their point of view is inimical to discipline, 
and especially inimical to promotion by efliciency instead 
of by mere seniority, the consequences, both for the Army 
and for the country as a whole, have been de plorable. A 
flagrant example of military domination in Spain was the 
coup d’état by which General Primo de Rivera brought 
the present Directory into power; for, unlike the Fascist 
movement in Italy, this coup was a purely military affair, 
and all the members of the Directory are either military 
or naval officers. Latterly, the corps of artillery officers 
seem to have been plotting to mete out to General 
Primo the measure which he himself has meted out to 
Spain, but this time they have met their match. The pre- 
torian in the saddle has remained there, while his com- 
rades who have attempted to unhorse him find them- 
selves on the ground. Without much enthusiasm, we 
may congratulate General Primo and Spain on the out- 


come; for the worst feature of pretorian government is 
that the pretorians are apt to come and go in a rapid suc- 
cession of violent revolutions, and the stabilising: of one 
pretorian régime may be the first step in the evolution 
The crisis began last 


of a régime cf some better kind. 
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Sunday, when the whole of Spain was suddenly placed 
under martial law. At the same moment the King tra- 
velled post haste from San Sebastian to Madrid, and 
signed a series of drastic decrees which gave the Directory 
a free hand for bringing the artillery officers to heel. 
Throughout Spain (though not in Spanish Morocco) the 
artillery officers have now been disarmed, suspended and 
placed under arrest; and there has been surprisingly little 
resistance. The only bloodshed (to the extent of three 
lives lost) that is so far reported occurred at Pamplona. 
The chief trouble was expected at Segovia, where the 
artillery officers threatened to show fight, but at the last 
moment they followed the example “of their comrades 
elsewhere, and, with their submission, the crisis has been 
officially announced to be at an end. With the passing 
of this trouble, let us hope that Spain has made a rea} 
step forward in the direction of stable government—the 
first requisite in a would-be ‘‘ Great Power.’’ 





The Trades Union Congress.—A Labour correspondent 
writes :—The 58th Annual Trades Union Congress, held 
this week at Bournemouth, has falsified the prophets. 
There was a general expectation that there would be 


numerous pyrotechnical displays. The only ‘‘ scene ’’ 
at Congress was on Thursday afternoon, when the 


miners’ representatives strongly resented the selection of 
Mr John Bromley to second a resolution dealing with the 


coal situation, in view of the statements made by Mr 
Bromley since the general strike. On the whole the 
Congress has been a sober assembly. The generat 


strike has been but on the fringe of the discussions of the 
congress, as the strike was called with the approval of a 
conference of trade union executives, to which body the 
General Council propose, after the settlement of the 
mining dispute, to report on the strike. The cognate 
question of the powers of the General Council, however, 
found a place on the agenda in the form of a number of 
resolutions most of which were designed to enlarge the 
powers of the council of the congress. The important 
point regarding these resolutions is that they stood in the 
name ot relatively unimportant orga wnisations, and that 
not one of them was sponsored by any of the unions which 
played a prominent part in the rec ent national stoppage. 
It is interesting to record that a few years ago the council 
desired wider powers, but though the General Council 
of the Congress now enjoys an authority which it did not 
formerly exercise, the congress declined to grant it the full 
powers for which it asked. To-day the General Council 
itself is undesirous of accumulating any further powers, 
and it resisted the proposal to exte nd therm. The spokes- 
men of the larger unions, generally speaking, upheld the 
council’s view, and the suggestion on the resolutions 
was heavily defeated. It should not, however, be assumed 
that the large-scale strike is now regarded as a discarded 
instrument. The trades union movement is not an advo- 
cate of strike action for its own sake. The strike is con- 
ceived as the last shot in the locker, As regards large- 
scale sympathetic action, the general strike in May 
has not persuaded the movement that it is a useless 
weapon. So far as it is possible to ascertain the prevail- 
ing feeling on the matter amongst trade union delegates, 
it is that at the end of the general strike the miners could 
have obtained better terms than they could mows obtained 
alone or than they are likely to obtain now; and there- 


fore so far from being a failure it was a suc cess, but the 
At 


fruits of victory were not plucked by the miners. 
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The decline in occupation costs is a welcome feature, and 
we may hope for a further decline this year. The yield 
under the Reparation Recovery Acts to Britain and France 
has substantially increased, as also have deliveries in 
kind to France, Italy, and Belgium. Other payments in- 
clude 38.2 million gold marks to the Serb-Croat-Slovene 
State, 14.8 millions to the United States. Special import- 
ance attaches to the form in which transfers were made. 
The Agent-General states that “ about 65 per cent., or 
760 million gold marks, was transferred in the form of 
deliveries in kind, or in various forms of mark payments 
within Germany, while about 35 per cent., or 415 millions, 
was transferred in foreign curren ies.’’ This has ap- 
parently been achieved without dislocation. In the cur- 
rent year Germany is to anticipate some future payments. 
Under a new agreement reached with the Agent-General 
two supplemental budgetary contributions payable in the 
third and fourth annuity years are to be liquidated in a 
lump sum. The new arrangement substitutes for a total 
contingent liability of 500 million gold marks a fixed pay- 
ment of 300 millions, all of which is to be paid during 
the third annuity year, which has just begun. The Agent- 
General describes this agreement as ‘‘ a further evidence 
of the spirit of friendly accommodation, and a_ new 
earnest of the goodwill and mutual understanding that lie 
at the basis of the Plan itself.’ 


the same time the congress was subdued in tone. It 
may have been due to the somewhat relaxing atmosphere 
of Bournemouth, but primarily it was an expression of the 
reaction after a strike and of an appreciation of the heavy 
burdens which it entailed. There is a widespread feeling 
that the miners do not recognise the extent of the sacri- 
fices made by their fellow trade unionists, and an openly 
expressed view that no other union could influence the 
General Council of the T.U.C. to organise a sympathetic 
stoppage. There is no disposition in the congress as a 
whole to talk about the ‘‘ next time,’’ though there is a 
desire for the improvement of trade union organisation, 
and a belief that circumstances might arise in the future 
which will force large-scale action, as a defensive 
measure. At the Scarborough Congress last year the 

‘left wing ’’ was prominent in the discussions. “Perhaps 
the most remarkable thing about the Bournemouth Con- 
gress is the silence and impotence of the extremists. 
No doubt this is partly due to the fact that Mr Harry 
Pollitt, the ablest of the minority leaders, is in prison; 
partly it is due to the clever chairmanship of Mr Arthur 
Pugh. But it is also undeniably due to the fact that the 
General Council is in an immeasurably stronger position 
than it was a year ago, and that it has drawn the teeth 
of the extremists by leading the national strike. The 
Council has shown courage, the most striking example 
being its decision to issue to the delegates the offensive 
cable sent to the congress by Tomsky, and its own 
dignified reply. 
































Shipping Freight Index.—<As indicated in the following 
table, ‘‘ tramp ’’ shipping freights during August showed 
a further advance in comparison with July. Quotations 
for outward coal chartering from the United Kingdom 
were once more conspicuous by their absence, and the 
duplicated figures given below have, in accordance with 
the plan followed since April, been arrived at by two 
different calculations. The figures in black type indicate 
the results secured by inte rpolating for each of the coal 
routes normally included in the Index the last available 
rates, i.c., those current in April. The figures in italics 
show the results obtained on the basis of the available 
freight quotations, that is to say, without coal. From 
these figures it will be observed that taking homeward 
routes alone (the italic figures) the Index figure shows a 
percentage increase of 5.8 over July, while the Index 
Number incorporating the April coal routes represents a 
rise of 5.7 per cent. compared with the similarly calcu- 
lated figure for the previous month. 
































The Second Year of the Dawes’ Scheme.—The Agent- 
General for Reparations has issued a statement of the 
receipts and payments for the second annuity year (Sep- 
tember 1, 1925, to August 31, 1926) under the Dawes 
Scheme. Under the experts’ plan the total of the second 
annuity was fixed at 1,220 million gold marks. Of this 
the whole was received within the annuity year with the 
exception of 53.1 millions in respect of interest on rail- 
way bonds, due to be paid on September ist, and the 
balance of the transport tax, due on September 21st—ten 
days hence. As the Agent-General states, ‘‘ Germany is 
thus faithfully performing her obligations, and has made 
punctually the payments due during the second year of 
the Plan ’’—a tribute which felicitously coincides with 
Germany’s entry into the League. The following table 
shows receipts and payments in various categories for 
the first and second annuity years :— 


















Receipts and Payments for First and Seconp Annurty YEARS 
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Ingest on alas] °°, | foo, (Cush iomsndat Aug st, 20t@ | abe. | December 1992:...-./ 13709 13635 12919 1226) 156-08 159'54 1367 
Bonds............+++-| 2000 | 5500 December,1923......| 15404 132: 72| 120-09| 124-35] 125:07| 144-21, 130-08 
a, ee ian 1 December 1924... ....| 117-44 129:18) 119-45/ 119°76| 129-29] 161-13 129'38 
Exchange Diferences @| December, 1925......| 11698 121°57, 117-03) 110-05] 110-10) 154-90 121-77 
Interest Received . 05 29 | January, 1926......| 115°92 114-12) 116: 10) i. _ —, 73 a - Z 
Feb 7, 9 eoccee| 11652) 97°85) 114- 86) 118 
0005 nares | 1.0005 11,2768 ak” ss: <tbinilaie 11588, 93-37| 116-94) 114-57, 87:92} 96:14 104-14 
Whereas in the first year receipts consisted entirely of the | April, » aanenel — Bt ee a oo toa a 
proceeds of the German external loan and railway bond | May, o waee ll ya0ss 102°60| L1OO4, 72°65) 78121 <970) 96-29 
interest, the second year’s entries include 250 millions (11081 105-04) 121-06 120-43 98°33, 92°58 108-04 
from the Budget, 241.9 millions from the transport tax, |J2° m sees 1) 11232 105-04 129-62) 97°70| 96°33) 92°58 104-43 
and 125 millions from interest on industrial debentures, Duly, a GicGe ~— ase: —s or 98.79 12463 117 45 
while the interest on railway bonds reached 550 millions 1/114°61 127°83 133°66|119°59 100°88| 15134 12415 












against 200 millions in the first year. How the payments 
were made, and how the four principal recipients partici- 
pated, is shown below :— 


(In Million Gold Marks.) 


August, om» sess 11472 127-54| 145°8-| 96°05) 100-88] 151°34| 122-77 











The month’s changes in the Index of each Group and 
Sub- Group (Coal Freights excluded) are shown in the 
following table, the figure 100 representing in each case 
the average rate during the basic period 1898-1913 :— 














| | Total 













































































7 To To To To | g 
Matare of Payment. Britain.|France. Italy. | Belgium Le | ; 
_ PS —_ | “Index en or Index ine. or 
act yore First ae —— 155° 25'1 | a _ \Points. No. Points. 
Second year .............. q 415 { is ks a | SI ea eee —— 
Occupation costs—First year . 144°2 . 20°7 | 19571 Home trade. .....-++++e0: j ee J ee 8. America—outwards seb | Tx 
Second year . 569 86 | 861 Bay—outwards .......+.- | J} +e | homewards..| 145°83/— 1°53 
Deliveries in kind—First year . 227°3 60°4 728 | 3650 »» homewards........ 12419 | - | India—outwards ooeses ‘s 
Second year. 4261 718 101-0 589°9 Mediterranean--outward a ih ae homewards ...... 96°03/— 0°42 
Cash transfers—First year. - Lphiene * < ae 5 * homewards| 105:25 + 4°24 | Far East, &c. ......+.+0+- 100°88 + 2:09 
Second year........ 45 391 53 | 46 53°5 North America ........++- 127-83 '+11°67 | Australia .. .......0000es 151°34/ + 26°71 
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Chartering for the carriage of coal from the United States 
to the United Kingdom again monopolised attention dur- 
ing August, the demand being so heavy as to attract 
vessels from all quarters, and even to bring about the re- 
commissioning of idle tonnage. ‘Towards the end of the 
month a lull occurred, importers being more inclined to 
adopt a waiting policy in view of possible developments 
in the coal situation, but the falling off in transactions 
was without effect upon rates, which were fully steady. 
Other prominent features of the month were a broadening 
of demand for the loading of Nerth American and Aus- 
tralian (new season) grain, and considerable activity on 
the part of Black Sea grain shippe rs. On the other hand, 
movement of Argentine grain slowed down in sym- 
pathy with a reduced Europe an inquiry; the Indian and 
other Eastern markets for the most part lacked animation, 
while the Mediterranean and Bay Ore Ports, though 
moderately busy on Continental account, suffered through 


the 


lack of British orders owing to the extre ‘mely de pressed 
state of the heavy industries in the United Kingdom. 
The relation of the Index to the average for 1913 may 
be seen from the following table, the italic figures for 
the past four months being those obtained without coal 


freights : 


(1913 = 100.) 

Month. 1923. 1924. 1925. 1926. 
January ........ veseee 11405 4. 11711 4. 114-49 4. 100-57 
POUEUREY 560404 cccee Beetle «0 2007] «« HSS .. S85 
March ©.......ccceces 115°23 5. 12209 3. 10663 .. 89:51 
April ..ccccceecceeees 21545 4. 11722 2. 10424 5. 87-97 
MMfivissoresseie UE. DS .. we. Fe 
JUNE seseessesssoveee 10682 .. 10862 .. on74 ., (9287 
July .ccscscescsseeee 10339 4. 10375 .. 94:90 ., {100'95 

{ 99°71 
August .....sseeeeeee 10016 .. 10443 .. 9587 ., {106.71 

{105°53 
September ..scccosssce 10504 «2 11050 .. 98:9 .. os 
October ........see06. 10786 .. 11555 .. 9949 .. .. 
DIOVORRNOE sccciececsess 2409 «. TSS «. 30233 -.. os 
DOOSMRDE? icsccccecees UREGE «2 BIG .. JO46T .. oe 
Mean for year ........ 10669 .. 113-44 .. 10222 .. sa 


The immediate future of ‘‘tramp’’ freights depends 
materially on the British coal position, but it is probable 
that any reaction in rates caused by an early resumption 
at the pits would be offset by the seasonal movement of 
grain, which should provide good employment for 
shipping during September. 





American Cotton Crop.—Considerable interest was taken, 
writes our Manchester correspondent, in the fifth report 
of the American cotton scason issued on Wednesday 
evening by the United States Department of Agriculture. 
Most traders were expecting a considerable decline both 
in the condition and in the indicated yield. Much surprise 
was created when it was known that, given normal con- 
ditions during the next 12 months, the crop would total 
15,166,000 bales, which compares with the previous report 
issued a fortnight ago of 15,248,000 bales. The drop in 
the indicated yield has been quite modest, and as a bigger 
decline had been expected, American cotton prices in Liver- 
pool and New York dropped immediately the report was 
issued. The growth in the United States is from two to 
three weeks late, and a very anxious period has still to 
be passed through. The United States Government, how- 
ever, place the minimum crop at 14,040,000 bales, and the 
maximum indication at 16,379,0e00 bales. A further report 
will be issued in a fortnight’s time. 


International Cotton Statistics —Our Manchester cor- 
respondent writes :—World interest has been taken in 
the annual cotton statistics just published by the Inter- 
national Spinners’ Federation, which show that the 
world’s consumption of American cotton for the year end- 
ing July 31st was 13,730,000 bales, against 13,256,000 
bales a year ago. Europe consumed less, while Asia and 
America showed considerable increases on last year’s con- 
sumption of American cotton. The consumption of. all 
kinds of cotton was 24,681,000 bales, against 23,294,000 
bales on July 31, 1925. There has been a considerable 
increase in the consumption of cotton other than Ameri- 
can and Egyptian, and this reflects the greater activity 
in new cotton-producing countries. Russia has de- 
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creased her consumption of American cotton in the last 
half-year from 214,53g to 59,374 bales, but this decrease 
has been more than made up by the consumption of cotton 
from Russia, Asia, and Persia. England has increased 
her consumption of outside growths from 277,000 bales 
last year to 370,000 this year. The total world 
stocks of American cotton on July 31st were 1,g69,000 
bales, against 1,833,000 bales a year ago. Although the 
American mill stocks in the world were 136,000 bales 
larger than on July 31, 1925, practically every couitry 
in E urope has slightly less stock that twelve months ago. 
Europe, again, has less stock of East Indian cotton. The 
Egyptian cotton mill stocks total to 201,000 bales, against 
181,000 bales twelve months ago. The total weeds 
mill stocks of all kinds of cotton on July 31, 1926, were 
4,498,0co bales, against 4,267,000 bales a year ago, and 
and 3,569,000 bz ies on July 31, 1924. All the above 
statistics have been compiled by Mr Arno S. Pearse, the 
General Secretary of the International Spinners’ 
Federation. 


bales 





Bulgarian Debt and a New lLoan.—The Bulgarian 
Minister of Finance has signed, at Geneva, an arrange- 
ment regarding the Old External Debt which he will 
recommend his Government to authorise, and the accept- 
ance of which, according to a statement issued by the 
Council of Foreign Bondholders, the British, Dutch, and 
French representatives are prepared to recommend to their 
respective bondholders’ committees or certificate holders. 
After acceptance it is proposed that a new arrangement 
shall come into force next April. The main conditions as 
set out by the Council’s statement are as follows :— 


(1) The rates of interest payable on the loans of 1902, 1904, and 
1907 for 21 years, from April, 1927, to April, 1948, shall be as 
follows :— 

Per Cent. 

April 1927 to 1930 ........ oe ceccccceccccce 49 
Wee) SS eee Haleidia sere 56 
» — BGBS to USES 2. ncccccccccccccccccccccse 
» 2986 to 1969 ...... ore Wieder eaineensis 70 

99 BAO CO TDI Scccccccieeccescess wiwinewaee » 00 
eee 0). oe meieisisicinesias ‘ove 
GAG 50 FIIs. 6 ccsscccscccsccccececeed, DI 


(2) After April 1, 1948, the full service of interest on the above- 
named loans to be resumed. All payments to be in the most appre- 
ciated currency specified on the bonds. The rates of payment on 
the loans of 1892, 1896, and 1909 to be in proportion, but full pay- 
ments in the case of these loans to be deferred until April, 1951. 

(3) The sinking funds to be suspended for six years, from April 1, 
1927, but the Bulgarian Government can at any time purchase 
bonds on the market for amortisation. 

(4) From 1933 to 1948 half the full amount of the sinking funds 
on all the loans, as fixed by new amortisation tables on the basis 
of the outstanding bonds of each loan, to be applied by the Bul- 
garian Government to purchases of the bonds on the market, or 
by drawings at the same percentages as those fixed for the pay- 
ment of interest at the time when such drawings take place. 

(5) From April 1, 1948, the full sinking funds to be resumed 
and applied in the manner provided by the loan contracts as modi- 
fied by the new amortisation tables. 

(6) The new loan to be issued under the auspices of the League 
of Nations shall not in any way interfere with or affect the rights 
and securities enjoyed by the holders of the existing loans, and 
such holders shall be in all respects entitled to the same treatment 
as the holders of the new loan in regard to any transfer arrange 
ments that may be established in connection therewith. Should 
financial conditions in Bulgaria materially improve or deteriorate 
during the period of this agreement, the Bulgarian Government and 
the bondholders respectively shall be entitled to negotiate for its 
revision by mutual agieement. 


This agreement is subject to the issue of the above-men- 
tioned new loan. At the same time, this agreement with 
creditors fulfils one of the conditions for financial assist- 
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ance that was laid down by the Financial Committee of 
the League. _The new loan, which is to produce 
£:2,250,000, is to be devoted to the settlement of refugees, 
the construction of houses and land cultivation. 


The Indian Rupee.—The postponement of the discussions 
of the Currency Bill in the Legislative Assembly has given 
rise to some uncertainty regarding the policy of the Indian 
Government towards rupee exchange pending the intro- 
duction of the Bill. These doubts are now set at rest by 
the issue of the following communiqué by the Government 
of India :—‘* Doubts have been expressed in certain 
quarters as to the Government's intention in the matter of 
maintaining exchange at 1s 6d per rupee, in view of the 
postponement of consideration of the Currenc y Bill in the 
Legislature. The Government of India desire to make it 
clear that, in accordance with the announcement made 
the Press communique of August 4, 1926, they shouniiané 
to take such steps as may be necessary to prevent any 
undue fluctuation in the exchange v value of the rupee, in 
order to confine the movement of exchange within the 
approximate upper and lower gold points, as calculated 
on the basis of a 1s 6d gold rupee—namely, 1s 6;yd and 
is 53d respectively.”’ 


Building Societies and Super-Tax.—In view of the great 
development in the work of building societies, and the 
present anniversary movement to extend their scope 
(their total assets are placed at more than 4,160 million), 
certain questions have been raised with reference to the 
customary 5 per cent., free of tax, to depositors, and the 
extent to which the arrangement may be used for the 
avoidance of super tax. In the present agreement between 
the Inland Revenue authorities and the building societies 
there is a clause which provides that investors, deposi- 
tors, and lenders are not to be charged to income-tax for 
the dividends or interest they receive ; if charged, and the 
necessary proof is supplied, they are to be entitled to 
relief. No repayment of tax is to be made ag: ainst income 
derived from investments in, or loans or deposits with, 
the society, and no certificates of payment of tax in 
respect of such income are to be issued by the society. 
The effect of this agreement is that, on the one hand, the 
Crown is not to be in a position to claim, as against the 
recipient, that the interest received by him has not been 
taxed, and, on the other hand, the recipient cannot claim 
tor purposes of repayment that he has paid any tax upon 
it. But while building society interest paid free of 
under this arrangement is thus not returnable for direct 
assessment income-tax, it clearly forms part of the 
recipient's total income, and is therefore required to be 
returned as part of that total income both for income-tax 
purposes (as, for example, in connection with life insur- 
ance relief), and for super-tax purposes. In view of 
these facts, it is believed that this requirement is gener- 
ally understood and compiled with by such super-tax- 
pavers as may have deposits or other investments with 
building societies. 


tax 


to 


Nobel Industries.—Judging by the latest results of 
Nobel Industries, its various activities continue to be 
highly remunerative. A good rate of progress has been 
maintained by this important combination, and_ share- 
holders have every reason to be satisfied with the figures 
shown in the accounts for the year ended December 31st 


last, just issued. These are summarised in the following 
comparative table :— 





1921. 1922, 1925. 
£ | s | & £ £ 

Gross profit .......++.) 809,242)1,157,137 1,178,443 1,003, 42¢/1,091,920 

604,264) 942,901'1,032,489 927,710|1,018,540 

‘sese| 757,498) 465,349) ‘509,018 650,130) 666,597 


1923. 1924. 


Net profit .......0.000| 
Brought forward . 


Available for sharehldrs|l 361,762/1,406, 250 1, 541,507, q 577,840|1,685,137 


300,964] 308,630 
560,279! 638,199 
(9 %) | (10 %) 


Preference digntiatiie’ 269,243; 284 986, 297, 902 


Ordinary shareholders. | 279,170, 413.301) 493,474 
(5 % (79 ro) | (8 %) | 


Pom 148,945) | 
| 350,000} 50,000) 100,000) 
.| 463,349: 509,018) 650,130, 


Balance of note issue} 
written off 


50,000| 450,000 


Carried forward 666,597; 230,527 


eeeee 
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It will be seen that, according to our table, the reserve 
account has been strengthened by £450,000, This is not 
the full extent of the provision, as the directors state 
that the special investment reserve account is now no 
longer needed, and the £550,000 to the credit of the 
fund has been transferred to general reserve. The de- 
ferred shareholders receive 5 per cent. The total of the 
general reserve fund is now 1,000,000. The directors 
state that the stoppage in the coal industry has materially 
affected the home explosives business during the current 
year. They express the hope, however, that this will be 
repaired by an improvement in the result of operations in 
other fields, and a further improvement in the income 
received from general investments. The balance-sheet 
shows that £/80,379, representing cost of the debenture 
issue, still remains to be wiped off. 


Calico Printers. — The Calico Printers’ Association, 
Limited, experienced a setback during the year ended 
June 3oth last, a circumstance which is not surprising in 
view of the unsettled condition of the textile industry. A 
comparative summary of the firures Is given below : 

Main- | Net | | 

; , | 7 
| tenance} Profit, To sa 
| | Divi- 
and Less De-| Reserve, | 
dends, 
Depre- | benture &e, | 
ciation, Interest. 


Year Ended 
June 30, 


Gross 
. Ord, 
Profit. 


Rate. 


£ £ £ a: 

682,160} 200,120} 354,040} 150,000) 201,074 

776,752, 224,711} 424,041; 150,000) 276,476 

383,612) 212.237 93.375]. | 150,805 

448,880 207,565} 163,315|)Dr 50,000) 150,805 

723,953) 201,615) 394,338] 200,000 201,073 

612,630} 208,860! 403.771] 185,000 226,208 

463,904) 205,020' 130 884) Dr 80,046 226,208) 

718.851! 216,174 374'677, 150,000 226.208 

443,786, 210,276, 105,510 Dr 50,000, 150,805) 

210, 818 261,994 Dr179,176 Dr200,000 nil | 

312,345 664,387 300,000 351,878) 

562,340) 577,719 300,000) 251,342! 

573,606 569.953, 310.000, 251.342| 

1919 and i930 3'040 392 1,567,432) 1,216,961, 350,000) 603,221) 

1921 and 1922 2,418,7771,659,200) 503,542 50,000' 552,952| 

1,525,514, 597,306, 800,208 400,000 402,147) 

1,191,524) 522,739; 540,786 205,724) 351,879 

1,351,554, 503,249; 700,304, 250,000 452, 415) 

856,178; 511,960 344,218 nil 301,610) 
Net profits, it will be are substantially lower than 
they were in the previous year. There is some satisfac- 
tion to be derived trom the fact that the de ‘prec iation allow- 
ance is a little higher than in 1924-25. Against this, how- 
ever, it has to be noted that reserves, which last time re- 
ceived £250,000, this time are neglected. The ordinary 
shz ireholdet rs, too, are affected, as their dividend is halve dl 
at 7$ per cent. During the year capital expenditure 
absorbed & 140,956, or approximately £,40,000 more than 
in the — period. Land and properties, &c., have 
gone up from #,5,490,320 to 4, 5,037,282, while creditors 
are up by 4,110,000, this being accompanied by an in- 
crease of £270,000 in the cash holding. Sundry debtors 
and investments are shown together. This composite 
item has fallen from £ 4,444,890 to £3,76,513, but 
stock-in-trade now stands at £.1,965,800, in contrast to 
41,792,033. The total of the depreciation account is now 
£:1,093,244; the general reserve accounts for £.750,000 ; 
the capital reserve for £60,000, and the reserve for equali- 
sation of dividends for £300,000. The balance-sheet 
shows a fairly strong position, and this will enable the 

undertaking to tide over the present trying period. 


seen, 


A Plethora of Precious Products.—It would look, writes 
a corresponde nt, almost as though the Transvaal 
is in danger of having an excess of platinum 
and diamonds. Johannesburg authorities are greatly 
concerned as to the effect which the pending in- 
crease in the production of platinum is likely to exercise 
upon the pric e. Inquiry leads to the conclusion that an 
expansion in the employment of the metal for industrial 
purposes, owing to a reduction in the price, may be offset 
by a reduction in the demand for jewellery ; ; as, actually, 
the chief attraction of the metal for purposes of adorn- 
ment consists in its dearness. Six treatment plants—- 
three of them described as pilot—are, or shortly will be, 
in operation in the Transvaal; and it is calculated that 
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the output from them will be at the rate of between 
40,000-50,000 ozs per annum. Will such an addition to 
the available supply be absorbed without having a 
material effect upon the price? Moreover, a distinct ex- 
pansion is taking place in the output from the South 
American Gold and Platinum Company in Colombia, It is 
therefore being very insistently urged that no time should 
be lost in the creation of an organisation for control of 
the production and sale of platinum on the lines of the 
Diamond Syndicate. Then, with regard to diamonds 
themselves, several rushes have taken place during the 
past few months. The July output from alluvial 
workings amounted to 4,193,000, an increase of 50 per 
cent. upon the average of the preceding six months; and 
a further immediate expansion is foreshadowed. For 
1925 the output of South Africa from diamond mines was 
2,190,900 carats, and from alluvial 239,300 carats. It is 
obvious that the production from alluvial may become a 
factor of which the big di: imond producers will shortly 
have to take account. Last year’s world’s production of 
diamonds from alluvial and eluvial deposits—chiefly in 
the Belgian Congo and South-West Africa—amounted to 
nearly 2} millions, or somewhat more than the yield from 
pipe deposits. Moreover, there are indications of growth 
in the supply from various other centres than South 
Africa. For example, the Gold Coast Colony exports 
for 1924-25 were valued at £,69,050, as against £,34,200 
in 1923-24. Two new plants have lately started up, and 
others are to be added. It would therefore look as though 
the Diamond Syndicate may find difficulty in maintaining 
the present prices for the stones unless it can succeed in 


getting control of the more important new sources of 
production. 
Rand Mine Developments.—The shareholders in two 


well-known Eastern Rand companies have recently had 
some excitement, writes a correspondent. On an unofficial 
forecast of the end-June ore reserve estimate, Sub-Nigels 
were run up. When the company’s own figures came to be 
published they proved the unollicial forecast to have been 
a case of unintelligent anticipation, The tonnage is placed 
at 731,000 tons, an increase of 222,000 tons upon the com- 
= ition of twelve months previously, the value being 

.5 dwts over a stoping width of 28 inches. The forecast 
had suggested a total of 950,000 tons, giving 17 dwts 
over 4o inches. People whose expectations had been over- 
optimistic rushed to sell their shares; the offerings were 
quickly absorbed by others taking a different view of the 
position. One point is that the latest estimate doés 
not fully reflect the character of recent developments, 
much of the high-grade ore having been insufficiently 
blocked out for inclusion in the reserves. The other share 
which has been much in the limelight is Van Ryn Deep. 
Owing to the reduction in the dividends, the price 
had lately come down to 2}—comparing with the 
best of 41 in 1924. The reduction in the profits having 
been due to less satisfactory development in the mine as 
well as to the disappearance of the gold premium, any 
‘change for the better in the former respect would be a 
matter of considerable importance to those interested. On 
rumours as to the disclosure of better values, the shares 
for atime met with a strong demand.  Informa- 
tion as to the location of the discovery — will 
be awaited with interest. If it should be in the western 
section of the mine-—hitherto found to be of lower 
grade than the eastern, which has supplied the bulk of 
the ore so far milled—the prospects of the company will 
undergo a material amelioration. 








New Modderfontein.—Our mining correspondent writes: 
—Once against this wonderful Far Eastern Rand pro- 
position has succeeded in putting up fresh records in 
several respects. In the year ended June 30th last the 
tonnage of ore milled, the development footage, the work- 
ing revenue and the profit exceeded the results of any 
preceding period in the company’s history. It is note- 
worthy that, despite the disappearance of the gold premium, 
the yield per ton (10} dwts) was above that of any year 
since 1921-22; the advance in costs arose from special 
underground expenditure. Of the earnings of 1925-26, 
nearly £143,000 was absorbed by capital expenditure, the | 
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outlay on shaft-sinking and equipment again being higher 
than before. A considerable further amount will be re- 
quired this year. Taxation, at £283,200, absorbed a 
trifle less than in 1924-25. Appended is a summary of 
the results for the past three financial years : 


1923-24. 1924-25. 1925-26. 
Ore crushed........tons 1,384,000 .. 1,479,000 .. 1,532,000 
Revenue ........ perton 43/6 43/4 -» 43/10 
Costs ...eeeee.-perton 17/1 17/1 ee 17/10 
PIO isescwoees perton 26/5 .. 26/3 -. 26/ 
Total working profit ..£ 1,825,890 .. 1,938,960 .. 1,992,530 
Dividengs sc sccccseees £ 1,400,000 .. 1,540,000 .. 1,540,000 
PMN: sciavaces -percent. 100 -- 110 -- 110 
Carried forward ...... £ 313,810. 363,240 .. 423,960 
Ore reserves...... ..tons 9,064,400 .. 9,090,100 .. 9,289,900 
Value per ton ...... dwt 85 85 86 


An interesting feature in the mining practice consists in 
a further reduction in the stoping width by nearly 7 inches, 
due to the full equipment of the stopes with jackhammer 
machines, This has had the effect of bringing within the pay- 
limit a large tonnage of low-grade ore which under former 
conditions was unpayable. Hence, mainly, the expansion 
in the ore reserve tonnage. On the question of value the 
consulting engineer remarks: “ The effect of the addition 
of such low-grade tonnage on the average value has also 
been material.’’ In other words, but for such inclusion 
the average would have shown a larger increase than it 
does. On the basis of the dividends of the past two years 
the shares yield about 114 per cent. gross, and may be 
regarded as a sound holding of their kind. 


Nourse Mines, Limited——Our mining correspondent 
writes :—The results for the year ended June 3oth last of 
this old-established Rand producer are distinctly disap- 
pointing. A further increase took place in the tonnage 
of ore milled, and costs were further cut down by 1s 2d 
to 21s 10d per ton; but owing to a renewed shrinkage in 
the grade of the ore milled, and to the entire disappear- 
ance of the gold premium, a working loss of £2,730 re- 
sulted. Interest and exchange reduced this to £1,600. 
Capital expenditure on equipment, &c., amounted to 
4.235700, reducing the carry forward from £80,400 to 
£55,350. Naturally, no dividends were paid. For the first 
half of 1924-25 the shareholders received 24 percent., and 
for the whole of 1923-24, 8? per cent. Last year’s under- 
ground work rather more than maintained the ore re- 
serves, which now figure at 1,097,600 tons, value 5.9 
dwts—the same as before. This quantity, however, is by 
no means large, having regard to the capacity of the 
mill; and in practice it has become necessary to draw a 
large proportion of the ore from other sources. In fact, 
the’ percentage taken in 1925-26 from the calculated re- 
serves was only 45. The consulting engineer sums up the 
position by stating that, ‘‘ taken as a whole, the results 
of development show no improvement. ’’ Efforts are being 

made to meet the position by expansion of operations. 
This involves borrowing money from the parent under- 
taking, the Rand Mines. The sum agreed upon is a 
maximum of £40,000 at 7 per cent. interest, principal re- 
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payable by April 6, 1927. Of this amount, £/12,000 had 
been borrowed at the date of the balance-sheet.  Alto- 
gether there seems little hope of a resumption of dividends 
in the near future. 





Our Index Number: A Correction.—\We regret that in- 
convenience should have been caused to some of our 
readers by an error which occurred in our Index Numbet 
table on page 387 of last week's issue. The August 
figure for the second group, ‘‘ Other Food Products,’ 
should have read 695, and not 685, as printed. 





Tue Industrial Welfare Societv’s seventh annual lecture 
conference will be held at Balliol College, Oxford, from 
September roth to September 15th. The programme may 
be obtained from the conference Palace 
street, Westminster, S.W. 


secre taries, 51 





Opersea Correspondence. 


LEAGUE OF NATIONS.—COUNCIL REORGANISATION 
AND THE ENTRY OF GERMANY—PAST YEAR'S 
WORK REVIEWED. 


(FROM OUR OWN CORRESPONDENT. ) 


GENEVA, September 7. 
Towarps the end of the week, unless some unforeseen 
and unlikely hitch arises, Germany will be a member of 
the League of Nations with a permanent seat on the 
Council. It is no use pretending, however, that the 
attendant circumstances have satisfied everybody. A good 
many of the smaller States, including those who take their 
stand most securely on the interests of the League as a 
whole, are perfectly frank in their dislike of the Council 
reorganisation, ado pted ostensibly to improve the working 
of the League, but, in fact, to meet political conditions, 
and there is a good deal of criticism of what is declared 
to be an attempt of the Council to dictate to the Assembly 
how it should conduct its business. One or two statesmen 
come to an arrangement before reaching Geneva, and 
little clique of Powers makes use of the League to serve 
its own particular ends. The Assembly, they say, wanted 
Germany admitted with a permanent seat on the Council, 
and had no interest as a whole in the insistent demands of 
Poland and Spain or in the diplomatic prestige of France, 
the friend of Poland. 

They see the German Press proclaiming a French 
triumph, and grumbling about Assembly procedure. They 
see the French Press saying that too much has been given 
away to Germany and the other Powers whose special 
claims have caused so much diffic ulty. They see that the 
compromise arrived at has so far failed to satisfy Spain 
or Brazil, who for the moment are taking no further part 
in the League, and that Poland is only reluctantly acqui- 
escent. In their eyes, it all boils down, therefore, to 
ensuring the primary Franco-Polish aim that Poland shall 
come on the Council with privileges during the same 
session that German is given her seat. They fail to see 
why a fundamental reorganisation of the Council should 
take place to serve these ends, and they do not regard the 
addition of three non-permanent seats to the Council as 
necessary, especially as at present two of the existing 
members of the Council are absent. They resent, also 
being asked to vote at the same time—as at present fore- 
shadowed—on the resolution of the Council for a_per- 

manent seat to Germany and three additional non-per- 
manent seats for other States subsequently to be elected 
during the meeting. 

None of these criticisms is without justific ation, but it 
is rarely possible to follow purist theories in a w ork: aday 
world of international re lations, and in some respects a 
good many of the criticisms now made appear a little trivial 
compared with the issues at stake. If the Council had 
acted as the custodians of the Covenant and nothing else, 
regardless of their own particularist desires, they ‘might 
undoubtedly have done better, but account has to be taken 
of the fact that neither the Council nor the Assembly does 
work on these lines ; it would be a long way towards the 
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ideal state if they did. The essential point was to reach 
an arrangement which Germany and France on the one 
hand and Poland, Sweden and Spain on the other could 
accept in order to make the path of Germany’s entry 
secure. This has been sutliciently, if not completely, 
assured, and the situation with regard to Spain is. still 
not without hope. It has been done without any serious 
dislocation of the organisation of the League. It may 
be that at present an additional three non-permanent 
members with the absence of Spain and Brazil is excessive, 
but that objection may not apply for long. Turkey will 
almost certainly come into the League next year. She 
already has two ambassadors as observers who have gone 


out of their way to show that Turkey no longer has 
any quarrel with the League, and M. Benes, who as 


acting-president of the Council made the opening speech 
at the Assembly, went out of his way to express the hope 
that after the happy solution of the Mosul question the 
League would soon have the opportunity of welcoming 
Turkey. He gave a definite invitation to Turkey to apply 
for me mbership. The return of Argentina to full partici- 
pation in the League is also only a matter of time, and 
the return, sooner or later, of Spain is still hoped for. It 


is quite likely that the Assembly will, in fact, re-elect 
Spain to one of the re-eligible seats, and the feeling 1s 


that, coupled with the almost excessive regard which has 
been paid to the Spanish Government, Spain will be un- 
able to lattery upon flattery. Even if she 
does not immediately do so, it will be an advantage to keep 
a seat for her on the Council, as it will be simpler for her 
to return, and a vacant seat even for twelve months will 
make no difference to the work of the Council in present 
conditions. Ultimately, with Turkey and Argentine in 
the League, and possibly Brazil and S} ain returning, nine 
non-permanent seats would almost i necessary to give 
adequate representation to the different regional interests 
of the world. 

So far as the re-eligibility provisions are concerned, con- 
stitutionally they mean little, politically they may mean 
a great deal. The temporary provision by which, for this 
Assembly alone, not more than three States may be de- 
clared to be re-eligible at the beginning of their term of 
office, satisfies Poland up to a point because she regards 
it as amounting to something like a political assurance 
on the part of the Council that she will be re-elected ; but 
constitutionally this is by no means a certain assurance, 
for re-eligibility is not the same as re-election, and though 
Poland or any other State may be declared re-eligible at 
this Assembly, when she comes up again for re-election 
it will depend entirely on the free vote of the Assembly 
as to whether or not she serves for another term of office. 

It is difficult to find what real substance there is in the 
other criticism that the Council is endeavouring to impose 
its will on the Assembly. It was the Asse ‘mbly’ s desire 
that the Council should set up a commission to straighten 
out the mess of last March. The Council did so, and witlr 
great difficulty reached a compromise. It recommends 
to the Assembly that this compromise should be accepted 
and put into force, as it has a perfect right to do. The 
Council also proposes the form in which the Assembly 
should deal with it, but the Assembly itself is master in 
its own house, and is perfectly entitle ‘d to accept or reject 
this advice. The Bureau of the Assembly, which con- 
sists of the president elected by the Assembly, of six 
vic e-presidents elected by the Assembly, and of the six 
presidents of the Assembly Commissions, elected by the 
Assembly, is responsible for the conduct of business ; it is 
free to propose what it wishes, and the Assembly in its 
turn is then free to accept or reject what the bureau pro- 
poses. If, therefore, there are States in the Assembly 
which object to the compromise, there is nothing in the 
world to prevent them from doing so. What is absolutely 
certain is that they are not strong enough to prevent 
its adoption. If they attempt it, the least that can be 
expected of them is that, in taking so grave a responsi- 
bility, they produce an alternative scheme which will 
meet the situation. The spirit in which the compromise 
has been carried out mav not be in keeping with the 
spirit of the League of Nations conceived in its idea? 
working, but there is nothing in it to suggest that it will 
have any ill effect on the League, and its ‘value is that it 
is good enough to provide a solution whereby Germany 
may enter. 
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It is the custom that in the opening speech of the 
Assembly the President should review the work of the 
past year, and M,. Benes, in fulfilling this task with a 
succinct and comprehensive survey, gave prominence to 
what has been undertaken by the Economic and Finan- 
cial Organisation of the League, dealing with the pre- 
paratory work now being undertaken for an international 
economic conference, with the work achieved in the recon- 
struction of Austria and Hungary, the raising of the 
Danzig municipal loan, the continuation of the work of 
the Greek Refugee Settlement Commission, and the pre- 
paration of a loan for the settlement of Bulgarian 
refugees. He also alluded to the variety of other matters 
under consideration, such as double taxation, unfair com- 
petition, the abolition of import and export prohibitions 
and restrictions, and so forth. As to the future Economic 
Conference and the Disarmament Conference, he empha- 
sised the necessity for prudent and careful preparation, 
and with regard to disarmament especially, he said, the 
failure of an ill-prepared conference would amount to a 
catastrophe. 

The essential step of the immediate future was the 
admission of Germany to the League and the bringing 
into force of the Locarno Agreements, which M. Benes 
described as no more than an application of the Covenant 
conceived fully in the spirit of the Covenant, carried out 
under the influence of plans and discussions of the League 
of Nations itself, and providing for a whole series of 
pacific procedure, commissions of conciliation, arbitra- 
tion, Court of Justice, and the Council of the League. 
In this connection, M. Benes noted the remarkable move- 
ment which had begun in the political world as the result 
of powerful impulse given by the last two Assemblies. 
The members of the League throughout the world were 
in process of inaugurating a vast new political system 
based upon the principle of conciliation and arbitration. 
It was impossible to over-estimate the importance of this 
evolution, and if to all that had been done voluntarily 
in the last few months were added the supreme guarantee 
offered by appeal to the League, they had the most com- 
plete system yet established for the pacific settlement of 
international disputes. 








UNITED STATES.—SHARE MARKET RECOVERY— 
GOOD RAILROAD EARNINGS — MONETARY 
FACTORS— IRON AND STEEL. 


(FROM OUR CORRESPONDENT.) 


New York, September 1. 
AFTER a substantial reaction following the increase in the 
Federal Reserve Bank’s rediscount rate, the share market 
has been displaying a better tone under the leadership of 
railway shares. Trading has been on a moderate scale, 
and there has been no evidence of a strong public desire 
to indulge in speculative activity. Strength in the rails 
is readily comprehensible, as current car loading statis- 
tics and earning statements are extremely satisfactory. 
Car-loadings by the Class I. roads have been running in 
excess of one million cars a week for about three months, 
and the freight movement that these statistics reflect has 
been well in excess of the corresponding performances 
during 1925 and 1924 ever since the beginning of March. 
Meanwhile the earnings of these roads have been showing 
healthy gains over the corresponding months of the past 
three years. It is estimated that the net earnings for 
July will approximate $122,000,000, which would cor- 
respond to an annual rate of 6.6 per cent. on the Inter- 
State Commerce Commission’s valuation. This showing 
compares with $9q,000,000 and 5.56 per cent. in July of 
last vear. It makes the second consecutive month in 
which earnings have exceeded the Inter-State Commerce 
Commission’s ‘‘ fair return’? on valuation. At the same 
time, the question remains as to the character of the pre- 
sent buying, and as to the ultimate effect of the autumn 
hardening in money rates. So far the share market has 
withstood a 5 per cent. call money rate very well, perhaps 
because the recent reaction partly discounted a‘higher call 
money rate. However, a better test of the influence of the 
money market probably will be had during the next few 
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weeks. The period of seasonal ease that centres around 
August is coming to an end, while the Labour Day 
holiday will make the usual large demands for currency, 
and the customary increased demand for money in Sep- 
tember may be expected. 

In its discussion of the money market, the current 
monthly bulletin of the Federal Reserve Bank points out 
that there has been a fairly close correspondence between 
the movement of share prices and the volume of credit 
extended by the member banks on stocks and bonds. The 
bulletin expresses the opinion that the correspondence is 
closer between share prices and these member bank loans 
than between share prices and the statistics of brokers’ 
loans. Speaking of the recent increase in brokers’ loans, 
which amounted to $129,000,000 in the four weeks ended 
August 25th, the bulletin says:—‘‘ This increase in 
brokers’ loans appears to be due largely to a change in 
the method by which security transactions are being 
financed, reversing the tendency of earlier in the year. 
From February to May, while stock prices were declining, 
there was evidence of a shift by which securities were 
carried more largely by loans made direct to private indi- 
viduals by banks than by loans made to brokers. This 
shift was apparent in the statistics in a very rapid decrease 
in loans to brokers, but a small decrease in total bank 
loans on securities. From May to July loans to brokers 
and total bank loans on securities increased simultane- 
ously. But since the latter part of July brokers’ loans 
have increased $121,000,000, while total bank loans on 
securities remained practically unchanged. This appears 
to indicate some shift from direct borrowing from banks 
to borrowing from brokers.’’ On this basis the bulletin 
concludes that the total loans of member banks on securi- 
ties offer a better index of the volume of credit employed 
in security transactions than do brokers’ loans. The ques- 
tion arises as to what the two sets of figures show as to 
the character of the ownership of the securities, and 
whether an increase in the proportion of securities carried 
on brokers’ loans indicates that stocks are shifting from 
strong to weaker hands. 

Another interesting and significant subject treated in 
the Reserve Bank’s bulletin is the magnitude of business 
profits during the last four years. Tabulations covering 
seven groups of industries show that the quarterly earn- 
ings of 89 industrial companies, after receding moderatelv 
during 1924, rallied strongly during 1925 and 1926, and 
reached the highest level of the past four years in the 
second quarter of 1926. Taking 99 industrial corpora- 
tions, the profits during the second quarter of 1926 
amounted to $209,000,000, as compared with $171,000,000 
in the second quarter of 1925, and $272,000,000 in the 
first six months of 1923. Meanwhile the Class I. railroads 
earned $271,000,000 in the second quarter of 1926, as com- 
pared with $234,000,000 in the second quarter of 1925. 
These figures suggest that earnings of both industrials 
and railroads will achieve new high records for the year 
1926. Plainly the country is enjoying an excellent brand 
of prosperity, and one that is not tinged with inflationary 
tendencies. ; ; 

Current reports show that the steel industry 1s running 
along on a remarkably even keel. Production of pig-iron 
during August averaged 103,103 tons a day, as against 
103,978 in July. Production of steel ingots 1s expected 
to show a slight increase in August. Producers are re- 
vorted as feeling confident that a high rate of operation 
will be maintained during the next two months. Iron 
and steel prices remain steady. 
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FRANCE.—ECONOMY PLANS—CONVERSION LOAN 
IMMINENT—FLOATING DEBT PROBLEM—WAR 
DAMAGE CLAIMS. 


(FROM OUR’ CORRESPONDENT. ) 
Paris, September 8, 

THE Poincaré Government is continuing steadily its policy 
of financial restoration and reform, and every week is 
now recording either the initiation of further proposals 
to these ends, or the actual putting into operation of others. 
The outstanding feature of the past seven days has been 
the announcement of the approval by Ministers of a 
sweeping scheme of judicial reform, in view of “ the 
imperative obligation to realise budgetary economies.”’ 
The Government decisions concern chiefly the suppres- 
sion of a large proportion of the minor courts and of 
many of the local prisons, which at present involve the 
maintenance of a great many more judges and other 
permanent officials than are regarded as necessary. The 
go departments of:France are sub-divided at present into 
385 arrondissements or electoral districts, 359 of which 
have their own permanently staffed civil and criminal 
courts. The decree which is to appear very shortly will 
suppress 228 of these courts, and will enable the judicial 
personnel to be reduced by 396 local judges and 271 other 
permanent officials. Some of these ‘‘ suppressed ”’ 
officials will be reabsorbed by extensions that will be 
necessary in connection with the existing tribunals in the 
departmental chief towns, but on balance a substantial 
saving will be effected. Simultaneously 218 local prisons 
are to be suppressed, involving a net reduction of about 
75 permanent civil servants attached to the penal depart- 
ment. Another reform consists in the suppression of 87 
departmental conseils de préfecture, and their replace- 
ment by 23 iocal administrative councils, each of which 
will cover much larger areas than the existing councils. 

Plans are also being developed for the suppression of 
many of the sub-prefectures throughout the country, but 
here the Government is finding it necessary to act with 
exceptional caution. This reform has been projected for 
many years, but no Cabinet has ever yet dared to bring 
it to an issue. The sous-préfecture is not only the seat in 
every district of the direct representative of the central 
Government, but it is also the centre of the local social 
hierarchy, and its retention is jealously insisted upon. 
Deputies representing scores of obscure country towns 
whose sous-préfectures are threatened are already up in 
arms, and there is also much opposition to the proposed 
suppression of the local law courts. It remains to be seen 
whether even M. Poincaré’s Cabinet will have the courage 
to press the proposals to accomplishment, but as to the 
wisdom of the proposals, from the points of view of 
economy and efficiency, there can be no two opinions. 

The reorganisation and industrialisation of the tobacco 
monopoly is proceeding satisfactorily, and it is understood 
that the plan to be followed will be based largely on the 
report which André Citroen, the well-known motor-car 
manufacturer, was asked to lay before the Experts’ Com- 
mittee on the subject. It is estimated that it may be 
found possible to institute the new régime during 
October, but no exact date has yet been fixed for the net 
receipts of the monopoly to cease to be paid into the 
Treasury, and to be henceforward diverted into the new 
Caisse d’Amortissation. 

The second large-scale operation in. the Government’s 
financial plan is foreshadowed by the announcement that 
a large national loan is to be issued during October. 
This loan, I understand, will be solely for the purpose of 
converting and consolidating a substantial proportion of 
the floating debt, therefore, it will add nothing to the 
already huge burden on the national finances. ‘‘ There 
will be no advantage in voting additional taxation,”’ 
M. Poincaré reminded the Senate recently, ‘‘ unless some 
solution is found for the problem concerning the National 
Defence Bonds.’’ If the Treasury is liable to be faced, 
at any crisis of confidence, with demands for the reim- 
bursement of vast guantities of maturing bonds, the whole 
elaborate structure that is being raised mav be overturned. 
The Experts Committee, it will be recalled, advised that 
the existing organisms should devote part of their avail- 
able resources to buying in short-term Treasury bonds on 
the market, and eventually of Consolidated Rentes. 
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M. Poincaré is reported to be acting on this principle. The 
new loan, it is asserted, will not be issued directly by the 
Treasury, but by the new Caisse d’Amortissement. It is 
to be secured by the whole of the resources of the Caisse 
(the yield from the tobacco monopoly, the new succession 
duties and the new 7 per cent. tax on first transfers of 
business undertakings and goodwills). | Should these 
resources prove insufficient, the deficit will be obtained 
from the Budget, under the law of August 7 last. The 
primary object of the loan will be to assure the Treasury 
against any crisis arising in connection with those por- 
tions of the short-term debt that will mature during 1927. 
These are :— 
Frs. 
3,063,000,000 
40,000,000 
40,000,000 
40,000,000 
4,105,000,000 
40,000,000 


7,308,000,000 


In the normal course of events, of course, not more than 
50 per cent. of the holders of these would apply for repay- 
ment, but it is obviously advisable that as many of them 
as possible should be converted into consolidated debt, and 
thus prevented from becoming a recurrent danger in the 
future. The relation between the pending loan (the 
announcement of the amount and conditions of which is 
believed to be imminent) and the problem of stabilisation 
is obvious. Germany, it may be recalled, in its efforts to 
stabilise the rentenmark, redeemed the whole of its float- 
ing debt. The depreciation of the mark was such that 
the 191,580,405,000,000 marks of German Treasury bonds 
that were discounted by the Reichsbank on November 15, 
1923, were paid off with 200 millions of rentenmark on 
December 22nd following. The French short-term and 
floating debt on December 31st last totalled slightly over 
120,167 millions (paper), of which 93,687 millions was 
floating debt; therefore, its redemption would require an 
enormously greater sum in gold francs, so much greater 
that the adoption of the German plan would be impossible. 
The problem to be solved is whether M. Poincaré’s more 
gradual plan will prove sufficient, or whether more drastic 
operations will not prove necessary. ray 
Reports continue to reach Paris of the difficulties experi- 
enced by sinistrés, owing to the inability of the Govern- 
ment to liquidate the claims for payment of war damages 
that have been outstanding since the end of the war. 
These may be best summed up in a typical case that has 
just come under my own notice. A farmer owning the 
land he cultivated lost everything he had, owing to the 
destruction of his property in the Aisne Department during 
the war. His claim was duly approved some years ago, 
but down to the present he has not received one centime 
in satisfaction. Accrued interest is now owing to him to 
the amount of over 260,o00f. He has just received a 
proposal from the Government to capitalise this overdue 
interest, and accept the annual income arising from this 
capitalisation until such time as the national finances shalf 
be sufiiciently restored to permit of his long overdue claim 
for damages being satisfied and the accrued interest being 
paid off. This man’s case is typical of many thousands. 
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GERMANY.— POLITICS—FINANCIAL POLICY— 
CREDIT—INDUSTRY— BOURSE. :. 
(FROM OUR CORRESPONDENT.) 

BERLIN, September 8. 
THE reception of Germany into the League of Nations 
is not likely to have much immediate effect upon political 
or business sentiment here. The failure last March dis- 
appointed the League’s German friends and gratified its 
enemies: and now with the former the effect of a belated 
reception has been discounted, while the latter present the 
reception as the result of an unsatisfactory compromise. 
The home political situation, which has been dull for some 
time, has had a mild sensation in the shape of an offer 
by the ‘‘ heavy industry,’’ which is the weightiest econo- 
mical factor in German politics, to become a Cabinet 
party once more. This offer was made at the congress of 
the Federation of German industries by Dr Paul Silver- 
berg, one of the late Herr Stinnes’ associates, who, after 
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justifying the policy of Industry in opposing the first 
Socialist Government, declared for co-operation with 
labour. As Labour is mostly organised in the Socialist 
Party, Socialism must again share in the work of govern- 
ment. This was practically an invitation to re-create the 
‘Great Coalition,’? embracing all Reichstag groups from 
ie People’s Party on the Right to the Social-Democrats 
on the Left, and, incidentally, it was unfriendly to the 
German-Nationals, with whom the People’s Party long 
stood on ambiguous but on the whole very friendly terms. 
Such a solution, which would provide the country with a 
Majority Cabinet—the present Cabinet has only ‘minority 
support—is urged almost every time a new Cabinet is 
being formed. While it is an anomaly that a minor sec- 
tion of the industrial workmen, the Catholic Centre part, 
should have been represented in all recent Cabinets at a 
time when the greater part, as Socialists, were excluded 
from power, the Great Coalition has very small chance 
of being formed. There is a suspicion that the indus- 
trialist offer is a back-handed compliment to the Socialists, 
taking the form of a hint that after these had failed to 
maintain power and to execute their programmes, they 
might be taken in on a pledge of good behaviour. 

At the same congress the Finance Minister, Dr Rein- 
hold, made an important statement on industrial and 
financial policy. He told industry that it must cease to 
regard the Republic as its banker. The present system 
of using taxes collected from well-managed industrial 
concerns in order to afford credit to unsuccessful and 
indolent competitors must cease. The new policy of 
sharply dividing ordinary from extraordinary expenditure 
will be continued. The present income-tax, especially as 
regards the smaller incomes, must be moderated. Ref- 
erring to the currency in its connection with valorisation, 
Dr Reinhold stated that ‘‘ probably in the immediate 
future an event will happen which will prove how firm 
our currency stands in the whole world.’’ This statement 
has aroused much speculation. The ‘‘ event’’ is repre- 
sented variously as the mobilisation of the Dawes bonds, 
the issue of a Reichsmark international loan, which, if 
successful, would certainly prove faith in the currency, 
and the restoration of gold convertibility for Reichsmark 
notes. It is certain that the Reichsbank has no inten- 
tion to coin gold, but it is suggested that convertibility 
of notes to large values necessarily into gold bars, is 
being considered, and that gold in bars may be exported 
as a normal way of regulating the exchanges. Against 
these speculations stands the fact that the Reic hsbank’ S 
free sale of the exchanges of countries with full-value cur- 
rencies has proved to be as good as any form of gold 
convertibility. The Reichsbz ink president, Dr Schacht, 
has, however, personally always held the view that 
foreign exchange as cover for note circulation is a tem- 
porary expedient, and he has declared himself in favour of 
converting the Reichsbank’s exchange reserve into gold— 
a policy which has in fact been pursued, though slowly. 
At present the Reichsbank’s gold reserve is 1,493 millions. 

The money market has been tighter. The increased 
demand lasted longer after the month-end settlements 
than is usual, and the day rate held at around 7 per cent., 
but vesterday dropped to 63 per cent., or for first-class 
borrowers 6 and 54 per cent. respectively. To-day 
abundant money was offered. Bankruptcies in August 


fell to 476, the lowest figure since the inflation era. The 
Prussian Trade Ministry’s report for August is the most 
cheerful for some months. It states that many leading 


industries, in addition to coal and 
This applies mainly to textiles, 
the electrotechnical, motor-car, building, chemicals, wood, 
clothing, and boot and shoe branches. In the linen 
branch an improvement has at last set in. The potash 


iron, have improved. 
and in less measure to 


industry is regarded with less optimism. The result of 
the Leipzig autumn fair is described as moderate. The 


number of exhibitors was relatively small, and French, 
Belgian, and Czechoslovak goods were offered at below 
German prices. The iron and steel export market is very 
firm, with many orders from South America, the Far 
East, and India. The export prices of bars, wire-rods, 
plates, and other rolled goods have gone up. No change 
has been made in home prices, which are considerably 
above the world market level. There is some talk of the 
formation of a second great Steel Trust, or ‘‘ Counter- 
Trust,’’ to embrace all those leading Western concerns 


which did not come into the first steel trust, the 
Vereinigte Stahlwerke A.G. The outstanding concerns 
are Krupps, Haniels, Hoesch, Kloeckner, Mannesmann, 


and the Wolff-Netter group. The supposed object of such 
a formation would be self-defence in case the Vereinigte 
Stahlwerke A.G. should get control of the syndicates—at 
present it is a long way off controlling the Ingot Steel 
Syndicate, which counts most. 

The Bourse last week was irregular. The first two days 
of this week witnessed heavy and universal declines, from 
which the leading speculative stocks suffered most. To- 
day, after an uncertain opening, most securities rose. 
When at their lowest price of this week, some of the 
high-priced stocks had lost 20 or 30 points as compared 
with their quotations at the end of the third week in 
August, and there were drops of as much as 10 points 
in one day. The market had been heavily overbought, 
and many speculators were squeezed out. This reaction 
seems to have differed from those which took place earlier 
in the present year’s bull movement, when the underlying 
tone was firm, and when profit-taking was the main cause 
of the decline. This time the Bourse was emphatically 
weak. The financial Press, therefore, raises the question 
whether the bull movement, which has now lasted eight 
months, is not at an end, and whether it did not go too far 
in carry shares which pay no dividend, and which have 
uncertain dividend prospects, to prices of 150 or 200; 
while stocks like Dyes Trust, which were lately quoted at 
nearly 300, sold on a yield basis of 34 per cent. 








AUSTRIA.—NEW GOVERNMENT LIKELY — PUBLIC 
FINANCE — SLIGHT TRADE IMPROVEMENT — 
MONEY AND STOCKS. 


(FROM OUR CORRESPONDENT. ) 
VIENNA, September 1. 
A CHANGE in the Government is likely to occur in the near 
future, and it is probable that the Chancellor, Dr. 
Ramek, and the Finance Minister, Mr Kollmann, will 
resign. It is quite uncertain who will become Dr. 
Ramek’s successor, and this will depend on an amicable 
settlement of the differences between the Vienna and the 
Styrian groups of the Christian Socialist party. Although 
the motion by the Social Democrats to bring the Cabinet 
before the Supreme Court for having used public funds 
to assist the Zentralbank without Parliamentary consent 
was rejected by the House, the consequences of this affair 
cannot yet be foreseen. But it is certain that the present 
state of affairs, when Parliamentary work is secured only 
by continuous compromises, cannot go for any length of 
time, and it can be assumed that both parties will, during 
the winter, prepare themselves for general election next 


vear. An indication of this is the party programme re- 
cently issued by the Social Democrat party, which is 
drawn up on very radical iines, and shows that the 


Socialists hope to get the support of the small farmers. 
Whilst the Social Democrats expect that a new election 
will bring them great success, the Christian Socialists 
are of the opinion that their action will not make any great 
change in the composition of the actual parties. 

The fact that the Treasury had to raise the amount of 
over 62 million A.S. in order to assist the Zentralbank— 
part of which money was taken out of State funds, and 
part borrowed—proves more and more to have taxed State 
finance to the utmost; the Government is, therefore, en- 
deavouring to reimburse itself as soon as possible, and, 
for this reason, is negotiating with banks and savings 
banks to induce them to subscribe for short-termed 
Treasury bonds up to an amount equal to the sums ad- 

vanced ; the amortisation of these bonds would be secured 
by a special tax to be levied upon savings deposits. It 
is natural that both banks and savings banks oppose this 
project, and are only prepared to consent to it if the 
Treasury grants them certain taxation facilities, regard- 
ing which negotiations are still taking place. In the event 
of the banks taking over these bonds, it will, no doubt, 
be difficult to place the 75 million A.S. Treasury notes, the 
issue of which was granted to the Government by the 
League of Nations Committee last year. The residue of 
the League of Nations’ Loan, still unused, amounts to 
106 million A.S., and the Government hope to get part 
of this released for certain expenditure of public utility 
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which cannot be placed in the ordinary Budget. At any 
rate, it is certain that the next Budget will allow of no 
margin because the State subsidy for the unemployed is 
increasing, and the State oflicials have again lodged a 
claim for emergency help, which is estimated to amount 
to about 100 million A.S._ It is true that up to the present 
the revenue derived from taxation has been satisfactory, 
and has exceeded the estimate, but it is to be feared that, 
owing to the protracted economic crisis, it will consider- 
ably decrease next year. 

The economic conditions show some, although slight, 
signs of improvement. At least the fact can be stated 
that the number of insolvencies is falling; whilst there 
were still 286 insolvencies declared in April last, there 
were only 203 in July, and a further decrease is expected 
for the month of August. It seems as if the necessary, 
though painful, process of purification in business and 
trade, which mainly affected the weak firms, is drawing 
to a close. Unemployment, however, still remains un- 
satisfactory; the number of unemployed having again 
increased to 138,610 in the middle of August. In the 
timber and furniture industries business is still very 
slack, whilst an improvement is to be noted in electric and 
cable industries owing to State orders. It is worth 
noticing that the economic difficulties, under which the 
country has suffered for some time, have influenced the 
labour question, inasmuch as trade unions and employees 
realise that under existing conditions there can be no 
question of fighting for higher wages. 

On August 6th, the bank rate was reduced from 7} 
per cent. to 7 per cent. After a long period of dullness 
a complete change of scene has set in on the Stock 
Exchange; big Berlin firms and banks have begun te 
purchase a number of Austrian securities, and also the 
establishment of more intimate relations between German 
industries and the Alpine Montane-Gesellschaft has led 
to purchases on the Vienna market for German account, 
particularly in shares in the Austrian Danube Navigation 
Company and various electrical companies. The effect 
was that not only these shares but practically quotations 
of all securities have considerably advanced. Austrian 
buyers follow suit only very slowly, as they are still 
intimidated by the bad experiences of previous years. lor 
the Vienna banks this advance in prices is very important, 
as they all have very large investments in securities, whici 
they took up during the slump in order to support thie 
market. 

Conditions on the money market continue to remaia 
very easy ; this easiness, however, is not sound, but mainly 
due to the fact that trade and industries have considerably 
restricted their activities, and large sums of money have 
become free as the result of the liquidation of so many 
businesses. Anyhow, these conditions have had the 
effect of reducing the cost of short-term loans which, not 
long ago, was 15 per cent. per annum for first-class firms 
to about ro per cent. On the foreign exchange market 
there was but little business and the quotations showed 
little fluctuations. 


—1 








POLAND.—FOREIGN TRADE—TRADE RELATIONS 
WITH BRITAIN — STOCK EXCHANGE — COAL 
EXPORTS. 

(FROM OUR CORRESPONDENT.) 
Warsaw, August 29. 

Tue foreign trade statistics for the first six months of the 

year show a very marked decrease of imports, as may be 

seen from the figures below :— : 


(Million Zlotys.) 





1925. 1926. 

A. Agricultural products ............ 2819 .. 467 
Se ee ee GukG ocacseulis a as 1:2 
C. Colonial goods .......... seune 847 .. 401 
D. Mining products ................ 308 .. 176 
E. Other raw materials ............ 188-9 .. 1145 
F. Manufactured goods.......... seve S004 o. 516 
G. Gold and silver... ...<.<sccccoes oO8 .. 0:2 
PME Sc coneckuseckpenséseskssaiOeD..sx: 251s 


If we take into account the reduced value of the zloty the 
decline becomes even greater. Such an abnormal change 
in the import trade is due to three causes. The intensified 
agricultural production and a good harvest rendered 
The fall of the 


Poland independent of foreign cereals. 


THE ECONOMIST. 








{September 11, 1926. 





zloty acts as a protective barrier, because the home prices 
are at a relatively low level as compared with foreign 
exchanges. This natural tendency has been accentuated 
by protective and partly even prohibitive measures, which 
render the import of foreign goods very difficult. 

The value of exports also declined, but the decrease was 
much smaller. Below are the export figures for the most 
important groups :— 


(Million Zlotys.) 


1925. 1926. 

A. Agricultural products ............ 2116 .. 253:5 
a peababeseeerecese BOSH ws Gen 
(S, MIDLOMIBD BODES: 2.0..20000000000 9066 ae we 1:2 
D. Mining products .......eee.eee06 13584 .. 1423 
{. Other raw materials ............ 104 .. 98 
F'. Industrial goods ..............6. 1424 .. 69:4 
St; ASOD MRA BUVEr 6sschsecceccases ‘ss 03 
ROU pases eaneseeseseseeces.. ONL «a SSS 


This decrease is in the first instance the result of reduced 
industrial exports, which fell from 142.4 to 69.4 millions. 
The point of gravity of the Polish export trade is being 
steadily shifted from industrial to agricultural products. 

The geographical distribution of Poland’s foreign trade 
has undergone an important change since 1925. ‘The 
United Kingdom, which in 1925 occupied in the import 


trade the fourth place (7.2 per cent., the figures 
being for the first five months of the year) after 
Germany (33.4 per cent.), the United States (12.9 
per cent.), and Austria (9.8 per cent.), now ranks 
third (10.7. per cent.). In the export trade the 
United Kingdom occupies the second place (15.9 


per cent.) after Germany (23.8 per cent.), while last year it 
stood fourth (6.6 per cent.), being outdistanced by Ger- 
many (51.0 per cent.), Czechoslovakia (8.1 per cent) and 
Austria (11.8 per cent.). 

The stabilisation of the zloty during the last two months 
has contributed to an upward movement on the Stock Ex- 
change. Funds which were hitherto engaged on_ the 
foreign exchange market are seeking new channels of 
investment. The movements of the stock exchange index 
numbers during recent months are as follows :—~ 


60 Commercial 


Nine and I: dustrial 

Banks. Undertakings. 
MUA Gr UNE neicewsessevessssccecces GO sces JOD 
i) ED eae Sen ce eesas nee eae Se sine 1 
Pind OF Danuery, BI0G. » 6.06s00000<0% ST .e.- 62 
May, yr eee BL sess 3O 
June, ppudeses Kaeser G2 sassc UO 
+ wuly, co Sake een uwale -« SO oven. OF 


The lowest level was reached in May of this year. In June 
and July there was an upward tendency, which during this 
month has been steadily progressing, so that the index 
is working back to its level of 1924. In comparison with 
pre-war conditions, the share values are still very low. 
According to an official index of the Statistical Bureau, the 
average value of Polish shares amounted to 17.80 per cent. 
of the pre-war quotations. 

Coal exports during the first half of August amounted 
to 950,000 tons, as compared with 917,000 tons during 
the first half of July. Coal exports to the United King- 
dom and to Russia increased, while the quantities sent to 
Sweden and Denmark decreased by 50,000 tons. 








Letters to the Editor. 


THE HOSIERY TARIFF CLAIM. 
TO THE EDITOR OF THE ECONOMIST. 

S1r,—It is consoling to some extent to read the sympathetic 
reference, even if somewhat qualified, to the fate of our safe- 
guarding -application in the weekly notes in your issue of 
28th. 

Nothing definite can be said as to future action, if any, in 
connection with the Report, until the executive of the 
Council has met. Meantime, I wish to thank you for your 
very fair comments upon same. You will, however, I am 
sure, permit me to deal with two points you raise. 

The first is that we offered no direct evidence as to wages 
in competing countries. Just what the Committee expected in 
this direction it is difficult to say. It will be granted they 
could hardly anticipate our ability to persuade a German, 
Japanese, Belgian, qr Czech manufacturer to attend the 
inquiry, and state that he is paying wages which are much 
below those obtaining in this country. The fact of the matter 
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is we had secured from reliable sources information which 
was embodied in our application, and which, from documents 
circulated by the Committee, we found they had confirmed 
for themselves, sq that the purpose of their statement ‘‘ no 
direct evidence was offered’? is obscure. It certainly was 
unnecessary, as the decision on this point in favour of the 
applicants bears out, 

The other point you refer to is that the Committee refer to 
the considerable stress laid by the opponents on the advan. 
tages to be derived from mass production methods, and report 
their inclination to consider that any really serious attempt 
to regain the trade in such articles as cheap cotton stockings 
and underwear is most likely tq be successful if the example 
set bv America is closely followed. 

| submit, Sir, that this is a case of putting the cart before 
the horse. Mass production infers an outlet for the resultant 
output. It would be interesting to have the opinion of the 
(Committee as to where this outlet is to be obtained. If it is 
within the grasp of the hosiery industry, then undoubtedly 
the Committee were not justified in coming to the conclusion 

it the industry is conducted with reasonable economy and 
elliciency! In any case, mass production is a matter of 
degree—the man who can make and find an outlet for 25,000 
dozen a day should always be in a position to undersell the 
man who, by circumstances over which he has no control, is 
restricted to an output of 5,c00 a day. 

As for standardisation or concentration on a few lines, 
witnesses who have been adopting these methods gave 
evidence, and have had the worst unemployment experience 
of any of our witnesses. This is not to be wondered at, as 
evidence was forthcoming of the great number of tiny or 
special orders tendered to British manufacturers which the 
wholesale houses expect to have executed at the standardised 
prices. It was admitted by witnesses from the opposition 
that these small orders were unacceptable to foreign com- 
petitors, in fact, could not be executed in time were it other- 
wise, buc the main orders in bulk are placed abroad. 

The applicants, of course, were under the impression the 
regulations were introduced with the idea of changing exist- 
ing conditions where unfair competition is proved, as in this 
instance; but the inconclusive recommendation of the Com- 
mittee seems to warrant the statement that they do not share 
that view, and that it is not within their province to prescribe 
for the patient until death has occurred.—Yours faithfully, 

M. R. Atrarp, Secretary. 


National Joint Industrial Council of the Hosiery Trade, 6 
New walk, Leicester, September 3rd, 1926. 





OLD DEBTS AND NEW BUSINESS. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—Imperialism—the desire to dominate the world—is as 
old as civilisation itself; modern imperialism, after a period of 
peace, progress, and goodwill among nations, cropped up 
again when Bismarck smashed Denmark, Austria, and France, 
formed the German Empire, and consolidated his power by 
means of the Triple Alliance. In 1914, Germany, confident in 
her own strength and resources, made war on the civilised 
world. Are we to draw a veil over the unutterable misery 
everybody has endured since that awful catastrophy was thrust 
upon us, merely because politicians and financiers tell us 
that ‘‘ we ought to concern ourselves more with new business 
than with old debts ’’? 

Has the ‘ British nation and public opinion declared itself 
with a vigour and a unanimity almost unprecedented in favour 
of the admission of Germany to membership of the League? ”’ 
Is Sir Austen Chamberlain the sort of man to ‘* set British 
public opinion at defiance ? ”’ 

May I ask you a few more questions? Does British public 
opinion approve of the action of the Bank of England as agent 
for the German Government in asking for the deposit of all 
pre-war German Government and municipal bonds on terms 
which confiscate 97} per cent. of their capital value, and return 
a worthless piece of paper representing the remaining 2} per 
cent. to the depositors ? 

Are Spain and Brazil, both countries having kept faith with 
their creditors for many years past, often in times of acute 
financial embarrassment, entirely dominated by unworthy 
political motives in their attitude towards Germany’s admission 
to the League ? 

I] rarely find myself at issue with the views expressed by the 
Economist, which is, and has always been, regarded as ex- 
pressing the corisidered qpinion of the leading bankers and 
merchant bankers of the City of London, but I do seriously 
question the argument that this ‘* new business,”’ f.e., the 
‘*reconstruction loans ’? now being introduced and _ strongly 
recommended by London and New York financial houses as 
safe and profitable investments—founded as they are on the 
ruin of pre-war security holders—is really approved by British 
public opinion, which hitherto has been taught to regard 
honesty as the best policy ? 

If, in the evening of a long life and with many hard fights 
for sound financial principles behind me, I am to be classed as 


sé 


a reactionary,’’ I must submit to the doctrine of “ other 
times other manners.’’—Yours faithfully, G. S. PAWLe. 

London, August 24th, 1926. 

[That the City and the British investing public do not share 
our correspondent’s views is shown by the standing of the 
European reconstruction loans in the Stock Exchange Official 
List. The allocation of blame for German’s currency deprecia- 
— is too large a question for discussion in a footnote.—Ep. 
econ. | 


THE KUOMINCHUN. 
1O THE EDITOR OF THE ECONOMIST. 

Sik,—With reference to the interesting note on the situa- 
tion in China in your issue of July 3rd, may I point out that 
the Kuominchun is the ‘* People’s Army” created by Feng 
Yu-Hsiang, and is not to be confused with the Kuomintang 
(People’s Party), which dates from pre-revolution times and 
clings to the ideals of its deceased leader, Sun Yat Sen. 

The Kuomintang is certainly a force to be reckoned with, 
for wherever Cantonese are tq be found, whether in Shanghai, 
Peking, or overseas, there is invariably an active and wealthy 
branch. Unfortunately, within the past two years the head- 
quarters of the party has passed into the hands of extremist 
leaders whose policy has been shaped by the Soviet agent, 
Borodin. The consequence is that the efforts of the Hong- 
kong Government to come to a friendly understanding with 
the Canton Government, which is identical with the 
Kuomintang, have been frustrated. Relations between Hong- 
kong and Canton are similar to those between London and 
Moscow, and any well-intentioned advances from Hongkong 
are at once misrepresented as imperialistic guile. The rank 
and file of the Kuomintang, whose interests are almost 
entirely commercial, realise full well the disastrous effects of 
the rupture between Hongkong and Canton, and undoubtedly 
desire to see harmony restored. Although courage is lacking 
and patience appears inexhaustible the ways of the Chinese 
are mysterious, and it would cause no surprise if the internal 
discontent at present smouldering burst into activity and 
drove out the doctrinaire leaders of the partv. Then perhaps 
co-operation between the Kuomintang and the British Govern- 
ment might be possible, and the task of evolving order out of 
chaos become a joint undertaking.—Yours faithfully, 

Hongkong, August roth, 1926. P. S. Cassipy. 








Pooks and Publications. 


THE CITY FROM WITHIN.* 


A NEW work by a City Editor is decidedly a literary event. 
This “plain account ’’ of the British financial system 
bears all the outward and visible signs of its author’s 
position: a refreshing sense of reality, suggesting ob- 
servation from within rather than without; a clean-cut 
style, as if the writer were accustomed to make his points, 
day by day, with the least possible waste of language ; 
and, one must add, a tendency to seize on the first obvious 
explanation of any given phenomenon, as if time were 
precious and the printer’s boy never very far from the 
door. The work is distinguished from most other 
manuals describing City methods, terminology, and tra- 
ditions by its strongly personal tone—the writer is con- 
stantly taking his readers behind the scenes and 
persuading them to view City institutions through his 
eves. He has a distinct turn for the pithy and arresting 
phrase : ‘f The City is an expression which is found very 
useful when we want to put a great many heads under 
one hat.’’ ‘* All reform comes down to the question of 
means to carry it out.’’ ‘* No place is a better whisper- 
ing gallery than the Stock Exchange.’’ He is by no 
means prepared to believe that all is for the best in the 
City as it exists to-day, and some of his criticisms, one 
must admit, come shrewdly home. He believes that 
recent bank amalgamations have in some cases curtailed 
the trader’s opportunities for obtaining accommodation, 
and that the multiplication of competitive branches in the 
outer districts is in danger of being carried to excess. 
He confesses to a feeling of dissatisfaction whenever the 
Treasury bill rate is less than 12s 6d below Bank rate. 
‘*T feel that when the Government pays a discount rate 
which works out at an interest rate of 4} to 4? per cent. 
with a 5 per cent. Bank rate......... the Money Market is, 
on the whole, doing a little too well out of the taxpayer, 


oe Modern Finance and Industry.’’ By A. S. Wade, City Editor 
of the Daily News and Stay. (London) Sir Isaac Pitman and Sons, 
Limited. 5s net. 
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and out of the finest short-term paper in the world.’’ He 
frankly states his belief that the preference shares and 
some of the ordinary shares of the best-known British 
companies should be rated above foreign bonds. He 
gives an interesting analysis of the consequences which 
ensue from the fact that such commodities as tin, rubber, 
‘and tea are marketed in the same centre as the capital 
concerned in their production. The least satisfactory 
feature of the work is the constant iteration of the thesis 
that, starting from the Cunliffe Report, Great Britain has 
gone too swiftly forward with deflation for either her 
industries or other countries to keep pace. The writer 
leaves the impression that the Cunliffe Committee were 
responsible for the collapse of the 1919-20 trade boom, and 
that all through the subsequent period ‘‘ less obvious 
-consequences of the policy were disturbing our trade con- 
ditions and leading up to industrial crisis.’"’ This idea 
runs like a thread through the whole narrative, and though 
the author has undoubtediy a right to his opinions, one 
may question whether the general reader, unacquainted 
with the minute details of, to say the least, a highly 
controversial topic, will not carry away a false 
values from a work designed chiefly for his perusal. 
Again, is Mr Wade on firm ground in declaring that ‘‘a 
true gold standard would involve our return to a gold 
currency,’’ or in describing the quantity theory of money 
as ‘‘simple ’’? Such blemishes apart, however, the present 
volume is a welcome addition to the list of works designed 
to give the general reader an intelligent and informed 
interest in financial matters, and we venture to suggest 
that the writer might give us, in the future, a second 
treatise, in which many interesting points, necessarily 
touched on but lightly in this initial publication, would 
be reserved for detailed treatment. 


sense of 


BOOKS RECEIVED. 


General Strikes and Road Transport. 
gow. 


By George Glas- 

Introduction by the Right Hon. D. Lloyd 
George. (London) Geoffrey Bles, Suffolk street, 
S.W.1. 5s net. 

A very interesting and detailed description of the transport 
system for the distribution of essential supplies, initiated shortly 
after the war, built up afterwards, and seen in full operation during 
the general strike last May. In his preface Mr Lloyd George 
“Says :—‘* Mr Glasgow, rightly, I think, claims that the experience 
of Great Britain in May, 1926, has established a new truth in 
political philosophy, namely, that road transport can be relied 
on to serve the immediate vitai need of a country in a sudden 
emergency of short duration.’ 


The Cattle Industry and the Tariff. By Lynn R. Edmin- 
ster. (London) George Allen and Unwin, Limited, 
Ruskin House, 40 Museum street, W.C. 1. 10s net. 

This is the latest volume in the valuable series of studies pro- 
duced by the American Institute of Economics. The author, who 
has enjoyed the assistance of the council and staff of the Institute, 
summarises his conclusions on the American cattle trade as follows : 
‘* First, that the domestic cattle industry in its present state is 
mot dependent upon duties on cattle, and is dependent on a duty 
on beef, if at all, only in a very small measure; second, that duties 
on cattle and beef can in the future be made effective in increasing 
prices and stimulating production only under conditions that are 
peculiarly difficult, and, finally, that the endeavour to protect this 
industry will eventually impose a burden on the nation quite out of 
proportion to the gains that can accrue from such a course.’ This 
and other yolumes in the Institute’s series of economic studies may 
be recommended to all serious students of fiscal problems. 

How to Use a Bank. Witha Preface by Hartley Withers. 
Published by Lloyds Bank, Limited. (London) 
W. H. Smith and Son. 6d net. 

_“*In money matters,” writes Mr Withers, ‘‘ punctuality and pre- 
cision are a first duty to oneself and to others, and those who 
resolve to cultivate them will find a kindly teacher and adviser 
in this handbook.”” This testimony is well deserved, for the pam- 
phiet explains in the clearest and most efficient manner the multi- 
farious services performed by the modern bank, and just what 
~the ordinary bank client has to do to make best use of them. 
Internationales Jahrbuch fur Schiedsgerichtswesen in 

‘Zivil- und Handelssachen. Band I. Compiled by 
Dr A. Nussbaum. (Berlin) Carl Heymann, Mauer- 
strasse, 44. 20 marks. 

A collection of articles on the different systems of civil and 
<ccmmercial arbitration which function in the more important 
countries of the world. The articles are written by eminent 
authorities in each country. Part IV. deals with specific cases 
which have been under consideration. 

Report on the Work of the Indian Trade Commissioner 
During 1924-25 and 1925-26. By H. A. F. Lindsay. 


{Lendon) Office of the High Commissioner for India. 
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This report includes an account of India’s trade with the Contj. 
nent and the United Kingdom, the progress made with regard to 
commercial publicity and intelligence, &c. Useful trade statistics 
are given in the Appendix. 

European Economic and Political Survey. 
23-24. August 15-31, 1920. 
Service on International 
Library in Paris, $10 a year subscription, 

International Administration (Political and Financial), 

By J. W. Wheeler-Bennett, Junr. (Paris) The Re- 

ference Service on International Affairs of the 

American Library in Paris, 10 Rue de l’Elyste. 25 

cents. 

Banker. September, 1926. Vol. II. No. 8. 
(London) Eyre and Spottiswoode (Publications), 
Limited, 1 and 2 Goldsmith street, Fleet street, E.C. 4. 
1s. 

National Bank of Australasia, Limited: Quarterly Sum- 
mary of Austrahan Conditions as on June 30, 1926. 

This review satisfies a definite need for comprehensive and 
up-to-date information on Australian trade and finance. We 
venture to suggest that the bulletin might usefully be supplemented 
by a cabled advance summary of the main points, such as is 
furnished, for instance, by the South African institutions, 

How to Forma Company. By H. W. Jordan. (London) 
Jordan and Sons, Limited, Chancery lane, W.C. 2. 
1s 6d net. 

This is the seventeenth edition of a useful and well-known work 
explaining the documents filed on incorporation, and the principal 
statutary requirements affecting companies. 

OFFICIAL PUBLICATIONS RECEIVED. 

The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2: 

National Debt: Return showing for the financial years 
commencing April 1, 1880, April 1, 1890, and for each 
financial year thereafter:—(1) The total amount of 
Dead Weight debt outstanding on April ist, &c. 
(2) Other Capital Liabilities. (3) Gross Liabilities of 
the State. No. 107. 2d net. 

Reparation Commission—Oflicial Documents XIII.: Dis- 
tribution of the Pre-War Austrian and Hungarian 
Debt. 3s net. 

Department of Overseas Trade: Report on the Economic 
Situation in the Belgian Congo. June, 1926. 1s 6d 
net. 

Unemployment Grants Committee : Fifth (Interim) Report 
of Proceedings from June 25, 1925, te June 24, 1920. 
is net. 

Colonial Reports: No. 
1925-26. od net. 
East India: Accounts and Estimates, 1927-27. Explana- 
tory Memorandum by the Under-Secretary of State 

for India. Cmd. gd net. 
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BARCLAYS BANK 


LIMITED. 
Head Office: 54, Lombard Street, London, E.C.3. 


This Bank is in close touch with leading Bankers in all parts 
of the world, and provides facilities for the financing of every 
description of Overseas business. 


Traders interested in the Foreign Markets are invited to 
correspond with 


THE FOREIGN MANAGER. 
Foreign Branch: 168, Fenchurch Street, E.C.3. 


STOCK EXCHANGE NEWS. 


SETTLING DAYS. 


TICKET. ACCOUNT. 
September 14. September 16. 


Tue usual week-end prospect of a settlement of the coal 
dispute seemed on Friday to have more basis than it has done 
for some time past, and the Stock Exchange again took a 
hopeful view of the outlook. There is a good deal of business 
doing in some of the markets. The return of the public from 
holidays, coinciding as it does with the obvious fact that the 
two parties to the coal stoppage are getting tired of trade 
inactivity, serves tq stimulate speculation and investment alike, 
although the latter part of the business is still quiet, and in the 


British Government stocks there is no more than bread-and- 
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butter business doing. Prices keep steady on the whole; 
Victory Bonds have gone back after the rise that they enjoyed 
upon reinvestment of part of the money that was repaid at 
the beginning of the month to holders who had their bonds 
drawn. 

The foreign Government market is noticeable chiefly by 
reason of the flatness of Chinese bonds, prices of which gave 
way materially in consequence of the serious outbreaks which 
have occurred. Brazilians are again a little harder, but, except 
for this, the South American list is unchanged. French 
descriptions have spent a quiet week, 

Home Railway stacks derived no strength from the better 
prospects of peace in the coal world. Argentine rails have 
fallen on profit-taking at the end of a long and rather tedious 
Stock Exchange account of 21 days. Buenos Ayres Great 
Southern, however, went ahead on dividend hopes. Mexican 
rails are dull and Mexican utilities have weakened, to recover, 
however, from the worst on the issue of statements respecting 
the Mexican Light and Power and the Mexico Tramway com- 
panies. Brazilian Tractions provided mild excitement, because 
of the violent fluctuations in their price. Antofagasta and 
United of Havana stocks remain depressed. 

The rubber market is good, with unremitting pressure to 
buy the good-class stocks, of which there is a limited supply 
obtainable. The tea market moves rather erratically, dis- 
crimination being shown by purchasers who are directing their 
attention more particularly to the companies that turn out 
high-grade tea, In the oil market a further slump in British 
Controlled common and preferred shares shook the list for a 
while. All kinds of rumours came into circulation to account 
for the drop, but none of them have received official confirma- 
tion so far. Other shares in the oil list acknowledged no more 
than a temporary following of British Controlled, some of the 
prices being a little harder on the week. 

The textile list is, for once in a way, uninteresting, though 
Snias strengthened on an improvement in the Italian exchange. 
Tobacco shares retain a wide public following, and speculators 
turned them out on account of the Chinese anarchy, the 
B.A.T, Company having interests in China. Egyptian land 
shares have shown buoyancy, and Hudson’s Bays held their 
previous improvement. Gas stocks are better, in consequence 
of the increase which companies are making in the price 
charged for their product. Electric lighting shares have not 
moved. Cable construction issues are hesitating after their 
long and almost continuous rise. <A_ trifling demand for 
Marconis served to arouse hopes that the forthcoming auditors’ 
report, expected at the end of this month, may not be as bad 
as previous fears had apprehended. The shipping market is 
better, on the hope of resumption of work on the coalfields, and 
iron and steel shares, as a rule, show very small \improve- 
ments, optimism in this section being qualified by the passing 
of the preference dividend by Richard Thomas, the Welsh tin- 
plate manufacturers. Brick shares are better, thanks to a 
batch of good reports recently issued. Harrods and Harrods 
(Buenos Ayres) shares have gone ahead. Harrisons and 
Crosfield deferred stand out with a good rise. The banking 
market is steady, and no special changes have occurred amongst 
insurance and trust companies’ shares, 

Kaffirs played second fiddle to the Malayan tin shares, where 
lively speculation lashed the market into optimism as the price 
of tin crossed £:300 per ton. Chartered are good at 30s; the 
shares have been absorbed in thousands per diem by French 
and option dealers. De Beers keep hard. Cornish tin shares 
eased off upon rumours of a debenture issue by one of the 
principal companies, and West Africans attracted a little atten- 
tion, which led to prices being advanced. San Francisco shares 
are better upon the good results officially reported, and the 
quiet demand for Indian mines would be more noticeable were 
it not for the liveliness amongst tin shares domiciled in the 
same market. 


NEW ISSUES. 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— se 
urther 


Nominal Cash Sub- First Lia- 
— —" — a 


ISSUES OF THE WEEK— 
Amount previously recorded ...... 140,590,269 


NATIONAL SAVINGS CERTIFICATES, 


£ 
April 1, 1926, to September 4, 1926 Dr 1,600,000 
Net sales week ended September 4, 1926, Dr.100,000. 


To the Public— S 
wil 
To Shareholders —_ 
Nl 
Total offered for subscription to date! Total offered for subscription for whole 
in— £ year— £ 
ee ee ee ee! 
1995.00. EEESSES! 328'593;577| 1924 SISTINE 209/326,100 
194. ....cccccccccccccoccove RSOBIRISL) 1983 ccccccccccccccccsccece STL SBAITS 
Es 4 00006-0000066008 eanenee 202,630,317 UGED .cccccccccccccccccccce , SII OOO 
RR osnaee we - 509,298,328 
IQA... ....cccceccccscceceee 159,570,230; 1920 c.cccccccecsccececeece 367,549,656 } 


192] oo. cccccccccccceecces 388.978,203 : Eri€...scvecccceceeeee JF oe = wes 


Gordon Selfridge Trust, Limited.—Capital £2,000,000, 
divided into 1,000,000 6 per cent. cumulative preference shares 
of 4&1 each and 1,000,000 ordinary shares of £1 each. This is 
an offer for sale of 1,000,000 6 per cent. preference shares and 
100,000 ordinary shares, both at par. Purchasers can take one 
ordinary share in respect of each ten preference shares, offers 
to purchase ordinary shares alone not being accepted. This 
Trust has been formed by Mr H. Gordon Selfridge and Mr 
H. G. Selfridge, junr., to acquire from them the whole of the 
ordinary share capital of 4,750,000 of Selfridge and Co., 
Limited. The profits of the company, for the years ended 
January 31, 1924, 1925 and 1926, after charging all trade 
expenses, directors’ remuneration, debenture and other interest, 
corporation profits tax, and dividends on the preference shares, 
preferred ordinary shares, and staff participating shares, but 
before deducting income-tax, depreciation of buildings, and in- 
vestments and amounts placed to reserve, are certified by the 
auditors to have been as_ follows :—1924, £124,616; 1925, 
£164,158; 1926, 4,278,705. Dividends on the ordinary share 
capital are certified to have been 10 per cent. for 1924 and 
1925 and 15 per cent. for 1926, all free of tax. It is stated that 
the purchase price payable to the vendors is 42,000,000, to be 
satisfied as to £400 in cash and as to the balance by the 
allotment to the vendors and/or their nominees of 1,000,000 
preference shares of 41 each and 999,600 ordinary shares of 
41 each, credited as fully paid, the vendors undertaking to pay 
the preliminary expenses of the registration of the Trust. The 
vendors have disposed of 1,000,000 preference shares and 
100,000 ordinary shares at the total price of 41,022,000, payable 
in cash. These shares are the subject of the present offer, the 
purchaser paying the sum of £53,000 to the offerer. A good 
commercial offer. 


Puerto and Balneario Quintero Railway.—In order to 
comply with Stock Exchange regulations, particulars are 
advertised of the above company. There is an issued capital of 
$7,700,000.00, divided into 42,000 ‘‘ A’’ shares of $100.00 each 
and 35,000 ‘‘B”’ shares of $100.00 each. In _ addition, 
£187,500 5 per cent. bonds ($7,500,000 of 6d gold) have been 
issued, of which £937 10s have been drawn for repayment, 
and the balance—namely, £186,562 10s—has been purchased 
by the Anglo-South American Bank, Limited. The purchase 
price was £76 15s per cent. net in 997 bonds of $1,500 gold, 
or £37 Ios (at 6d) and 1,989 bonds of $3,000 gold, or £75 (at 
6d). The bonds are guaranteed as to principal, interest, and 
redemption by the Republic of Chile, and are redeemable by 
1963 by means of a cumulative sinking fund of 1 per cent. per 
annum by half-yearly drawings only at par. Interest is pay- 
able in Valparaiso or in London in sterling. The Quintero 
San Pedro Railway is a short line of about 39 kilometres just 
north of Valparaiso, and was opened in March of this year. 
The proceeds of the bonds have been applied to cancel an 
original debt of £125,000, and the balance in the purchase of 
equipment and material. Application is being made, it is 
stated, for permission to deal in these bonds on the London 
Stock Exchange. 


ACTIVE SECURITIES. 


The following tables show the movements of the week in 
tbe more active securities of the various markets :— 


British and Colonial Government Securities. 





4 8% 5 4 ag 5 
833 $8 33 £33 22 3g 
as2 S& #4) ace Sf 2a 

,1925-28.. 972 .. 98 w+ < India 34% Stook .... 684x.. 683x,.— 4 

War sl .- 955 .. 954 ..— Do 7% 1926-31 ....1014x..102x ..+ 4 
Loans } 5%, ae Ot“ Tone oot ts = 2 1932 $ 
tee ask LLL NuBcww. 2g 19a aol aor 272 


Fundin an 4%...- 854 ». 85 

Victory Bonds es oa “ — L 
Loan oe Xee ee 

Gonscle 4% eoccccse D4RX.. 543x..+ & Queensl’d5% 4060 .. 98x... 98 .. 


N. Zealand a" $ ..% ee 
Irish Land Stock 23% 574 .. 574 .. -. U.of 8.A.6%,1930-40 104 ..104 .. o 


Nigeria 6% 1949-79 ..113 1.113 3. .. 


Local Loans 3% .... 624x.. 62:x.. S. Aust.64% 1930 40 ..103 ..103 .. 


» 6% 1931-41....2.102 ..102 .. .. Victoria 54%,1924-34..100x ..100 .. 
ne W Aust, 640 1930-40 2102 1102. 


Telegraphs. 
Anglo-American ''A’’ 243 .. 242... .. | Marconi Canada....  +%.. adived 
iaenonat Wireless.... 2.2 3-4 | Marconi Marine... Thee % 
British Railways. 


tern, Ord...‘89%.. 894 ..— }| Metropolitan District. 513 .. 513..— & 

Grete Worsh-ibastern ” Southern, Pref, Ord, ..784 .. 783..— 4 
ao Ord, .... 53}.. 523 ..— 4§ Do Def. Ord......2.. 45§.. 458..— + 
Do es m 


ef, Ord...ceseee 174... 17h oe Underground Blectric 
Lond, Mid, and | Mi ccccccscscers Shes 3 c& F 


( 
stish, Ord. .... 74 .. 734 ..— %| Do"A'()) .....000 fe. fee oe 
saemaneen ceouness Os See 1 Do Ino. Bas, (#100). .100}x 1003.14 & 


Colonial and Foreign Railways. 


Antofagasta Cone.... 80... 78 ..— 2 | Grand Trunk Pacific, 
B.A. and Pacifico .... 90 ... 90} ..+ j 4% Debs. ........ 57 .. 58h ..+ 14 
B.A. Gt. Southern.... 994..101 ..+ 1} | Leopoldina .......0+. 464 .. 464 .. + ; 
Buenos Ayres West.. 89:.. 883 ..— 4, Mexican Railway .... 74 .. 1 

Canadian Pacific ....1703x..172 ..+ 14 Do Ist Pref, ........ 20 .. 19 ..—1 
Cantral Argentine .. 764.. 76 ..— 4) San Paulo ..........190k ..190h .. .. 
Cordoba Central New 343.. 354 ..+ | United Havana ...e.. Tih .. 77 «2+ 5h 


American Railroads. 


hio ..1614.. 166 ..+ 44 | Southern ......+e.00 132$..132 ..— 
See ase as st 





Do 4% lst Pref..... 45 
























































































































































































































































































































































































































































































































































Foreign Government Securities. 
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a 5 6& a Bs 5 
833 £2 33 833 $2 ¢3 
a -— _ 
ae SA ga | aaz Si ge 
Argentine 5%, 1886-7. “100 -- 100... .. | Greek 7%, 1924 ...... 921 .. 92 ..+ } 
Austrian : % Guat.100}. -1004 .. .. | Hungarian 74%, 1924. 1014 oo 102.64 §$ 
Belgian 3%........-- 6 3 -»+ } | Japanese 6% 1924.... 2 93k ..— 4 
Brazil 5% Pond. isis et. «-+ 4 | Mexican Cons, 1899. 33 oo SB ust F 
Chilian 44%, 1895 .... - * Be | PeruvianCorp.Pref... 494 oo 4993 ..+ 08 
Do TH% ..-----cceee -103 ..—1 P.M, GY ..-ccccoce 84 1. 84 .. ° 
Chinese 5%, 1912 .... oa. Den 4eoe Portuguese (New).... 353 .. 334 ..— 3 
Egyptian 4% ........ 824.. 824 .. .. ussian 5%, 1906.... 6t - 6 — + 
er eo eee a 92 ..— 4 | Spanish 4%.......0.. 7 .. 70 a 
04% .... 83.. 8h ..— i Seine (Dept.) 7% .... 923. 93 1.4 3 
German tS, 154 aes -105 .. .. | Siamese 7% ...0.-.- 105x..105 2. a. 
Banks. 
Barclays B (£1, f.pd.) 22% 23 i. ‘ National Provincial, 
Chartered Bk of India 20: ; ; 203 7s (£20, with £4paid).. 135 ..13 .. .. 
Lloyds (£5 with {1 Standard of 8S. Africa 
id snebbensoee »» Silke (£20,with £5paid).. 133 ..138 ..— 2 
Midland eee with Westminster Bank 
£24 paid) .- vaseupeoes 834.. 88 ..— *& (£20, with £5 paid’. 185, .185 
Nat. 
(£10) .cccccrerccese  c.. 38ix .+ 
Miscellaneous. 
AlliedNewspapers(£l) 2: .. 25..+ +:| tindson’s Bay (£1).. £3 .. 5%..— dk 
Amal, Cottons (f{1) .. %.. <5.. ~. | Imperial Tobacco (£1) 543x.. 5}4 .— wy 
Anglo Persian Oil (£1) 5:;.. 53..— 3,| Linggi Piantns(fl).. 22... 28 .. .. 
Armstrong (Sir W.G.) | LeverBrs7%CmPUf1) 9}. b.. .. 
and Co.(£1)...... i. 2.. | Do8&8%CmAPrf(fl) ¢3..  48.. 
Ass.Ptind.Cement({1' sh ce fee ee | DodORKCmPfOrd5/) 4.. 4.. 
Barker, John ({1).. Sic-e Syke 2- | Eelster (£1) .cccccccce Ldy.. Ldy.. 
B’hamSmallArma({1) Z-e 3 .- .. | Lobitos Oilfields (£1) 7ys.. 7) ..+ 
Bleachers ({1)...... 2s 24 ..+ | Lyons (J.)&Co.(£1). 35 .. 32. 
Bradford Dyers( 1).. 23. 23:x.. .. | Mexican Eagle ‘gion £ids.. £1 4 
Brazil Traction ($100) 120 ..1214 ..+14 Nobel Industries (£1) lys.. ly. .. 
British-American Royal Dutch Petro- 
Tobacco ({1) ...... 433.. 435..-— 2 | leum (i100 fl) .... 324 .. 323 .. 
British Controlled Rubber Plantations 
Ol 185) ....00000 aR. 63..— Investment (£l)..  295.. 25.. 
Bryant and May (fi). 2y5-+ 25 ..+ oy Shell Transport(£l).. 4%.. 4% ‘ 
Barmah Oii (£1) .... 5:.. 534..4 2 | Siemens (£l)........ 143... 1A 
Coats (J. and P.) (£1) 3 33, cP eee 4,| Swedish Match “B” 
Courtaulds (£1) .... 55%.. 5a2..— # (Kr]00) ....ccccce 142 143 ..— 3 
Cunard (fl).......... 2. +.. .. | Union Cold Storage 
Dorman, Long(f1).. 45.. 44.. | 6% Cum. Pref.(£l) i. ee. is 
—_— ubber (6/8)... 1i.. 14. | Do 7%Cm.Pri.(£l) 1 .. 1 2... 
tton Spinners | United Dairies (£1)... 142.. lid + oY 
SD caspesssoesecese BF... Bh .. | United Serdang (2/).. %4.. 2.2.4 4 
Foresiai Land(£1).. 1gy.. ley... United Tobacco (£1). 43; . 43 .— 4 
Furness, Withy(£1).. 153.. 134..+ || V.O.C, Holding (£1)... 3y3..  344..+ 3 
Highlands and Low- Vickers (6/8) ...sse0e yy.. 43..4+ & 
lands Rubber ({1) 2}5.. 2i5.. Watney Def. Stk..... 263.. 265 ..—3 
Mines, 
Ashanti Gold (4/) .... -+ ++ | Modderfon. “B" (5/) 154.. 1c5.. .. 
Brakpan (£1)........ . «+ | Modderfon. Deep (5/) liz... lig. .. 
Broken Hill Prop.(£1) %.. «- | Mount Lyell (£1).... 1lg.. ly. .. 
Burma Corp. (Rs.i0) .. sx .+ 4;| New State Areas(£l) 23... 23... .. 
Cam & Motor (£1). w+ 235 se ‘g.. .. | Randfontein Est.(£1) 3.. 4 .+ & 
Central Mining (£8).. 2 ..+ & | Rand Mines (5/)...... 3h .. Syy.. te ts 
Chartereds (15/) .... as - + dy| Selukwe (2/6)....cee2 8 .. 43.-.-- da 
City Deep (£1) ...... 123.. 15%..— 4,| Shamva (él) ....... a | ee | ae 
Cons. Gold Fields(£1) 1}. 53 + #| Rio Tinto (£5) ...... 412 .. 42 1.4 2 
Crown Mines (10/) .. 33... 33... .. | RoppTin(4/)......-. 4%... §..+ 
De Beers Def. (£24).. 193 .. 197;..+ 2 San Francisco of 
East Rand Prop. (£1) co «6B ee «ce |: «©Meexioo (10/) ...00e 148.. 133.. .. 
Geduld (£1).......... 44.. 454..+ #;| Siamese Tin (5/) .... 145.. 1}s..+ & 
Gov. Gold Areas (£1) 8i5 8 ..+ +;| Spring Mines(4l).... 3)... 3;5..+ 
Johannesburg Cons.. 233.. 2% .+ ¢)| TanganyikaCons(£l) 24 .. 243..4 35 
Malayan Tin (5/) .... 145 143 + ¢s| Trans. Cons. Lud(10/) 23... 2%..— 
Modderfontein (10/).. 4% .. 443..+ ¢;| Zambesia Expl. (£1). 2¢5.. 255..+ 2s 
ANALYSIS OF BALANCE-SHEETS. 
NOBEL INDUSTRIES, LIMITED. 
December 31, 1925, 
LIABILITIES, Compared ASSETS. Compared 
with Dec.| with Dec, 
Amammt, a, Sams. Amount. 31, ~~ 
Ord. shares ..... - 8,038,321 .. + 8,092 | Investments at 
% cum. pref. .... 6,481,721 .. + 6,019) cost or under— 
Deferred shares .. 1,455,549 .. + 1,513) (1) Shares in con- 
Fiactional defd. | stituent cos. ..16,006,676 
shares ........  .— 18 | (2) Shares in asso 
53% deb. stock.... 1,600,178 .. — 99,945 | ciated cos. and 
Interest accrued.. 11,735 .. — 343 other industrial 329,001 
General reserve .. 550,000 .. + 550,000! investments .. 4,876,864 + P 
Amount due _ to | (3) British and 
associated com- | Colonial Govt., 
panies, &c. - 3,779,089 .. — 482,398; Municipal, 
Special ihvest- | Railway, and 
ment reserve .. ee —— 000; Public Autho- 
. Sundry creditors 536,165 .. + 157,710' rity Stocks .... 719,904 
Bills payable .... 6,019 .. + 6,019! Property ........ 300,424 .. + 41,582 
Profit and loss.... 1,532,085 .. + oo Office furniture.. 21,744 12 + 418 
Amounts due 
from associated 
} companies .... 550,212... — 55,001 
| lst mt. deb. stk. 
| red.account..  36,250.. + 1,018 
Sund:y debtors.. 342,038 .. + 81,765 
CY ee 1,041,763 .. — 357 
RI ode stwnons 14837 .. + 13,917 
| Cost of deb. issue 80,379... — 2,977 
a eer 23,991,091 .. — 248,736 | | 23,991,091 .. — 248,736 
CALICO PRINTERS’ ASSOCIATION, LIMITED. 
June 30, 1926. 
LIABILITIES. Compared | ASSETS. Compared 
w:th June | with June 
Amount. 70,1925. | Amount, 30, 1925. 
£ £ £ £ 
Capital account... 2,589,558 .. — 140,956 | Cash and bills 502,225 .. — 270,677 
Sundry creditors.. 2,006,517 .. — 110,806 | Cash & securities 269,147 .. + 3,304 
Deb. interest 53,333 .- i ~tock-in-trade.... 1,965,800 .. + 173,167 
Depreciationacct. 918,598 .. — 174,646 Sundry debtors, 
Reserve account.. 900,000 .. + 150,000, investments. 3,760,513 .. — 684,385 
Capital reserve Copper and other 
account........ 60,000 .. cm i yee 687,641 .. + 15,984 
Res. for equalisa- | 
tion of divs..... 300,000... om | 
Profit andloss .. 357,320 .. — 486,197 | 
BA cbccce.> 7,185,326 .. — — 762,605 | Total ........ 7,185,326 .. — 762,605 





[September 11, 1926. 


Orders for the publication in these columns of the reports o> 
Company Meetings should be addressed to the Reporting — 
of the ECONOMIST, 3 Arundel street, Strand, London, W.C 


COMPANY MEETINGS, &c. 


CRITTALL MANUFACTURING COMPANY, LIMITED. 
ATTRACTIVE REORGANISATION SCHEME. 

Presiding at the 
facturing 
Crittall, chairman, 
unts, stated 
unted to 
as very satisfactory, 
This, 
in, 


annual general meeting of the 
held on the 6th instant, 
ving the adoption of the re; 
profit earned during the past 

which he thought might be considered 
showing as it did an increase of £43, 
with their share im account and the amount 
1 them to the dividend the 
preference shares up to the maximum of 1o per cent. 
to place 


Crittall Mam 


Company, Limited, Mr F. H. 
in 
that 
£:114,08 


mi 
the 


5s 1s 7d, 


ort 
acci 
anu 
2251 
brought 
participating 
for the 
£54,650, 1 


2 
prem 
enabk bring m 
veal 
funds to 
to pay 
carry forw 


these 
write off preliminary expenses over £6,000, 
the pital, to 
in. 


£40,000 to reserves, raising 


15 per cent. 
share ca and 
S81 brought 
reviewed the operations of the ] 
In the 


mveying 


ordinary ard £15,3 


cainst £6,3 


Having ast Chairn 


have 


vear, the 
I hope I 


of our orgal 


continued : remarks I have just made 
ceeded in ce 


n 


to you a clear picture 
which it has been established 
possibilities that await us in the 

I told you of the 
continue to show substanti 
for making 
additional manufacturing 


lisation, UU! 
the undoul 

further development of our plans 
that « sal 
necessity 


basis up and of 


have capacity of our plants, 
and of the 
self-contained by erecting and equipping 


units for fittings, 


- 
al increases, we felt 


ourselves more 


&c., Which fittings we 

have hitherto obtained from outside sources. 
The question of the effective distribution of our products is one, 
as I have already indicated, that has occupied the earnest atten- 


tion of your directors; it is fundamental that our customers should 
be in a position to obtain windows in or near their immediate 
locality as and when they require them. Therefore, to meet this 
Situation it is our intention to establish depots or warehouses in 


selected areas; we recently opened such a depot at Leicester with 
most gratifying results, and we are confident that the extension of 
this plan on the lines I have indicated will prove mest profitable. 
A circular is being the shareholders to-night, which 
invites your approval to the proposals for the rearrangement of the 


company’s existing capital 


issued to 
in a manner which, in the considered 
judgment of your directors, will prove advantageous to all share 
holders and to the future prosperity the company, and also 
provides the additional capital required for the necessary further 
developments. 

The matter is one that has received the most careful considera- 
tion of your board, they being anxious to formulate a scheme unde? 
which the maximum benefits in every respect may accrue to exist 
ing shareholders, for 


of 


it will be appreciated that in other circum- 
stances it might be difficult to obtain this new capital without 
prejudicing the position of all existing shareholders, owing to the 
present high rate of interest, the 
paid on the preference shares. 

This scheme, we are advised, can, with the aid of the requisite 
resolutions of the two present classes of shareholders and of the 
company, be carried out with the minimum of expense, and_ thx 
necessary separate class meetings and company meetings are being 
summoned for the purpose of giving effect thereto. 

The scheme is shortly as follows :—It is proposed that the present 
preference shares shall as from June 1, #26, be replaced by de- 
benture stock, preference shares, and ordinary shares in such pro- 
portions that every ten present preference shares (and so in pro- 
portion for less numbers than ten) will as from that date be repre- 
sented by £3 of 6 per cent. redeemable debenture stock, £4 of 
7 per cent. cumulative preference shares, and £3 of ordinarv 
shares, and that in addition each holder of existing preference 
shares will have a transferable right to subscribe for one ordinary 
share ranking fart fpassu with the existing ordinary shares as 
from June 1, 1926, at a price of 25s per share for every two of 
the present preference shares held by him. Fractions of debenture 
stock and shares will not be issued, but arrangements have been 
made whereby, if the scheme is approved, such fractions will be 
realised to advantage. 

In order to give effect to the provisions of the scheme, and to 
make ample provision for the rapidly expanding business of the 
company, it is necessary to increase the nominal share capital by 
4,600,000, The company will also create £500,000 6 per cent. de- 
benture stock, of which £150,000 will be issued to the existing 
preference shareholders, leaving £350,000 for future issue. The 
share capital as rearranged will consist of £500,000 7 per cent. 
cumulative preference shares and £ 1,000,000 ordinary shares, and, 
when the scheme is carried out, the issued capital will be £200,000 


including participating rights 
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preference shares and {£600,000 ordinary shares. There will, 
therefore, be available, in addition to the £350,000 debenture 
stock, £300,000 7 per cent. cumulative preference shares, and 
£400,000 ordinary shares for future issue, as required by the 
normal developments of the business. 

On the basis of the proposed capital and payment of the same 
rate of dividend, viz., 15 per cent. on the ordinary share capital 
thereof, the effect of the scheme will be that the dividend accruing 
to the preference shareholders from their conyerted and new hold- 
ings will be increased from 1o per cent. to about 10§ per cent. 
per annum. Moreover, the directors anticipate great expansion of 
business, which will be shared by the present preference share- 
holders through their holdings of ordinary shares. The directors 
have very carefully considered the scheme in order to satisfy them- 
selves of its essential fairness and benefit to both classes of share- 
holders, and they unanimously recommend it for acceptance with 
every confidence. 

The report and accounts were unanimously adopted. 





BRITISH TRADE CORPORATION. 
RESOLUTIONS UNANIMOUSLY APPROVED. 


An extraordinary general meeting of the members of the British 
Trade Corporation, and also separate meetings of the holders of 
‘** A’? and ordinary shares, were held, on the Sth instant, at the 
Institute of Chartered Accountants, London, to consider resolu- 
tions in connection with the proposed amalgamation with the 
Anglo-Austrian Bank, Limited, and the formaticn of a new 
company. 

Lord Faringdon, C.H. (the governor), who presided, said that 
some of the large shareholders had for a considerable time been 
of the opinion that a strengthening and broadening of the basis 
upon which the corporation stood was essential. Experience had 
proved that it was essential for an undertaking aiming at the class 
of business which had become the major portion of their activities 
to have reserves, either hidden or disclosed, to meet contingencies, 
and one of the attractions of the present scheme was that those 
reserves were provided. The board also hoped that the scheme 
would bring much nearer the date when dividends might be 
available for the ordinary shareholders. 

The Anglo-Austrian Bank, Limited, had a nominal capital of 
42,000,000, of which £1,406,370 was issued and fully paid. Its 
surplus assets, after discharging liabilities, were taken at £610,000. 
The British Trade Corporation had a_ paid-up capital of 
1,000,000, and its surplus assets were taken at £750,000. On the 
formation of the proposed new company £610,000 of its capital was 
to be given to the Anglo-Austrian Bank, which should leave a 
substantial surplus which would become a hidden reserve, and 
£750,000 was to be given to the British Trade Corporation, which 
would lkewise provide an ample margin. ‘Those transactions 

culd not, however, put the new concern in possession of capital 

tr the contemplated extended business, and friends of the bank 
had agreed to subscribe for £600,000 of new shares at £1 138 4d 
per share, thus providing an additional {£1,000,000, of which 
£600,000 would rank for dividend and £400,000 would go to the 
credit of a disclosed reserve account. Thus the new company 
would start with a nominal capital of £2,000,000, divided into 
2,000,000 shares of £1 each. 

As regarded the £750,000 given to the corporation, it was pro- 
posed that £450,000 should be distributed to the holders of the 
£500,000 ‘‘ A’? shares in the proportion of 18s in new shares for 
every £1 held. Shareholders who accepted the offer would be paid 
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dividend upon their ‘‘ A’’ shares up to the 3oth instant. Those 
who did not accept would be paid out their £1 per share, plus 
cividends up to September 30th. It was proposed to distribute the 
remaining {£300,000 of shares among the existing 200,000 share- 
holders at the rate of three new £1 shares for every two £2 108 
shares held. 

The scheme was approved at all the meetings. 


GOVERNMENT RETURNS, &c. 


NATIONAL DEBT—(Million 8). 











Term. Annuities ........ 
34 % Conversion Loan,. 


588 

30 
44% Conversion Loan ..| .. ee a 210; 211; 211 
# War Stock ....cc0+] oe 63 63 63 
94% War Stock ......06) oe 13 13 13 13 13 
4% and 5% War Stock..} .. | 2,047 | 1,953 2,052 | 2,109 | 2,109 
Nationa! War Bonds....| .. | 1,509 | 1,201 771} 706| 706 
4% Funding Loan ......| .. 409 | 401 39 | 390] 390 
4% Victory Bonds ......| 360 | 335 303 | 292} 292 
Treasury Bonds .....+0+| «- ai 453 479 | 482 | 486 
Exchequer Bonds ......| 20/| 323] 185 15 15 15 


372 | 375} 373 


National Savings Certs...| .. 267 | 342 
1,124 | 1,111 | 1,111 


Other Debt*.......... ee | 1,306 | 1,087 


French) .....eeee-+00| oe 51 ee ee ee 
Treasury Bills..........| 15 |1,107| 878 635 | 565| 639 
Temporary Advances ..) 1| 243) 147 181 { 139 | 132 

654 8,033 |7,655 | 7,742 | 7,641 | 7,598 | 7,703 | 7,558 | 7,627 
Other Capita! Liabilisies} 57, 46| 66| 70} 66! 66/ 84| 75| 73 





Total Liabilities......| 711 | 8,079 | 7,721 17,812 | 7,707 | 7,666 | 7,787 | 7,633 |'7,700 


* Includes debt to American Government. 


POSITION OF THE FLOATING DEBT, Movement 
Week ended 


Ways and Means Advances Sept. 5,’25. Mar. 31,'26. Sept.4,’26. Sept. 4, ’26, 
Outstanding— £ £ £ £ 
Advances by Bank of England — ne a ae a “a aa 
Advances by Public Deptmts. 158,241,000.. 139,441,000.. 131,601,000..+ 7,550,000 
Treasury Bills Outstanding .. 625,075,000. .*564,855,000. .*639,020,000..+ 1,910,000 


Total Floating Debt ...... 783,316,000.. 704,296,000.. 770,621,000..+ 9,460,000 


* Includes £30,000, the proseeds of which were not carried to the Exchequer 
within she period of the account, 











TREASURY BILLS AND BONDS BY PUBLIC TENDER. 


Tenders for £40,000,000 in Treasury Bills were opened on Sept. 10, 
1926, and the total amount applied for was £54,025,000. For bills at 
3 months, dated Monday to Saturday, £98 16s 8d, and above in full. 
The amounts allotted were in bills at 3 months, £38,775,000. 


Amount | Treasury Bills | 4% Treasury 





Date. Omount | Applied | at3Montns. | Bonds. 
= | For. Average Rate. | Average Price, 

1926. | £ | £ | gs a £s 4 
a | 35,000,000 | 50,600,000 4 6 75 nil 
as <2} 35,000,000 | 47,025,000; 4 7 O18 nil 
i scacutenininios 35,000,000 | 46,855,000; 4 5 642 nil 
DO aciciienanine 40,000,000 | 48,120,000! 4 7 0:29 nil 
nine: 40,000,000 | 50,920,000! 4 7 316 nil 
Re Bhcscsaecns camel 40,000,000 | 53,960,000 410 404 nil 
DE Mi nccasseseened 40,000,000 | 49.880,00¢ | 4 11 1162 nil 
i iacabinind 45,000,000 55 020,000 414 339 nil 
adenine 40,000,000 52,135,000! 413 0-4 nil 
Sept. 10........ atl 40,000,000 54,025,000 413 325 nil 


Tenders will be received on Sept. 17, 1926, for Treasury Bills to be 
issued to the maximum amount of £40,000,000. 





CURRENCY NOTES ACCOUNT,—(000’s omitted.) 














| \} 
o| 2 | 
3 38 wi ol Redemption Accounts, 
eg } Bs =| = ° | lo = 
ag 3}! in . . = 
oe $33 $38) 3 /g58 | Bankot og Ssbslgeus 
283 | B°<| 35 | S22 | Nows. |e 383" \3 28 
| P64 |) 2 Sa | Notes, a5 aia ag 
1923. £ a) 2) &£ | &@& |%' ££) 23 
Mar. 28....seceee. 285,616) 12,318, 7,000] 27,000 22,4 172| 241,294) 
June 27....eeceee0+ 286,503} 12,516!) 7,000) 27,000 22,460 | 17:3) 242,446) 
Sept. 27...eceeeeee+ 282,784) 12,401) 7,000) 27,000 22,450 | 17'5| 238,595) 


Decs 26, o--seeeeees 299,070 12,571) 7,000| 27,000, 22,450 | 16:5, 255,032 
1924, | | | } 

; 538} 11,908) 7,000! 27,000 22,450 | 17°6| 236,867| 

12,472) 7,000! 27,000 22,450 | 170 246,198 

; - 12,227, 7,000, 27,000 22,450 | 17:3) 241,185) 

Dec. 3l......eeee0+ | 296,261) 12,812/ tie 27,000, 26,950 | 182) 248,111 
1925 | 


Mar. 25....-c.ce-4. 284,256] 11,882), 7,000, 97,000, 26,950 | 18:9) 235,076 

June 24....scs2ss02 292278] 12,265 7,000, .. | 53,950 | 18°5| 243,473 

Sept, 30.....cseeeee | 293,004] 12.555, 7,000 .. | 56,250 | 191) 242,188) 

Dec, 30......ss222+ | 296,777| 12,561) 7,000 :. | 56,250 | 189) 245,896 
: | 


| 
| | 
295,337] 12,226|| 6,550, .. | 56,250 | 19°0| 244,585, 











Mar. Sl.cccccccccee 

Tune 30... .cceeeeee 

Sept. L..ccccccccce 
8 


Sa BEES ESE BEES” 





294,036; 12,567), 6,550) ee 56,250 | 171) 243,667; 
291,07} 12,086 | 6,550) ee 56,250 | 19°3, 240.299 133 
290,650} 12,173); 6,550! ° 56,250 | 19°3) 239,912; 11) 


Since July 21, 1920, notes and certificates outstanding include notes called in but 

not yet cancelled. Maximum fiduciary issue for 1920 was fixed at £320,600,000, 

for 1921 at £317,555,200, for 1922 at £309,983,400, for 1923 at £270,183,800, for 1924 at 
£248,190,900, for 1925 at £248,145,400, and for 1926 at £247,902,500. 
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RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER 


Total Receipts into 


\ | 
| Estimate 


forthe |_theExchequerfrom | __ receipts. —, 
Year  Apl.1, 1926, Apl.1, 1925, Week Week 
1926-27. to to Ended Ended 
(See Note)| Sept. 4, Sept. 5, | Sept. 4, Sept. 5, 
1926. 1925. 1926. 1925. 
Balances in Exchequer | £ £ £ z FY 
on lst April :— | | 
Bank of England. . | on 5,880,249 5,341,778 gw. os 


Bank of Ireland. 676,684 1,215,322, ee 


| 6556933} 6,557,100 .. | .. 
| 





REVENUE. 
Oustoms........ seeceeee| 108,450,000) 43,985,000, 42,910,000) 1,957,000; 1,798,000 
DMD nshancapaanséne | 141,300,000! 52,117,000; 51,716,000 864,000} 949,000 


Motor Vehicle Duties .. 21,600,000 5,454,000. 4,838,000 231,000 200,000 
Estate, &c., Duties...... 66, 25,060.000, 26,940,000, 960,000; 1,04¢,000 
RIED cccncscnscncsoses | 85,000,000 6,900,000, 8,250,000) 420,000) 340,000 
Land Tax, House Duty | | | 
& Minera! Rights Duty 1,000,000 130,000) 160,000, 10,000; x 
Soaeey & Income Tax 254,800,000} 69,162,000) 85,266,000) 4,154,000) 3,785,000 
| 740,000 


per. ecinnaee 64,500,000} 18,980,000, 25,500,000 430,000! 
Excess Profits Eamon fe. &o. 2,000,000 | << | is 
Corporation Profits Tax 6,500,000 2,000,000. 5,500,000 100,900 180,000 
Post Office...........0.. 59, 23,550,000, 23,700,000 nace 800,000 
Crown Lands........... 950,000 490,000) 430,000, . 


Receipts from Sundry | 

Loans ...........20008 21,650,000) 6,772,235 8,336,695 85,676, 82,123 

y Receipts... | 13,869,588 4,636,398 10,000 113,791 

Bpecial Recelpu.... Bae 9,274,540 17,889,387 800,000! 2,900,000 

Revenue,.........ser00- 894,750,000) 277,744,363 _ 306,072,480 11,101,676, 12,927,914 
Total, inc. Balance...... -"? 

OTHER RECEIPTS. 


eee | Advances Repaid— 
Under the Unemployment Insur. 





oe | 284,301,296 — ee oe 


1,170,000. ee cae 


ance Acts, 192] ...........0...0+ a 
Money Raised by Creation of Debt— j 
(a) on oe = a Issues : | ' 

nder the (Money) 

Acts, 1924 and 1925"... 7" | 2,850,000| 3,050,000. 9 
Under the Housing Act, 914 .. oe 5,000, ee * 
Under the West Indian Islands | 

(Telegraph) Act, 1924 ....... 533s. 

(0) Under the a In- 
surance Acts, 1921..... ae 7,692, a:431 1,390,000 2,000,000 140,000 


(c) For other Issues: 
By Treasury Bills ....... sevens |1:089,659,000) 1,060,350,000! 54,342,000 51,286,000 
By 34% Conversion Loan ...... | 23,079,560 -. 
By National Savings Certificates 12 400,000 15, aan $50,000, 550,000 
By Nationa War Bonds........ | °° 
By Treasury Bonds, 1925 ...... 10 
By 4% Treasury Bonds, 1931-33 3512150 * 


(2) Ways and Means Advances .... | 279,501,000! 216,205,000 9,400,000 16,650,000 
Repayments— | } 





In respect of Issues under Land 
Settlement etmmnnpanied Acts, 1919 


MEME coScbabisbebebisbesbeons 127,350] 111,043 36,775; 32,227 











EE Snbaduacinsaatenanteneih | 1,680.387.227 1,693,649,741 77,430,431 81,586,141 
Notre.—Budget Estimate as in H.C. 69 of 1926. 
EXPENDITURE AND OTHER ISSUES. 
| | Total Issues out of | 
| eet the Exchequerto | 
1926-27 meet Payments from | a 
| (ineluding Apl, 1, 1996, APL. 1, 1925,“ Week Week ~ 
Supple- to Ended Ended 
= sept 4, a 5, | Sept. 4, Sept. 5, 
EXPENDITURE. ——— |_| ee. | 


tional Debt Services— | £ £ £ £ 

oe &ec..... 304 000,000| 152,115,694! 150,456,501 13,057,074 13,102,887 
Sinking Fund . "| “60,000,000! 14,012,525, 19,321,640 1,430,927 1,463,552 

Road Fund ............ | 17500,000, 3,769, 044 4,037,046, | 


ents to Local Tax- j 7 | | 
Patjon Accounts, &c. -.| 14,100,000| 3,821,943 3,802,663 605,584 142,595 
| | | 
Ireland Exchequer .. 5,200,000 2,125,034 1,875,352, 73,000 75,000 





Payments to Northern| 


Land Settlement ...... .> *- | 201,72 5 ie | 82,219 

———— 2,600,000 1,107, 764! 1, 156,611, 9, 836 

Supply Services ........| 422,327,000) 170,901 1825, 161,501,668 7,122,000 7,076,009 

Expenditure......... net 825,727,000) 347,853, $29. 42,355,212) 22,300,421, 21,942,251 
OTHER ISSUES. 

Temporary Advances— | 


Interest on Exchequer Bonds under’ | 
the Capital Expenditure (Money) | | 


DUE i cnccecks skbheciseonna 36,891 36,891)... ‘ 
Under the Unemployment Insur-| 
ance Acts, 192] ...............004) 8,262,431) 1,970,000) + 570,000, 800,000 
—<—— to mer seated ie nditure— t 
nderthe Telegra; Acts, | 
1928 and 1925... ss 4,650,000 5,050,000. 
Under the _ Act, 1914 ...... * {, 08 | oe 
Under the West Indian Islands | 
- (Telegraph) Act, PE seksccssense 3,779 20,071; 
nemployment Insurance Acts, isai— | 
Repayment of amounts borrowed . 344,000} 1,170,000; lk. 500,900 
Redemption of Debt— 
Treasury Billa. \s--..-+---+-«,-+«, 1015,515,000) 1,010,905,000| 52,455,000] 51,600,000 
Pri: f National Savi Cer. 
incipal of National Bavings Cer- 14 so5o99) 13850000 650,000] 500,00 
Prin f Exch Bonds paid 
ppuneihae tei pel 306,667. “ 
|. | oe | 
Principal of Treasury Bonds paid off . 23,645,860. | 4,155,439 


Ways and Means Advances Repaid 287,341,000, 284,549,000 1,850,000 2,750,000 
1,678,00 006,930 1,690,757,490 77,825, 421. 81,527,490 


Balances in Exchequer- Sept. 4, °26.| ‘Sept. 5, '25.In.or Dec. \tor Week. 
Bank of England .............sees:, 2,017,572 = 26+  3,211'+ 18,531 
Bank of Ireland ...........0ese00e, 362,725 826,625 — 398,201/+ 40,120 

Total | 2,380,297 2,892,251 — 395,010/+ 58,65) 





Treasury, September 6, 1926. 
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The Bankers’ Gasette. 


BANK OF ENGLAND. 


Week ended Wednesday, September 8, 1926, 
ISSUE DEPARTMENT. 


£ 


Notes issued ........ 173,686,920 Government debt 


173,686,920 


£ 
11,015,100 
Other securities ...... 8,734,900 
Gold coin & bullion ..153,936,920 


173,686,920 


BANKING DEPARTMENT. 


£ 

Proprietors’ capital .. 14,553,000 | 
ON eT re ees 3,714,929 | 
Public deposits*...... 13,005,014 
Other deposits........ 106,161,230 | 
Seven-day & other bills 3,919 | 

eo 

137,438,092 | 


& 


Government securities 31,993,159 
Other securities ...... 70,605,107 


Sebas seane eae 33,383,520 


Gold and silver coin .. 1,456,306 


137,438,092 


* Including Exchequer, ae | Commissioners of National Debt, and 


vidend Accounts. 


Inc. or Dec. on | Inc, or Dec. on 
Sept. 8, 1926. Last Week. 





SOD cee au eanes seni 
Public deposits ....... 
Other deposits ............. 
Government securities 
Other securities 
Reserve 


| 5 Circulation| 
Date Coin and (excluding | 


| Bullion. | Bank Post | Deposits. 


| Bills), | 


1926. £ £ 


£ a! £ ! & % | 
July 21 151,733,845 141,347,125 122,583,539 110,482,676 365,000 in 30,136,720 23, 
28 152,126,715 142,020,185 115,219,491 103.450.079 413,000 in 29,856,528 





Securities 


Depart- 








Last Year, 
£ £ 
_ 1,735 + 231 
— 2,726,761 _ 227,347 
~ 2,419,353 - 9.610,197 
— 6,063,620 | —  65,9!7,731 
| + 37,012 | — 1,825,970 
+ 879,999 | — 2,092,173 
_- 985,570 | — 3,892 365 
|— 105,571 | — 5,984,538 
+ 1#8% | + 8% 
Goldin | Reserve and |$ 
Banking oroutof | % of Reserve 
Bank. | to a 
a 


Aug. 4 152,844,144 142,503,470 116,858,561 104,883.885| 708,000 in | 30,090,674 253 — 
11 153,867,721 141,321,420 123,166 249,109,006,118 975,000 in | 32,296,301 274 — 


18 154,144,128 140,555,290 121,766,643 106,551,007 


179,000 in 35,340,838 27 


25 154,805,5!4 140,271,005 ,128, 175,220 112,087, 444} 637,000 in | | 34,284,509 26; 
Sept. 1 155,498,797, 141,288,970 124,312,358 108,624,874| 673,000 in | 33: 959,827 2748 -- 
8 155,393,226 140,305,400 119,166,244 102,598,266; 133,000 out! 34,859,826 293 — 


___BANKERS’ CLEARING RETURNS (000’s omitted). 





























Week Ending— Town, | Metropolitan. | Country. | Total. 
1926. s | £ £ | £ 
January 1 to Aug. 25 ........ 22,930,291 1,087,536 | 1,842,786 | 25,860,713 
sh candweecesssssnnseeass 700,919 26,017 | 43,954 778,870 
DP gine oases aSaseobaseson 634,582 30,020 53,946 | 718,548 
Total to date 1926............ 24,265,792 | 1,143,673 1,940,666 | 27,350,131 
Do er 24,707,080 1,163,106 2,056,376 | 27,92-,562 
Increase or decrease in 1926 ; { is . | ee er . % - y — 
Total for year 1925 .......... | 35,801, 264 1,678,347 2 957,508 40,437,119 
Total for year 1924 .......... 35,038,605 | + Paes 2,900,145 39,532,864 
Increase or ‘decrease in 1925 | |* + 21% 1659 | s ~ e: 1 = * xn 
_ PROVINCIAL CLEARING RETURNS. 
| 
a % Aggregate Weekly 
Month of August. + Totals to Sept. 4. 
- or omnew so —— 
| 1925, _ 1925, 1986. 
Number of Working Days 25 95 | i 
£ £ £ & 
BIRMINGHAM .......... 9,762,000 8,344,000 —14°5| 90,592,800 | 84,595,800 
BRADFORD ............ 5,112,000 5,506,000 + 17°7 - aE 
BRISTOL ........-....... 4,902,000 4,550,000 — 70 41,525,000 | 41,025,000 
EE <ns6besuseerses ; csi a 184,543,300 | 170,194,400 
SEE GLavssdesecwoecsesl 3,996,000 3,830,000 _— 41 37,198,600 | 31,982,900 
SE bnishesbessebosae | 3,695,000 3,596,000 — 2°6 36,239,600 33,495,000 
LEICESTER ............ | 2,739,000 2,666,000 — 2°56 28,04 ,902 | 27,063,600 
LIVERPOOL ...........- | 34,376,000 | 29,511,000 — 141, 321,833,600 273,850,800 
MANCHESTER .......... | 62,277,000 51,751,000 — 16°9 565,549,500 | 471,881,500 
NEWCASTLE-ON-TYNE . 6,584,000 | 4,256,000 — 35°53, 57,697,500 46,435,200 
NOTTINGHAM .......... 2,532,000 | 2,232,000 --11°8 23,901,500 21,877,500 
SHEFFIELD ..........-- 4,389,000 3,274,000 |— 18°5! 37,349, 200 34,506,900 
Total ........ eeees-+! 140,360,000 | 119,822,000 — 1d 





OVERSEAS BANK RETURNS. 
NOTE.—The latest return of the Bank of Bulgaria appeared in the 
Economist of Juty 3: Greece in July 17; Portugal and Egypt in 
August 21; Canada, Roumania and Italy in August 28; and Russia 


in September 4. 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted) 


Sept. 3, 
1916. 
Total bills discounted . 176,240 


Bills bought in open mkt. 33,190 
Total U.S. Govt. securities 60,710 


Total earning assets .... 270,150 
Deposits — Member bank 

—reserve account.... 864,940 
Ratio of total res. to dep. 

and Federal Res. note 


liabilities combined... 819% 


Aug. 20, ; Aug. 13, Sept. 4, 
1926, | lp 


5 1926. 
145,910 190,250 195,490 
38,270 37,060 25,040 
70,670 72 600 56,850- 
254,850 299,929 279,400: 


843,290 859,020 840,290: 


1925, 


82°4% 795% | 1% 5% 















osos 


VIingm & 
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LONDON CLEARING BANKS. 


(000’s omitted.) 


| 
Bank of 


Average Weekly Balances, \Liv’ rpo’l Barclays| | 
Avuaust, 1926, | and Bank, Coutts | 


\Limited.| 








Glyn, | “Lloyds | Midland |Nationa]| Provin- 


National west. Will! my 
minster Deacon’s 





and Co,| Mills | Bank, | Bank, | Bank, | cial Bank. Bank, | 20tal. 
{Martins, Limited. *| and Co, Limited. Limited. Limited. | Bomk,. tess: le eaten | 
| | |Limited. Limited. Limited. 
sceaelliea theiagiihmangas nied Seeing 
£ £ | & | & Set 8», & £ 


ASSETS. g& | & | £ 

Coin, bank and currency notes, and | 

balances with the Bank of England ..| 5,881 54,386 1,389 
Balances with and cheques in course of | 

collection on other banks in the United | 

IMR «6c. 6:0 0:0 69:0: 604000460504 e 6808 
Items in transit ..... cccccccccccecccee | . +. +. 
Money at call and short notice........../ 4,107 | 24,128 1,807 
Bills discounted ......cccccccccccceses| 2061 | 41,508 1,374 
Investments ...... biaaenss cesenewores 9,858 | 52,692 4,253 
Advances to customers and other aah 34,197 | 156,172 | 8,512 | 
Liabilities of customers for acceptances, 


1,718, 7,106 580 | 





endorsements, £0. .....csccccceseeee| S479 | 9,510 | 
Bank premises account .....+.+.+eee06.) 1,549 3,270 | 346 
Investments in affiliated banks ........| «- 6,060 ° 


— 


| 63,350 | 336, 432 | 18,261 | 

Ratio of cash to current, deposit, and ———-—|———-—|— —| 
other accounts ........ A CE ee 11:38 8:35 | 

LIABILITIES, 


Capital paid UD..6ecicccscccseceseecses 
RROBOEVS 1G. occ cccccccesccccccccccsse| 2850'| 9,250 | 800 


| 
Current, deposit, and other accounts ....| 55,673 |302,014 16,661 | 
Acceptances, endorsements, &¢..........., 3478) 9510; .. | 








2,349 | 15,858 | 800 | 


INGUOE AM CIPOUIABION ccc csccecccsccccecs| es ee ee 
Reduction of bank premises account .... 








2817 38,551 | 49,979 3,670 27,998 28,103, 3,652 | 196,426 


| 
| 


886 7,523 | 13,459) 110! 7,341) 7,644) 1,043) 47,410 
6,410 18,066 18,452) 3,495 | 18327, 24,306; 2,337 121,435 
1.246 52,294 | 45856} 2,533 35,0499 | 44536 1.875 228,632 
7,635 46.263 | 37,712 | 15,693 | 38,193 | 45,829 | 4,759 262'887 
8,843 184,365 195,702 | 16,314 135,850 128,836 19,231 888,022 


1,562 14,856 | 33,472 103 8,438 9,781 | 1,325 | 82,326 
695 6,337 6,806 744 4,839 4,224 | 904 31,714 
ee 6,582 | 6377] .. 2,754 2,992 e- | 24,765 


35,126 1,883,617 

















30,094 374, 837 407, 815 | | 42,662 278, 789 | 296, 251 | 





10:52 1153 | 14°32 | 10-00 1113 | 1049; 11:92 11-71 





ee ee ee ee 


1 060 15,810 | 12,666 1,500 9,479 | | 9,320 , 1,875 70,717 
530 10,000 | 12666 1,320 9,479 | 9, 320 | 1,300 56,515 
26,754 334,171 349,012 | 36,694 251,393 267,818 | 30,626 1,670,826 


1,562 14,856! 33,471 103 8,438 | 9,781) 1,325 82,324 
‘i - tm 3,045 | .. | ews 3,057 


178 ee ee ee ee | ee | ee 178 


























63,350 ' 336,432' 18,261 ' 30, 094 374, 837 | 407, 815 42,662 | 278,789 296,251 | 35,126 1,883,617 


SSS eee eee eee ee ee eS eee eee eee 


U.8. FEDERAL RESERYE BANKS.—1n $'s (000's omitted). 





| Sept. 3, | Aug. 27,| Auz. 20, Aug. 13, “Sept. 4, 

RESOURCES, 1926. | 1926. 1926. | 1926. 1925. 
Total gold reserves ..... 2,828,310 | 2.840610 | 2,834,320 | 2,457,180 | 2,776,700 
Total bills discounted .... 626,350 | 570 640 534,540 549,010 576,890 
Bills bought in open mk 255,480 | 254,620 254,120 230,970 | 213,170 


318,960 | 321,220 | 360.020] — 365,680 326,210 
1,202,490 | 1,150,170 | 1,151,880 | 1,148,860 | 1,126,09C 
4,915,590 | 4,874,740 | 4,954,940 | 4,883,640 | 4,781,630 


Total U.S. Govt. seouritie: 
Total earning assets 
Total resources ......... 
LIABILITIES 
Federal Reserve notes Ir | 
actual circulation... | 
Deposits—Member bank 


| 
1,702,900 | 1,692,640 1,685,790 | 1,€82,210 | 1,637,730 
reserve account..... | 2,223900 | 2,203,630 2,215,240 | 2,225,640 | 2,186,590 
Total deposits. jc <eeeaus 2,282,320 2,257,980 | 2,272,320 2.267,880 2,235,730 
Capita! paid in and surplu: 343,300 343,780 343,740 343,420 334,200 
Total liabilities ......... | 4,915,560 | 4,874,740 | 4,954,940 | 4,883,640 | 4,781,650 
Ratio of total reserves tc! | 
deposit and Federa’ | | 
Reserve n te liabilities f | 
combined ........... 1 744% | 754% 751% _15'3% 148% 





SOUTH AFRICAN RESERYE BANK.—-In 8's (000’s omitted). 


| Aug. 14,} Aug. 7, | July 31, | July 24, July 37,1 Aug. 15, 











ASSETs, 1926. 1926." | 1926 1926. 1926. 1925. 

Gold coin and builion.... | 7,186 | 6,833 7,180 | 7,505 6,863 | 2,769 
Subsidiary coin...... ocee | 49 49 | 49 | 49 49 | 50 
Bills discounted ....... : 7,084 6,897 6,424 | 6,073 6523 | 6,484 
Investments ..... aWenawe | 548 548 548 | 548 548 529 

LiaBILITIEs, 
Oapital eocccccesecccce eee | 1,000 1,000 { 1,000 | 1,000 1,000 1,000 
Reserve .........- | 339 339 339 339 339 258 
Notes in circulation “ 7,001 7,521 7,924 | 6,947 7,084 9,260 

rs’ deposits........ | 5,607 5,303 5, 022 | 4,860 4,991 5,731 


Ratio of cash | 
Miabilities to public.. | 543% | 520% | 537% | 615% 554% | 604% 


BANK OF JAPAN.—In yen (000’s omitted). 


Aug. 7, July 31, | July 24, | July 17, | Aug. 8, | Position 
ASSETS, 1926. 1925. 1926. | 1926. 1925. Jne30,1914. 
Cash and builion..| 1,135,2€8 | 1,135,857 | 1,135,935 1,136,504 | 1,128,160 | 221,320 
Discounts ....... 195,402 | 265,729 | 155,094 178,839 169,754 | 41,740 
} 101,408 94,192 | 97,153 128,865 | 70,540 
LIABILITIES, | | 


Notes ....... eooe | 2,117,052 1,264,561 | 1,162, 174 | 1,153,288 | 1,135,041 | 362,270 


Govt. deposits....| 650.149 | 582,810 | 586,355 | 603,597 | 681,267 | 87,340 
Other deposits. . 79,473 | 70,762 | 76530 83,055 | = 82,576 | 11,440 


BANK OF FRANGE,—In francs (000’s omitted). 





Advances ....... 102,095 | 








Sept. 9, | Sept. ; 2, | Avg. 26,, Sept. 10, | Position 

ASSETS. 1926. 1926. | 1926. | 1925. May 28, 1914 

Gold coin and bullion ....| 5,548,705 | 5,548,703 | 5,548.695 | 5,947,103 } 3,730,625 
Of which held abroad ..| 1,864,321 | 1,864,321 1,864,321 1,864,321 ¥ 
Silver coin and bullion....| 338,821 338,810 | 338,788 | 309,423 632,650 
Discounts and advances. -| 7,296,952 | 8,486,607 | 7,939,535 | 8,259,461 2,327,775 
Advances to the State ....|37,000,000 {37,350,000 | (56 450,000 | 28,650,000 om 
LIABILITIES, ‘| 

MOOS. ceccoccesccces oeeee + /55,458,100 [55,246,489 55, 146,883 | 45,685,948 §,811,875 
Government deposits...... 28,089 8.589 | 9), 553 | 20,056 183,700 





Private deposits «| 2,936,281 | 3,267,874 3,242,647 | 2,166,907 845,950 





NATIONAL BANK OF BELGIUM.—In francs (000’s omitted). 
; | Position 
Sept. 2, Aug. 26, | Aug. 19, | Aug. 12, / Sept. 3, | May 28, 
Assets, 1926. | 1926. 1926, | 1926 1925. 1914. 


Coin (gold & silver | 
and bullion) ...., 389,402 389,594 389,837 390,045 387,160 322,650 
Securities ........, 1,481,649 1,506,749 | 1,560,979 | | 1,587,208 1,336,103 697,600 


LIABILITIES, ' 
Notes in circulatn... 9,237,109 9147.515 | 9,070,876 | 9,167,908 | 17,652,879 | 934,150 


Current accourts.. 547,976 437,985 | 522,606 | 513,388 | 293,453 | 112,125 


_ IMPERIAL BANK OF INDIA. —In rupees (000's omitted). 
~ | Aug. 13, | Avg. 6, | July 30, | July 23,, July 16, | Aug. 14, 


ASSETS, 1926. | 1926. | 1926. 1926. 1926. | 1925. 
Total securities ....| 21,28,83 | 22,07,87 | 21,88,42 | 22,09,95 | 22,05,90 | 13,28,77 
Loans ........ eceeee| 12,90,70 | 13,03,90 | 12,9682 | 13,00,49 | 13,17,70 | 15,35,28 


22,56,22 | 2282,60 | 23,05,79 | 27,74,78 


Cash credits ........; 21,84,61 | 22,00,0) 
4,41,79 4,84,18 5,10,31 4,26,57 


Inland bills ........ 4,20,84 | 4,27,14 


Foreign bills........ ee 21,79 36,49 | 33,80 | 27,54 31,48 
Dead stock ......... 2,75,49 2,76,37 | 2,76,86 | 2,7666 | 2,74,65 2,74,90 
Bal.with other banks 14,98 | 4,69 11,19 11,41 | 21,99 9,91 


| 

GE Sccexcecus eeee| 56,24,66 | 55,87,16 | 56,57,24 | 52,11,08 | 49,50,49 | 44,09,63 
| 
| | 








6,2 
LIABILITIES, 
Capital paid up ....| 6,62,50 5,62,50 5,62,50 5,62,50 5,62,50 5,62,50 
Reserve .....eeee00-) _ 4,92,50 4,92,50 | 4,92,50 | 4 192,50 | 4.9250 4,77,50 
Total deposits . --, 108,71,00 | 109,46,78 | 110,72,75 | 107,11,94 | 104,95,63 97, - 08 
Theabove includes— £ é& | & | £ | £ 
Deposits in Lond’n 1,005 | 969 | 1,082 985 | 1,025 i 182 
Adv'nces in L’nd’n 1,058 | | 1,066 1.089 1,061 | 1,036 2,169 
Cash, &c., at other 
__ Banks in London 98) 3 76 | 143 68 


NETHERLANDS BANK.—In florins (000° 8 cunitted). 








| Sept. 6, | Aug. 30, | Aug. 23,, Aug. 16, Sept. 7, | Position 
an 1926. 1926. | 1926. | 1926. 1925. |May30,1914 
Gold .....scccecees| 419,728 419,992 | 420,228 420,354, 416,917 163,092 
Silver..... ee 27,018 27,596 | 27,892 27,659 22,672 8,436 
Dscts.andadvances) 401,036 395,462 | 401,060 | 398,923 | 451,817 153°504 
LIABILITIES, j | | 
Notes in circulat’n. | 841,933 838,694 | 810,849 | 816,303 894,371 316,632 
Deposits ..........! | 33,400 | 37,322 | 52,890 | 55,235 | 24,222 _ 5,016 


_ BANK OF JAYA.—In florins (000’s omitted). 


i‘ Sept. 4, Aug. 28,,Aug. 21,/Aug. 14, Sept. 5, Y Position — 
Assets, 1926. 1926. | 1926. | 1926. 1925. May 30,1914, 


WA ccccccccces coecece , ’ 
Sliver vssccsscccssssesssp 290750 230,750,000 251500 { "SR 39:5 


Discounts, advances, and | | 
other investments...... 137,610 | 134,170 | | 121, 910 | | 118, 210 167,689 77,567 
LIsBiLITIES, | 
Notes in circulation...... | 330,500 328,000 | | 333, 500 | | 338, 500 321,652, 109,499 
Depositsand bills payable 56,000 64,500 | 53, 500 | 45,000 51,853 11,250 


SWISS NATIONAL BANK.—In francs (000's omitted). 

| Aug. 31, | Aug 21, | Aug. 14, | Aug. 7, | Aug. 31, {| Position 

ASSETS, | 1926. | 1926. | 1926. | 1926. 1925. |May31,1914 
Gold........ eoseee| 424,485 | 420,324 ‘ | 420,077 510,532 | 171,175 
BUVOT cccccccccces 85,943 | 88,562 88,186 | 87,839 | 88,590 | 18,350 
Assets & advance 297,135 285,711 292,721 | 3.5,018 290,758 103,000 

LIABILITIES. | | 

Notes in circulatn| 802,845 | 745,111 753,229 | 776,455 819,056 275,925 
Deposits ........ 59,183 91,321 92,027 | 177,087 134,472 33,750 _ 


THE REICHSBANK.—In Reichsmarks* (000’s omitted). 








Aug. 31, | Aug. 23, Aug. 14, Aug. 31, 
SSETS. 1926. 1926. | 1926. 1925, 
Reichsbank demas not yet issued 177,212 177,212 | ~—-:197,212 177,212 
Gold and bullion ........ eeceee| 1,492,818 | 1,492,824 | 1,492,575 | 1,138,361 
Ot which deposited abroad. Suceee 197,608 229,021 260,435 92,978 
Reserve in foreign currencies .... 497,606 384,089 405,858 357,458 
Bills of exchange and cheques.. 1,251,509 1,065,794 1,108,513 | 1,764,980 
Siiver and other coin ....... eeewe 116,385 | 122,459 =-:116,830 66,561 
Notes of other German banks .... 8,545 24,524 20,127 11,689 
es i ae 100,083 12,427 10,651 32,980 
BRVORIIRBIB . 60 vc ccccecceccccecose! 91,424 89,494 89,494 201,950 
Other assets............. ereained 687,793 866,772 813,038 470,571 
LIABILITIES, | 
Reduced capital.........sceseees- 122,788 | 122,788 122,788 122,788 
Increase of capital (shares not yet! 
issued) ...... oncaewne teeeeeee| 177,212 | = 177,212 177.212 177,212 
Reserve ....... essdecncnsecesesece| Saenee | Saweo 237,085 185,807 
Notes in circulation .............. | 3,225,078 | 2,756,050 2,861,525 | 2,594,562 
Other daily maturing obligations . 541,874 | 803,41 73,000 701,001 
Other liabilities .................. | 119,341 | 138,939 132,688 | 440,373 


* Equal to one billion paper marks or one Rentenmark, 
The gold reserve is calculated in accoraance with the new legal prescription 
“of one pound of fine gold equals 1,392 Reichsmarks.”’ 
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NATIONAL BANK OF DENMARK.—In kroner (000's omitted). 

















Aug. 31, | July 31, | June 30,| May 31, , Aug. 31, | Position 
ASSETS. 1926. 1926. 1925. 1926. | 1925. |May30,1914 
Coin and bullion ..| 209,112 | 209,132 | 209,147 209,159 203,419 | 76,644 
Loans & discounts| 228,027 | 248,086 | 252,496 | 281,345 252,129 | 88,470 
Debtors abroad 36.829 | 39,365 | 50,516 51,834 148,362 24,102 
Securities ........ 6,303 | 6,622 | 6,933 6,970 7,064 | 11,988 
LIABILITIES, | | 
Circulation........ 376,468 | 388,681 | 400,989 | 400,109 442,140 | 157,266 
Deposits ...... 26.559 26.436 22,308 28,779 75,342 | 6,696 
BANK OF NORWAY.—In kroner (000’s omitted). 
| Aug. 31, | Aug. 23, | Aug. 16, | Aug. 31, Position, 
AssETs, | 1926. 1926. 1926. 1925. May31,1914 
Ooin ard bullion—Gold......| 147,227 147,227 147,227 147,226 44,224 
Balance abroad and foreign) | | 
_ weer cabebdeneees 72,480 | 72,315 72,774 60,915 28,533 
Norwegian and Foreign Gov-| | | 
ernment securities........) 23437 | 23,437 23,254 11,449 8,816 
Discounts and loans ........| 340,316 333,711 336,795 | 307,609 76,911 
LisBILiTIES, | 
Notes in circulation ........| 334,275 331,164 | 333,455 | 378,330 113,484 
ts at notice .......... 1 184595 181.515 182,470 77,218 7,188 
BANK OF SWEDEN.—In kronor (000’s omitted). 
| Sept.4. | Ang. 28,} Aug. 21, ; Aug 14,; Sept.5, | May 31, 
ASSETs. 1926. 1926. 1926. 1926. 1925. 1914. 
OS aes 227,869 | 227,985 | 228,044 228,143 232,196 | 104,918 
Balance abroad 
and foreign bills 137,213 136,446 | 134,165 131,970 151,776 | 112,172 
Swedish and for 
Gov. securities. .| 46,914 46,914 46,914 47,222 | 48,028 32,465 
Discounts & loans, 241,194 220,190 221,506 | 225,031 | 293,940 112,668 
LIABILITIES, | | 
Notes in circulat’n} 500,733 465,903 456,430! 469,635 | 503,757 226,555 
Deposits at no: ice| 74,649 85,739 94,407 | 92,844) 142,163 369,660 
BANK OF FINLAND.—In F. marks (000’s omitted). 
Aug. 31, | Aug. 23,, Aug. 14, | Aug. 31, | Position, 
Assets. | 1926. | 1926. 1926.'| 1925.’ May30,1914 
eee seessesesese| Gennes 329,669 | 329,892 , 43,286 ,091 
Balance abroad and — 
BED. oncecusésnscosenoscces | SOREL | LAEERR2 996,263 1,057,384 | 90,379 
Finnish and Foreign Govern. | j 
ment securities............| 366,417 | 366,417 366,417 , 403,296 | 21,826 
Discounte and ioans Ee 614,804 601,967 389,889 | 105,151 
LiBILITIEs. | 
Notes in ciroulation ........ 1,295,915 | 1,259,804 | 1,273.435 | 1,268,212 123,941 
Deposits ® notice ........-.| 390,389 | 406,426 | 347,185 | 497,169 21,225 
BANK OF ESTHONIA. —in Est. marks (000's omitted). 
| Aug. 20, | ‘Aug. 10, | July 31, | July 20, Aug. 31, 
ASSETS, | 1926. 1926. | 1926. 1926. 1925. 
eer eer } §00,610 500,569 500,444 500,090 458,763 
Balance abroad and foreign} | 
SE ckksconsseee. oaeon 160,358 163,985 | 153,351 151,737 96,405 
Bills in foreign currency ...... } 439,882 138,190 | 126,839 118,471 227,652 
OS OS } 1,717,710 1,718,924 | 1,703,187 | 1,771,663 1,693,039 
Advances and sundry out-| | 
CO  ch6see pbb beheene | 4,619,318 4,591,318 | 4,682,561 | 4,651,281 4,122,282 
LIABILITIES. | \ 
Capital paid up .............. 250,000 250,000 | 250,000 | 250,000 250,000 
Reserve funds ................ | 256,80 256,801 256,801 256,801 212,273 
Notes in circulation .......... 1,844,035 | 1,812,231 | 1,841,617 | 1,851,414 1,759,989 
ES Ea. 4,476,791 4,703,354 | 4,763,180 4,654,119 4,196,004 
Commercial credits .. ..../ "583,846 563,106 | 591,657 614,165 534,740 





BANK OF LATVIA. —In lats (gold francs) (000's omitted). 




















; Sept. 1,, Avg. 25, Aug. 18,| Aug 11, Sept. 2, Nov. 22, 
Assets. | 1926.'| 1926. 1926. | 1926. | 1925. 1922. 
Gold bullion and coins ..} 23,611 23,606 23,605 23,600 23,539 12,993 
Silver coin........0 =eeee 2,200 2,442 2,534 2,563 1,803 “* 
Balance abroad .......... 35,292 34,931 34,8.5 36,527 32,449 22.466 
Treas. notes&sm. change! 9,335) 9.375 10,523 9,910 9,942 3,085 
Short term bills .......... 67,703 | 67,717 67,593 | 66,917 69.790 6,639 
Loans against securities..) 51,079 | 51,089 50,825 50,254 48,091 2,912 
Other assets .............- 8,883 | 8,659 9,111 9,445 8,268 | 1,359 
LisBILitiEs, | 
Notes in circulation ..... | 30,486 | 30,049 29,505 | 29,647 28,906 | 4,085 
Capital paid up ......... 13,447 | 15,447 13,447 13,447 | 11,659 | = 8,000 
Reserve ....... beeeseneees 2,237 | | 2,237 2,237 2,237 =: 1,522 ee 
Special reserve .......... 2,500 | 2,500 2,500 2,500 1,000 se 
PA cccnseooncseober= 8,839 | | 9,133 9,113 9,104 6,616 61 
Current accounts ........| 44,364 | 43,676 | 45,599 47,295 46,320 16,933 
Government accounis....| 81,845 | 79,354 80,659 79,607 71,539 16,697 
Other liabilities | Las eaeniens ol 14, 586 | 1, 425 16, 005 15, 580 17,520 i 3,757 
BANK OF LITHUANIA.—In lt. (000’s omitted). 
Aug. 31, | Aug. 15, | July 31, July 15, {June 30, Aug. 31, 
AssETs, 1926. 1926. | 1926. | 19265. 1926. 1925. 
BIR cccccccccccccccesces| B0015 30,559 30,548 | 30,526 30,500 | 33,565 
DM ccscacipcssesepescs 4s ane 6,208 6,396 | 6,548 | 6,803 14 
State Treasury coins .... 1,920 1,925 | 1,423 | | 1,908 | 1,905 2,150 
Foreign currency ........ 22,841 22.194 24,148 | 24,539 | 26,998 | 25,931 
Discount and credit ....| 42,691 | 43,170 | 43,058 | 44,074 | 44,412 38,981 
LIaBILITIES, | | 
DINE . ccccccncocssncose 12,000 12,000 | 12,000 12,000 | 12,000 | 12,000 
TDs beesdectsessce 860 860 860 | 860 | 860 625 
Banknotes in circulation.| 73,730 73,708 | 74,446 | 76,227 79,471 | 79,590 
EL eccbebtesesnes ss 19,528 18.487 20.006 | 19,054 19,188 16,434 
CZECHOSLOVAK NATIONAL BANK.—In Cz. K. (000’s omitted). 
Aug. 51, | Aug. 25, | Aug. 15, | Aug. 7, | July 31, 
ASSETS. 1926. | 1926. 1926. | 1926. 1926. 
Gold and silver holdings...... 1,033,550 | 1,033,513 | 1,033,567 | 1,053,415 | 1,033,351 
Balance abroad and foreign! | | 
DN... itcabekakgsens 1,323,522 1,313,824 | 1,310,794 | 1,304,377 | 1,290,476 
Discounts and advances ...... 190,503 | 171,967 184,716 188,218 | 193,549 
State notes debt balance...... 4,883,746 | 4,884,664 | 4,884,869 4,885,872 | 4,889,732 
Other assets ............. eeeee| 1,453,742 | 1 213,563 1,175,729 | 1,191,686 | 1,321,920 
LIABILITIES. 
States notes in circulation ....| 7,161,202 6,542,914 | 6,717,546 | 6,898, 773 | 7,199,360 
Check account balances ...... 1,030,195 1,381,705 | 1,173,873 | 1,07, 921 | 849,382 
Other liabilities .............. 286.865 286,112 291,456 | | "280 074 | 273,546 
NATIONAL BANK OF THE SERBS, &c.—In dinars (000’s omitted), 
Aug. 31, Aug. 22, Aug. 15, | ane, 8, Ane. _ 
AssETs. 1926. 1926, 1926. 
OEE sccpeecene. bbnees 81,646 81,509 81,254 1} 119 | 175442 
Otber coin and notes 18,296 18419 18,102 17; 1944 | 20,058 
Foreign credits...... 297,101 293,398 292.169 292,850 | 424,356 
ED cusp pksswns e+e.) 1,232,766 1,182,317 1,169,690 1,143,962 957,823 
Govt. advances ..... -| 4,469,097 4,468,950 4,468,779 4,468,665 4,519,761 
L1aBILITIES. 
Notes in circulation..| 5,479,112 5,405,345 5,446,772 5,465,261 5,965,004 
State credits ........ 350,819 350,672 350,500 350,387 367,038 
Deposits ... 634,743 599,759 547,381 521,513 956,539 











(September 11, 1926. 


BANK OF DANZIG.—In Danzig gulden (000s omitted). 


















































jAug. 31,;Aug. 14,)/July 31 |July 15,)June 30,,Ang. 3], 
ASSETs. | 1926. 1926. 192 i. 1926. 1925. | 1925, 
Ooin and bullion.........s++.+++| 2,675 — 2,692 | 3,158 | 2,014 2,655 
Of which gold coin............! 5 | 6 | 6 5 5 | 6 
Danzig subsidiary coin ......| 2,670 2.895 2,686 3,153 2,009 2,648 
Balances, Bk. of Eng., inc,notes) 23,372 16,459 | 18,835 | 20,159 | 24,223 18.205 
Bills of exchange ............) 14,582 15,355 | 15,090 | 12,229 | 11,864 19,513 
ERE evecccccccccore 341 405 418 565 1,529 | 2,297 
Foreign exchange ......... eooee) 14,333 | 17,131 | 17,400 | 17,197 | 15,073 | 13889 
Qther balances on demand ....| 153 | 338 121 691 857 1,922 
LIABILITIES, | | 
Capital paidup ................| 7,500 _ 7,500 | 7,500 | 7,500} 7,500 7,500 
Notes in circulation ............ 35,913 32,424 | 34,535 | 31,796 | 35,183 | 33,494 
Deposits on demand ............| 4,560 3,315 3,035 | 4,532 2,379 | 3,387 
Deposits at notice ............) nil nil nil nil | nil nil 
BANK OF POLAND.—In zloty (000’s omitted). 
Aug. 31, Aug 20, Aug 10, July 31, July 20, 
ASSETs, 1926. 1926. 1926. |} 1926. 1926. 
ae cooee| 135.400 135,330 135,252 135,199 134,952 
foreign currencies. 107,586 82,763 75,493 91,325 94,865 
Silver and bullion 1,145 17,914 2,525 | 2,448 875 
Bills discounted ........ 306,687 304,025 301,681 | 304,178 296,770 
Loans against securities 40,955 42,002 45,612 | 49,323 44,129 
Short-term discounts . 24,612 24,958 23,939 | 24,351 24,451 
Liability of the Treasury 50,000 | 50,000 50,000 | 60,000 50,000 
LIABILITIES. | 
Share capital............ 100,000 100,000 100,000 100,000 100,000 
Reserve funds .......... | 2,908 2,908 2,908 2,908 2,908 
Notes in circulation ....| 560,240 511,730 499,533 511.166 455,119 
Current accounts........ 98,074 117,959 97,216 86,223 97,084 
Liability in for, exchge 22,425 23,859 27,545 47,289 69,070 
AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). 
ASSETS, Aug, 61, | Aug. 23,| Aug. 15, i. Aug. 7, | Aug. 31, 
Metal reserve— 1926. | 1926. 1926. 1926. | 1925. 
Gold in coin,etc. ..) 42,978 41,485 40, 235 | 38,272 14,830 
Foreign bills ...... 490,533 490,606 | 486,233 501,527 5° 1,326 
Other foreign billst..| 128,589 127,539 118,955 | 117,112 87,985 
Bills discounted 82,668 | 66,372 | 69,740 | 79,541 | 73,141 
Advances to Treasury. 178,893 | 179,667 | 180,467 181,272 198,442 
LisBILITIES, | | 
Reserve fund ........ 4,552 4,552 | 4,552 4,552 2,679 
Notes in circulation. . 858 168 781,632 | 810,753 835,005 | 835,513 
Deposits ............ 68,276 127. 150 | 87, 763 | 84, 584 40,289 
+ Contains such ‘foreign bills and balances as bought from customers against 
kronen under the agreement that the same amount of foreign currency shall be 
supplied to the customers at fixed terms on condition of such sums in kronen 
being returned by them as wero paid by the bank for the foreign currency 
delivered, 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengé (000’s 
omitted). 
ASSETS, jAug. 31,/Aug. 25,;Aug. 15,} Aug. 7, |July 31, 
Metal reserve— } 1926. | 1926. | 1926. | 1926. 1926. 
Gold coin and bullion ........... ee} 168,57); 168,445) 168,359) 148,155 | 141,17] 
Drafts and notes .........0-+eeeeee0-) 82,542) 75,535) 73,047) 88,840 | 93,675 
Silver coin and bullion .............. 861 865€ 861 861 885 
Inland bills, warrants, and securities ..) 159,121 148,837) 152,250) 155,701 | 161,509 
Advances to the Treasury ............/ 151,525, 151,574) 151,600) 151,600 | 151,653 
LIABILITIES, ] 
Share capital (gold crowns 30,000,000*) 34,756 34,756) 34,756) 34,756 34,756 
Notes in circulation ......cccccccccces 431,529 382,845) 398,582) 404,574 | 424,31] 
Current accounts, deposits, & &e. <sanee 177,556 207,515} 184,389) 177,448 | 158,909 
* Calculated at pre-war parity of exchange. 
BANK OF SPAIN.—In pesetas (000's omitted). 
Sept.4, | Aug 28, ; Aug. 21, Aug. 14, | Sept.5, | Position 
AssETS, 1926. | 1926. 192€. 1926. | 1925. May 30,1914, 
cccccccccccces| 29900,002 | 2,566,391 | 2,556,339 2,556,327 | 2,536.667 521,775 
Bilver ............ 670,072 673,905 | 671,329 668,966 | 655,460 728,600 
Loans & discounts 2,405,846 2,418,821 | 2,389,504 2,420,915 | 2,348,874 800,725 
Spanish 4% stock 344,475 344,975 34,475 344,475 344,475 344,475 
Seoseury bills .. 150,000 | 150.000 150,000 150,000 | 150,000 150,000 
LiABILITIES, | | | 
Circulation . + 4,390,679 | 4,343,316 4,565,481 4,399,436 | 4,341,525 901,550 
Deposits ---! 1,026,027 | 1,037,301 | 1,033412 1,027,195 970,970 477,500 
LONDON RATES. 
js |S 1s |e oo 1a S 
28 28 eg z8 ek of 28 
| Sm ts |) of om i) ga | om 
2 N | m RD nN Nn oF) 
Bank rate (changed from 4% Dec.3,| % | % | % % | % % % 
BEE) cccccsccccsse erecevecccecese '5 \5 5 \5 5 5 
Market rates of discount— | 
60 days’ bankers’ drafts.......e+. at B44 P4845 fsa #44 4h 
SMONthS’ dO cescccccccecccsecees(4h fn th fhi4h 43 t44 tn 44 te 
4 MONthS’ dO ....cccccccecccccceel4h fs 4es B4 B4R BI aa Bi4e, B84: & 
6 Months’ dO .....sseeeccceeevoes(4is S4is R4is B48 tA 143 +448 4448 
Discount (Treasury Bills)— | | | 
DENI 555 <ossnse0insbenswanentt 44g (4.2, a8 48, Bit ABi4g, 2842, 
SMONthESS.....cccccccccccccccccce(4es (448 [42 A948; 8 Blais ASIQ2. AB 42 
Loans—Day tO d@y..cccccccccccreess(di Fh i343 44 ii3f° 4433 423 
SOLE 2.2 oe cccccccccccccccccccccccce| 4 4 4 i 4 4 
Deposit allowances: Banks ......../3 \3 3 3 3 3 3 
Discount houses at call ........../5 \3 3 3 3 3 3 
At notice...... cccccccccccccccccccclat 34 St 34 34 \34 33 








t Additional to those cffered by tender in the preceding ¥ week, 
Comparison with previous weeks :— 














si a Bank Bills, | Trade Bills, 
eens ry 
ag 3 Months. 4 Months, 6 Months,'3 Months, 4 Months. 6 Months, 
1926, % | % 
ane da | 44 lay ® #1 810%; 
272.000.1384 /4% 814m R14 | 5A 5h | 53 
ee ec 4 | 14h & 14m BIS : 5 i 54 
Orla la Blah | a 5 St ASA 

















MOSCOW QUOTATIONS FOR CHERVONETZ. 


According to advices received in London, the following are 
the Mosc>w quotations for chervonetz :— 


£1,000 sterling equals 942-945 chervontzi, 
$1,000 194 " 
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OVERSEAS BANK RATES. 











Changed. % Changed. % 
Amsterdam .... Oct. 3, 1925 .. 34 Oslo. .eeceeseee April 19,1926 .. 5h 
Athen8 ..seoee . Aug. 18, 1925 .. 10 Paris ......606. July 31,1926 .. 7h 
Belgrade ...... June 23,1922 ,, 7 Prague ........ Jan. 12, 1926 .. 6 
Berlin ..cccccce - duly 9, 1926 .. 6 Reval .... July 21,1925 .. 10 
Brussels ...... Ayril23,1926 .. 7 Riga..... Feb. 16, 1924 .. 8 
Bucharest..... . Sept. 4,1920 .. 6 Rome ... Junel8, 1925 .. 7 
Budapest ..... - Aug. 26,1996 .. 6 Bofia ...eeceee Aug. 5, 1924 .. 10 
Calcutta ......- - Junel0,1926 .. 4 Stockholm .... Oct. 8, 1925 .. 44 
Copenhagen.... June 24, 1926 .. 5 Swiss Bank 
Danzig ...-e+c0- July 29,1926 .. 54 places ........ Oct. 22,1925 .. 34 
Helsingfors -- Oct. 29,1925 .. 4 Tokio ... April 15,1925 .. 73 
KOVNO ceocece Feb. 81925 .. 7 Vienna ... Aug. 6, 1926 .. 7 
Lisbon July 28, 1926 .. 8 Warsaw .....066 July 7,1926 .. 10 


New York Fede- 
ral Reserve .. Aug. 12,1926 .. 4 
Madrid ........ Mar, 23,1923 .. 5 Irish......eeee0. Dec. 3,1925 .. 6 
The Bank Rate of the South African Reserve Bank is 54% for first-class 
commercial bills (90 days), and 6% for agricultural bills (of not more than 
six months), 





RATES OF EXCHANGE. 
































} Sept.1l, | Sept. 3, Sept. 10, 

London on | Usance, Par. 1925. 1926." | 1926. 
Paris ........|francs to £1 T.T, | 22254 103°40-45 | 1643—165 | 1693— 
Berlin ........|marks to £1 7.7. 7 = | 20° 35-38 20° 39-40 20 * 38 39 
Vienna ......|schilge to £l T,T. | 34° 33-40 34° 37-42 3A + 38-42 
Prague ......|kroneto£l | T.T. | 2 02 1633- Z 163)-164 | 1633-4 
Warsaw ......|zloty to £1 T.T. | 25°22 43—45 43—45 
Reval ........|Est.mks.to £1} T.T, 1810-1850 1800-40 180° —40 
Riga..........|lats to £1 T.T, | 25° 22h 25 * 00-22 06) 25°10-25 25°15-35 
ROVE cccceves lits to £1 yep 48°65 49° 25-35 494-2 ett 
Bukarest ....jlei to £1 T.T. | 25°224 | 990—995 975-980 970—80 
Budapest ....\pengo to £1 T.T. | 27°82 | 345/347 27 60-80 27°60-80 
Constantin’ ple|piastres - £1 T.T. 110 | 852-862 | 912-917 910 —920 

GUR ci ssccces evato £ ez. | 2 655 —675 665—80 665—80 
Belgrade......\dinars to ‘a z.e, 25°224 | 270—273 73 —6 273-5 
Amsterdam ../florin to £1 T.T, | 12107 | 12°05f-6h | 12°11-113 | 12° 103-11 
Brussels ...... francs to £1 T.T, | 25°22) | 110°35-45 | 175—} 1773- 
Ds etianaead kroner to £1 T.T. | 18159 | 22 90-55 22° 13-16 22 14-16 
Stockholm ../kronor to £1 T.T. | 18159 | 18 08-C9 18°14.15 18° 15-16 
Copenhagen . ..|kroner to £1 T.T. | 13159 } 19 85-90 18 * 26-29 18 « 27-29 
Helsingfors ..|F.marksto£l| T.T. | 193-23 | 192 -1924 | 1924—5 1923—3 
Greece ......\drachmmto£]l; T.T. | 25224 | 330—335 425— 423 —28 
MOONY. 0s ase-02 lire to £1 T.T. | 25:224 | 1182,—34  ¥ 2 1353-3 
Switzerland ..|francs to £l T.T. | 25°228 | 25 10-11 =| 25° 134-144] 25° 124- an 

ladrid ......|pesetasto £1 | T.T. | = 224 | 33 45-50 3. 97-32°C0} 31: 77-80 
Lisbon........ pence toescu.| T.T. o3 24 —243 233-35 243 
Alexandria ../piastres to £1) Sight oad | | 31 ahi | g7ig £3 att 
New York ..../dollars to £1 | Cable 4 | 4° 84e-} 4° 852;-44 | 4°05 
Montreal ....\dollarsto £1 | Cable ae a 4° 343- i 4° 843-5 4° 84 3 
Buenos Aires \|pence to peso! 7.7. Po 62 Sify - al 4544—8 4543—43 
Rio de Janeiro, pence to mils.90 days} 16 | a Thi — fy | Te} 
Montevideo ..|pence to peso| T.T. 51 | 49 434 493-3 | 454 495 
Valparaiso .. . dollars to£l 90 days) 40 | 39°70 | 39°40 39—40 
Lima ...,....}Eng.to Per.£l, \90 days! par 213% prem.) 234% prem | 223% prem. 
Calcutta .,../ster.to rupee) T.T. |) 10 to! ls 6444-5 a 2 1s 583d 6d) 1/5%4d-1/6 
Bombay ..... “later. to rupee! T.T. |; Gold! 1s 6y4d-43 spd | ls 5:3d—6d! Usifa-16 
Madras ....,.(\ster. to rupee} T.T. |) Sovn.| le 6;qd-a5d! 1s 533d—6d) 1/5%4d-1/6 
Hong Kong . ../ster. to dollar} T.T. | Qe 54-28 2 2/28-3 | 28 24-2¢d 
Shanghai ..,.'ster.totael | T.T \3e 23d-3s 33d 2/94 2/10 | 28 92a-103d 
Singapore ..,.|\ster. to dollar) T.T. | 28 4gd-43d | 2s3gd-4d | 2534 4d 
Yokohama’ ..|ster.to yen | TT. | 2458d | 1s 87,d-%d lsllagd-4ga 1s 114jd 
Manila +... /Ster, tO peso 3 =. 3 2¢°€6d |}2s Oga |t2s Osa \428 Osed 
Mexico . .|pence to to dols.| ‘ 244a—243d | 24-4 | 24-4 





t Rate for previous day. (b) oe krone to £1 ata par value of 24:02 to £1. 


CURRENT RATES IN NEW YORK, 


The Irving Bank—Columbia Trust Company cable the 
following money and exchange rates in New York :— 


Sept. 10, Aug. 12, Aug. 19, Aug. 26, Sept.2, Sept. 9, 
1925, 1926, 1926, 1926. 1926. 1926. 








% % % % % % 
Se ee ar ae a4 oo 5 oe 4. 5 
‘Time money(90 days’ mixed coll) 44 .. 48 . 4% «- oe ('S 5 
Bank acceptances :— Selling Rates. 
Members—eligible, 90 davs.. 38 .. 33 . ao we & » © as © 
Non.-mem.—eligible 909 days 4 .. 32 .. 4% .» 44 «. “4h we 4 
Ineligible, 90 days .......... ‘S co © <s af — a 
Commercial accept. 90 days. A sc © «co G@ oe a - 4 43 
Rates of Sashenge | Par Igept. 10, Aug. 26, Sept. 2, Sept. 9, 
New York on— 1926." 1926, \ 1926. 


| Level. 1925, 
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SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks —_ the following rates :— 


Union of South Africa. Union of South Africa. 


From Close of Mail, From February 22, 
February 19, 1926, 1926. 


London on South Africa. South Africa on London. 








Buying. Selling. Buying. | Selling. 
| 

We daa caiaaae ae wemwaeaes ae i % dis. |parto}% pm. | 2% prem 
TIE Cs ccoccnecwoees | 13% dis ” 3% dis. |Ztofs% » 
ER thd eciense ones 18% 55 g ” a % » | ee ” 
z a BSessbeLaeanens ; <0 ” & ” ; % 1» | e ” 
BP eitcekt cennuswen % ’ , 
PIONIE (oivsenccvecseece i 33 . 1g % . ine : ig 





OVERSEAS DOMINIONS RATES. 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF New ZBALAND. 


 enden on ‘Australia ‘ana | 


Australia and New Zealand 














New Zealand. on London, 
Buying. | Selling | Buying. Selling. 
a a nae as 
Aus- New | Aus- New | Aus | New | Aus | New 
tralia, | Zeal’nd tralia. | Zeal’nd tralia. |Zeal’nd| tralia. | Zeal'na 
EE ascdeeceas oF “a 100 1 100 ‘ae 100 10° 
Demand ...... 983 98% 998 398 99 S jooe A 
30days ...... 98 | 98 en a 98 988 | 998 | 994 
60days ...... g7is| 97 os a 98 384 | 99: | 99% 
90 days ...... 97,35 97s Sa os 97 97 983 
BULLION. 


The following statistics of imports and exports of gold for 
week ended September 8, 1926, are issuéd by the Statistical 
Department of H.M. Customs and Excise :— 


Imported in'o Great Britain and 


Exported from Great Britain and 
Northern Ireland. 


Northern Ireland 








! 

From— £ "To £ 
Belgian Congo............-- 37,860 | British India .............. 54,350 
British South Africa........ GUAM 1) Gis... oes... -. 00000000. 32,000 

Straits Settlements ........ 5,000 

Other countries ............ 548 

Total declared value of — |! Total declared value of ————— 
imports ...... sapere iw es 726,487 exports ....... aaicewe wie 91,898 








THOUGHT 





Industrial Great Britain was created by the man of 





London— | thought and imagination, and yet few of us to-day 
60d oeeeccee 48075 | 48053 | 48131 | 48175 . , oa 
Cablewesss-0.--f Dollars for £1 vecss | 48475 48531 43562 4°35625 wish to take the trouble to think deeply. 
Cheques ...... 4°8437 | 4 | 48518 | 4 , 
Paris .. one ..cheques|Cents for 1 frano 1930 | 469 28450 | 3:00 | 2°8650 The Banker, and those with treasure to protegt, have 
Brussels ssebon @ — oe 5 Sane eS ss a | ies a every reason to give thought to the degree of protection 
witzerland .. ents for 1 franco ‘ | 
Ataly .ccccocs, . (Conte for i lize 19°30 | 410 | 327 | 372 | 357 upon which they rely for security, because the modern 
Berlin .....s6. 9 |Cents for 1 mark 2381 | 25:80. | 23:85 | 23°805 | 23'805 burglar, by giving thought to his job, has become a 
Vienna........ 4 |Cts. for Austrn. shlg.| 14°07 [14125 (1425 | 14:25 | 14°25 great danger. 
Madrid ...... 4 |Cents for 1 peseta 1930 | 14°4 1535 | 15°25 | 1525 
Amsterdam .. , |Cents for 1 guilder 40°195 | 40°17 40°04 =| 40°C8 | 40°07 During the last 10 years he has made greater progress 
= enhagen .. 15 | 24°63 26545 | 26°56 | 26°54 dh nentiel 
© ..seceeeee oy f (Conte for 1 kroner 26-00 | 2162 | 21-92 | 21°92 | 21°915 in his method of attack and has been more successfu 
Btockiola seve | asians a ol > aed yA than in the previous 50 years, while the ingenuity shown 
ONB ..ceeeee ents for rachma P } a A 
Montreal ...... .. |Can. Cents for $1 100 |2,%dis.|99'59 10018 |100"19 in achieving his success proves that the modern sg 
Yokohama .... ,, |Cents for 1 yen 49°85 | 40°70 4790. ance $90 is an educated man _ possessing a knowledge o 
Hong Kong.... Cents for H. Kong @| .. [59 25 | §3 625 Fi ’ 
Shanghai .... . Centafori ghng.teel| -. |7900 [6825 | 6850 | 65125 ongineewing —_ . 
SEED scoase  Eaeuan cee © oemee a , ; ; : The Chatwood Security is the result of continue 
Buenos Aires.. Gold pesos for $100 | 103°65 | 109'25 {10930 10900 {10910 ad “ 
Rio de Janeiro. \Centetor A miltsie | Sea |ises |15°30 | 1527 | 15:18 thought arising from the experience of almost three- 
Valparaiso ee » ‘Cents for 1 peso 20°60 12°125 12°125 12:125 | 127125 quarters of a century. 


Jj. E. S. 


CENTRAL AMERICAN EXCHANGE RATES. 


The Commercial Bank of Spanish America, Limited, quotes 


the following rates of exchange :— 





Country. 


| aon tenmee: | 


Wscuador............|Sucres tO £ ....06 


Venezuela ......... 


.|Bolivares to & .. 


— (Bogota) ../Pesor to £20...... 





ete 
Bolivia 


Cordobas to £.... 


éobesecesees a ee 


10°00 
25°25 


100 
4°8665 
973 

90°23 
10°45 
19°30 


(Sight London’ S pt. : 27:20 


THE 
CHATWOOD 
icc 


NN ; THE CHATWOOD SAFE CO., LIMITED, 3111) 


| Rate, 


Sept. 25°45 
Seps. 6 | 9925 
July 10 4°80 
Sept. 4 977 





a S| ee s’ Engineers, BOLTON, England. : 
July 3 A7g [a a Sw ees 
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Se ee aaa iNet in ARI teei 


The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follows :— 


ARRIVALS. £ WITHDRAWALS. 
nil 4—Sth. African Reserve 


Sept. 4.. Sept. 


ee eeereersese 


6—South Africa ..sovs. 400,000 


8—Spain, &c 
Singapore 
9—Bars sold 
10—Bars sold 


Total ...ceseccesccesceesees 400,000 Total ..cscccccesecccccesees 
Net withdrawals, £146,000. 

Messrs Samuel Montagu and Co. write on September 8th as 
follows :— 

GOLD. 

About £286,000 bar gold was available in the open market 
this week, and of this the Continent secured about £/190,000 
and the trade 4,60,000. The balance was taken on account of 
India. During the week under review £133,000 on balance 
has been withdrawn from the Bank, decreasing the net influx 
since January 1, 1926, to £,10,573,000, and increasing the net 
efflux since the resumption of an effective gold standard to 
£;1,022,000. 

SILVER. 

During the week China has been the chief seller, as 
America has been reluctant to follow the falling prices. Bear 
covering and some Indian shipment orders absorbed the fairly 
plentiful supplies. The consignment from China, unusual in 
character and a record in size (valued by H.M. Customs at 
£917,000), to which we referred in our circular of July 21st 
last, has now arrived in London, and has considerably swollen 
the floating stock in this market. This fact explains the larger 
discount on cash silver, and may exert a depressing effect upon 
the market in the long run, although the silver has already 
been sold for forward delivery. The movements of the price 
of late would seem to show that the market, in spite of 
temporary resilience, has lost the power of remaining at the 
quotation level of the last few years. With a large body of 
speculative operations and with the chance of fresh specula- 
tive factors intervening one way or the other, a tranquil 
market can hardly be anticipated. Fluctuations, unexpected 
and sharp, up or down, are more like to occur. The ability of 
bears to maintain their position may be tested by attempts to 
corner deliveries, especially in India. American producers have 
lost their usual optimism—and rightly so-—and they have begun 
to gauge the real condition of the silver market, and this must 
be reckoned as a factor. United Kingdom imports and 
exports of silver during the week ending the 1st inst. were :— 

Imports. 2% Exports, £ 
SRI co vxbscencccess os RTINDD | ERIOD oosceceene 54,850 
WEA, sccoccccsscoccce §«GRRED) Bombay ..cccccccsc0.. Gat 


Mexico 33,230 Other countries........ 11,079 
British West Africa ..., 43,421 | 


Straits Settlements .,.. 63,615) 
Other countries ....+44. 15,787) 


——_—. 


1,128,538. 


InptaAN Currency Returns. 
(In Lacs of Rupees.) 
Aug. 22. 


Aug. 15. 
19,907 19,983 
9,913 


9,837 

2.232 2.232 2.232 
5,738 5.738 5,738 
2'100 2100 2. 2.099 


108,316 


Aug. 31, 
20,053 
9,984 


Notes in circulation ......e.se0. 
Silver coin and bullion in India .. 
Silver coin and bullion out of India 
Gold coin and bullion in India .. 
Gold coin and bullion out of India 
Securities (Indian Government) .. 
Securities (British Government).. 
No silver coinage was reported during the week énding the 
31st ult. The stock in Shanghai on the 4th inst. consisted of 
about 72,400,000 ounces in sycee, 63,200,000 dollars, and g,800 
silver bars, as compared with about 72,400,000 ounces in sycee, 
63,200,000 dollars, and 9,380 silver bars on the 28th ult. 
GOLD AND SILYER PRICES. 


| 


| Gold 
| Per 
| Ounce. 


Silver—Per Ounce. | | Silver. 
Cash. Forward. | Cash. 


| 
—_—_—_—_——— ———— | 


E | d | 
S.nss | ot 
03 2875 

| 


Sept. Sept. 17, 1920.. 
16, 1921.. 
15, 1922.. 
14, 1923.. 
12, 1924.. 
11, 1925.. 


60 
393 
352 
313 
343 
332, 


Voonel 
8....| 
Bisse 
10....i | 


; NOTICES. 

Barclays Bank, Limited, announce the opening of a new 
sub-branch at Northolt road, South Harrow, under the man- 
agement of Mr E. F. Larter, also manager of 355 Station 
road, Harrow, branch. They have also opened a new branch, 
at 121, Pinstone street, Sheffield, under the management of 
Mr-R. P. Walker. 

The Midland Bank announces the opening of a new branch 
in Cross street, Manchester, under the management of Mr C; 


Redman. This office adjoins the Manchester Royal Exchange, 4 August 21, 4,060 metric tons). 


and will be known as the Royal Exchange branch. New 
offices have also been opened at 30 Stanley terrace, Cherry 
Tree, Blackburn; 97 Boughton, Chester; and in Llandudno 
road, Penrhyn Bay, near Llandudno, 

The National Provincial Bank, Limited, announce that a 
branch of their bank is now open at 4 Stile Hall parade 
Chiswick High road, W. 4, the resident officer being Mr W. J. 
Potter. 
_ Lloyds Bank Limited announce that a branch of the bank 
is now open at 25 Camberwell green, S.E.5, under the man- 
agement of Mr A. J. Bull. 


DIVIDEND ANNOUNCEMENTS. 


Rate % per annum, except where 
marked % or stated in Cash. | 
* Interim div. 


Dividend 
for Whole 
Years. 


es Lat'st| Pre. 
Payment. | Year, vious, 


SS 


nterim div. + Final div. | 

Interim|Date of 
or Pay- 

Final. | ment. 


Name of Company, 


Railways. 

Isle of Man ss Less tax 
Banco de Costa Rica oe 15 
Chartered Bank 15| Tax free - 
Commercial Banking of Sydney.. . ‘ie 10 
Eastern Bank 4 Oct. 1) Less tax a 

Mercantile Bank of India, “A,” 
“8.” and *GC**. ..» Sept. 25 
Northern Banking Co., Sept. 15 
Do “*B” Sept. 15 


28 


Sept. 


Less tax 
Less tax 4/ in £ 
Less tax 4/ ing 


Balaghat Gold Pref 
Central Provinces Manganese 
Ore 

Idris Hydraulic Tin .... 

Kinta Tin Mines.... 

Nundydroog Mines.. 

PTR is co ccnd ean 

Sungei Besi Mines 

Tronoh Mines 

Tea and Rubber. 

Beranang (Selangor) Rubber .... 

Cheras Rubber 

Chersonese (F.M.S.) Estates .... 

Dimbula Valley (Ceylon) Tea 

Galaha Ceylon Tea 

General Ceylon Rubber and Tea 

Gula-Kalumpong Rubber 

Ivalkande Rubber and Tea 

Ipoh Rubber 

Kalidjeroek Rubber ....... beens 

Kinta Kellas Rubber ; 

Mapalagama Rubber we tt. 6 

New Dimbula Company 19) 

Riverside Rubber o° 

Rosehaugh (Ceylon) Rubber .... . 24 
. 24 


Sept. luess tax 2/lgin £ 1/ p.s.j1/ ps. 
Oct. 4 
.*|Sept. 
.*|Sept. 29 
.*|Sept. 30 
Sept. 
Sept. 
Sept, 


Tax free 
Less tax 
Less tax 
Less tax 2/lhin £ 
Less tax 
Less tax 
Leas tax 
Less tax 
Less tax 
| Less tax 
| Less tax 4/in £ 
Less tax 4/in £ 
| Less tax 
| Less tax 
Less tax 
Less tax 
Less tax 
| Less tax 
Tax free 
Less tax 
Less tax 
Less tax 
Less tax 
Less tax 


Oct. 
Sept. 
Sept. 


Rosehaugh (Ceylon) Tea 
Sungei Purun Dubber 

Other Companies. 
Amer. Invest.& +eneral Trust,Df. | 
American Telephone Oct. a 
Apex (Trinidad) Oilfields Oct. 16 Less tax 2/0°28d in £, 
Automatic Telephone Es Less tax 
Birmingham Onmibus 7s oe oe AW } 
Blyth, Green, Jourdain, and Co. Less tax 
Bradleys (Chester) Less tax 
British Insulated Cables Less tax 
City Offices | Less tax 
Dalmellington Iron Tax free 
D. Napier and Son Less tax 
Foreign, American, and General, 

Investment Trust, Def....... | Less tax | 
General and Commercial Invest- | 

' 


Sept. 30 


15 


Less tax 





ment, D aaueess sxeehe Less tax 
Hardy Patent Pick Less tax 
International Automatic Telpbn. Less tax 
Jones and Higgins Less tax 
King Line Less tax 
Middle West Utilities, Pref. .... 
Pontypool Gas & Water, “A™ ..) 
Do‘ B,”’“C,”’and“D” .... as 
Quebec Power $14 p.s./Oct. 
Rangoon Electric Tramway .... 2an.ps*|Sept. 
Redditch Gas 5 Less tax 
Rhondda Valley Breweries....... 24%* -. | Less tax 
Samuel Webster /6 p.s.*|Oct. 1) Less tax 
Second Alliance Trust . -| 18(13} mths) | Less tax 
Singleton and Cole ; p.s.*|Sept. 28| Tax free 
Southdown Motor Services...... | Oct. 1) Less tax 
Southend Waterworks Oct. 1) Less tax 
Stewarts and Lloyds, Pref.Ord..| 10* |Sept. 30) Less tax 
Thomas Wolfe and Son 74%* Less tax 
Western Telegraph Tax free 


ot. 15 es 

; Less tax 
| Less tax 
15 
30 
Oct. J 


Less tax. 


| 

| 

| 

4p in & | 
| 

| 

| 


OIL OUTPUTS. 


ANGLO-ECUADORIAN OILFIELDS, LimiTep.—The production 
August is cabled as 3,052 tons. 

ApEX (TRINIDAD) OILYIELDS, LIMITED.—The results for the month 
of August :—Production of oil, 19,150 tons; deliveries, 17,100 tons. 

BriTisH BuRMAH PETROLEUM Co., LimiTED.—The production of 
erude oil by this company and the Rangoon Oil Company, Limited, 
for the month of August amounted to 52,356 barrels. 

British CONTROLLED OILFIELDS, LimiTED.—Week ending Septem- 
ber 1, 1926:—Production, 36,809 barrels; shipments, 30,987 barrels. 

Lositos Om FIELDS, LimITEp.—The production for August is 
cabled as 21,831 tons. 

MeExIcAN EaGLe Or Company, Limitep.—The production for the 
week ended August 28, 1926, was 147,000 barrels. 

Steaua ROMANA (BRITISH), LimITED.—The output of the Steaua 
Romana, Bucharest, for month of August was 40,060 tons, an in- 
crease of 2,760 over October, 1925, the highest month since the war. 

Unitep BRITISH OILFIELDS OF TRINIDAD, LIMITED.—Output for the 
week ending Wednesday, September 1, 1926, amounted to 925 tons. 

VENEZUELAN OrL CONCESSIONS, LIMITED.—The production for the 
week ended August 28, 1926, was as follows:—La Rosa, 29,049: 
metric tons (previous week, ended August 21, 27,115 metric tons) ; 
Maracaibo District, 4,220 metric tons (previous week, ended 


for 





re ee 11, 1926.) 


WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


b) Week ended Sept. 3, 
1926. M 
(c) Week ended Sept. 4,,Open. 
1926, 





| Week ended Sept. 5, 1926. a 34 Weeks, 1926 


Passen- 


Goods, | Total |’ passen.| Goods, | aoe. 
gers, &e. 


&o. West. Pat &o, 











re | & . 

Great Western........| 3,778 | 315,000) 219,000 534,000] 8,529,000 9,242,000 17,771,000 
Do for 1925 ....... 3,775 | 339,000} 306,000) 645,000) 9,629,000'11337000) 20,966,000 

Lond, & N,-Eastern (c)| 6,715 | 487,000, 417,000 904,000, 15888000 18154000, 32,042,000 
Do same Beriod 1925| 6,714 | 543,000) 635,000) 1,178,000’ 15816000 23030000) 38,846,000 

Lon., Mid. & Scottish! 6,951 | 724,000) 592,000 1,316,000, 19654000 23470000! 43.124,000 
Do for 1925 ........|6,9503) 790,000, 809,000 1,599,000 22744000 25400000) 52,144,000 















Southern ...... 2,180 | 425,000, 95,000 520, 000, 11390000 3,471,000) 14,861,000 
Do 1 ° 2,183 | 440,000; 118,000, 558,000) 12295000 4,072,000 16,367,000 
Metropolitan (c) 59 29.700; 2,500! 32,000! 1,020,100 100,600, 1,120,700 
Do for 1925 ee 68 | 37,900; 3,900! 41, "800 1,176,300 130,700 1,507 000 
Underground ER. ‘e) ee | ee | oe | 259,800 in ee | 8 ‘661, 900 
Do for 1925 ........ eo | ee | ec | 253,300 a ee | 8,834,500 
Lon, & Sub. Group (0)) «. | o | « | 39,900 .. ee 1,307,600 
Do for 1925 ........ a a | acct 39,500), 1,347,200 
Belfast & Co. Down (b) 80 | 3,637] 777) 4,414 110, 759 30, 946, 141, 105 
Great Northern ....(b)} 562) 21, 17,150 38, "450, 560,150 550,900, 1,111,050 
Great Southern ....(b)12,181 | 52,4751 45,181! _97,656 1,377,703 1,465,360. 2,803,063 
OVERSEAS RAILWAY RECEIPTS. 
#& | Gross Receipts Total Gross 
Name Period. 3 3 for Week, Receipts. 

s = |————— 

m | Ma) 19296, | +or—| 1926. | + or — 

ym 
INDIAN, 





Rs Rs. Rs, Rs. 

Aseam Bengal ...... 18weeks Aug. 7,1,072 | 3 05000 + 6, "205 57, 59,666 + 2,15,851 
Barsi Lt. Ry......... 19weeks 14, 118 16,500! — 2,400 17,77,200 + 87,000 
Bengal & N. Wester: 19weeks 14, 2,076 | 5,58,400/+ 98,366 1,38,18,005 +13,97,230 
Bengal- -Nagpur .... 18 weeks 7 2,861 | | 12'90,000 + 44 000 2,93,14,479 + 4,16,892 
Bombay, Bar., & C.1. 21 weeks 28 3,033 | 17,16,000:—1,17,000 4,57,55,000 — —13,68; 000 
Burma,......... eoee 17weeks July 31 1,349 | 6.24,581 — 175, 055 1,3%6,43,788 — 3,79,026 
Madras & 8, Mahr .. 19weeks Aug. 14) 3,048 | 13,36,000/— 19,987 3,23,51,884 + 8,54,790 
Nizam’s Guarantd.(s) 19 weeks, 14; 993 | 2,79 1965) + 36,926 173,63,090 + 6,60, 183 
Rohilk’d & Kumaon 18weeks| 7, 259) 39,841\— 2,985 10, 0,705 — 37,303 

Do Lucknw-Breilly 18weeks 7 290 | 43,846|— 1,706 12, 19,959 — 22,559 
South Indian ...... 19weeks 14) 1,876 | 8,91,715|— 22,180 1,97,25,007 — 4$,59,241 


(8s) Total receipts of all lines, 
ARGENTINE (a). 























| iE & & £ 
Argentine N.E. ...... l0weeks Sept. ; 754 | | 14,800) — 500 120,900 — 14,500 
B,A.and Pacific .... l0weeks a | 135,000'- 1,000 1,263,000) + 3,000 
B, A. Central........ |\lOweeks! 12 310) + 357, 126,770;— += 5,406 
B, A. Gt. Southern .. lOweeks: : 4,120 | 190 aes + 5,000, 1,805,000}+ 6,000 
B, A. Western ...... l0weeks! 4 1,882 80,000 788,000'+ 33,000 
Central Argentine ../l0weeks| 4 3,305 | 215,000. — 2,000 2,008,000|—._ 45,000 
Cordoba Central .... l10weeks| 41,202 | 76,000— 5,000 698,000/— 50,500 
Entre ere l0weeks' 4 728 23,800— 1,100 192,700}— 22,400 
CUBAN. 
l F z £ z 
Havana Central ....') 9weeks/Aug.28 .. 11, 230 = 184) 











United of Havana . .|lOweeks, Sept.4 1, Ol 48, 579 — - _ 10, 815) __ 466,086 — - 87, 192 
URUGUAYAN, 
5 | | Sos Oo. ee 
Central Uruguay . .|Loweeks Sept. 4, 273 , 24, 738) + 742; 204,091\— 11,833 
C, Urug. (East, Ext.)| l0weeks' 4) 311! 4,463! + 297) 39, 014! — 7,222 
C, Urug, (North.Ext.)/l0weeks| 4) 185 2,258)}— 41 20, 4999 — 5,018 
C, Urug. (West. Ext.) 10weeks’ 4; 211 2,766, + 276) 22,642 + 1,381 
——= 
| $8 


$ & 
Canadian National 34 weeks Aug. 311 22,065. +7,260,592 + 500,870 165,183,341 +19121344 








Canadian Pacific .. ‘SMweeks| —31 14,229 +5,182,000) + 279,000 117, 980,000 +12215000 
“+ 10 days. 
BRAZILIAN (b). 
| | & | - } £ £ 
Gt. West. of Brazil... eating. 4) 1,018 14,100/+ 2,700,  586,700/+ 110,900 
Leopoldina ........ 36weeks| 4) 1,856 |  60,070;+ 13,558 1,533,095}+ 455,272 
Leopoldina Termnl. S6weeks| a4. 8,613{+ 2,105} — 271,903'+ 93,252 
San Paulo ..........|36weeks| 5) 1534) — 49,909}— 19,362 1,677,832|+ 185,784 
CHILBAN. 


|_ et Sa.) ae 
Antofagasta ...... 35weeks Sept. 5| 838 38530 + 2,010 1,345, 365|— 153,710 
Nitrate (4-monthly) 34weeks Aug. "31 398) —-25,597-—- 20,023! 514,367\— 116, 068 


OTHER OVERSBAS, 








Alooy and Gandia ..[seweeks| Sept. 4 33 (Ps. 16, 200) .+ _ | 961,700/+ 32,200 
tian Delta ..../19weeks|Aug. 600 £9,155'+ "53 119;343/4 9,235 
Gt. Southn, of Bpain|34weeks| 28 104 'Ps. 68; 5 50,322, 3,009,663/— 748,801 


Mexican Railway ..| weeks. 31 | $333,800 14,300; 2,181,600\— 78,600 
Paraguay Central ..|10weeks Sept. 4 24 £4,820\— 1,750 44,430|—._—s-:12.480 
Balvador .......... loweeks| 4] 100/ £38574 124%  44.9671/+ 17.969 





(a) Converted at par. (b) Converted at the current rate of exchange, 


TRAMWAY WEEKLY GROSS RECEIPTS. 





Receipts for Total 
Week. Receipts. 


1926. | +or—| 1926 | + or — 


Anglo-Argentine.... |34weeks|Aug. 26, 329 £83,059\— 3,635| 2,831,645)— 123,893 
B, Aires Lacroze ..|l0weeks Sept. 5] .. £12,833! — 788; 221,524)— 6,034 
Burnley Corporation | lweek 4) 12] £3,161— 246 oe ee 


Name, Period. 


Ending. 
Present 
Mileage, 





Calcutta Tramways. | lweek 4) 368/Rsll1249— 19,212 
Chatham & District '35 weeks 2} 15 £1,745;— 27 48,707)\— “4, 196 
tian Markets .. |34weeks|Aug.26| .. 64528) — 200, 63.908,— 8,412 
a w Corporation |34weeke|Sept. 4 1344} £48,920) 1,037; 598,591, 7,470 
Isle of Thanet’ Trms* |35weeks ll) oe £5,013; + 360) 98,879) + 4;992 
Liverpool Corp. .... \23veeks 4) 124 | £26,908) + 632) 588,405 — 15,887 
L.C.C. Tramways .. 193 weeke 8| 164] £82,740\+ 3,272) 1,733,189— 88,694 
Madras Elec. (2 wks) |34weeks|Aug.31| .. {Re 99,445|— 5,476) 7,35,793 — 41,401 
Pernambuco Trams. '36weeks'Sept. 5! -. £6,357' + 832! 221,289 + 56,021 





* Combined revenue, 
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MINING OUTPUT STATISTICS FOR AUGUST, 1926, 
























































Tons 
Crushed. Gold Recovered. 
| Ss | Sa | Value, | Profit. 
| = td = ad 
Mill,| §5 | Mill.| 96 | Total 
| oF | se OF | 
j ' | 
— _ 
| Tons. Tons. | Ozs. |Ozs, | Oze, & 
Ashanti Goldfields oat Galea | 8,561] .. | 8,069) .. as 4, 278] 12,919 
Associated Gold ......... .| 5,799 - 7,296 *e 
a «| 3,800 4, 900 ais 178 2,601 ee 
Blackwater Mines ........) 3,256 | ae 5,353) "922 
Boulder Perseverance ....| 5,620 22,401 4,412 
Champion Reef............ = 24, 613 4, i30, “855 4 = a ; 
Gem (Rhodesia) Fred. Mine 800 4 ° 4.464 1,799 
Gold Coast Explorers...... | ee ae co jot ee 
Luipaards Vlei ee) 01,350) ee ve | ove - 18,702 Loss 645) 
Mexico Minesof El Oro ... 15,271) + $113,780 meal 
OE Ee 19,479 32, 742 9, 405 1, 299 10,704 ee 
Nundydroog ...... Baaaneed 10,500 2151 4,692) 1,062, 5,754 ee =f oe 
ee eee 12,000 14,000 — 801) 8,017 es | 
ie | | | 
St John Del Rey .......... Eo cael ae oe | ee -- | 35,000 . 
Sons of Gwalia ............ 16,184 e ‘ ‘i | 14,871 ‘in 
South Kalgurli ............ SSIS  .. * .- | oe ' 16,372 
{ 
Output Other Notes in Return. 
Tin. Tons. | 
Anglo-Nigerian ............ 15 
ON i ce oi edareuaes | 83 
ee 734 
MS i edineteminaewecda 50 | Value, £8,700. 
Gopeng Consolidated...... 561) Est. value, £9,275; profit, 26,865. 
Idris Hydraulic. wena Est. value, £5,483; est. profit, £3,495. 
NGS i cris cuakesssbncnds 45 ee 
MNS ti cateteekoswneneneses 153 ee 
wemotion Ti . .....6s<ccecs 4 | °° 
Kaduna Prospectors ...... 153} o. 
Kaduna Syndicate ........ 263 ee 
od 655 36 gman weasiewese 3 | oe 
DE cecaaddnancéetaceneces 75 | Shipped 75 tons. Tin realised during month 
| 32tons. Approximate value, £6,466. 
MAN e  <sscacces Rewasenews 24 | Value, £4,142; gross profit, £2,421. 
Kramat Pulai.............. 323) Est. value, £5,390; est. mine profit, £4,296. 
Mc kkcacsecawedcdesae 2) 
MN on a eas Soa i aby 203! Est. value, £3,678; est. ann £1,264. 
ene EN aikocaeceeccs $4) 
ae eee | 
Malayan Tin Dredging .... 119 | Value, £21,206. Cubic yards, 424,000. 
II 5 dae a aarvaneedeade 40 | ee 
Naraguta Extended ...... 27 «e 
Nigerian Consolidated . 12 | f 
Northern Nigeria (Bauchi) 125 | Concentrates realised 97 tons on basis 0 
| metal at £285 7s ld ne ton. 
North Ropp .....6.-.eee.- 20 | 
Pahang Consolidated ...... 220 | Alluvial, 8 tons. 
RRBs owes Oe end dalpnieens<< 3! Value, £122; loss, £112. 
ee 30 Est. value, £5,225; total profit, £4, 800. 
Pusing Rubber and Tin -. | Gross mining profit, £474. 
errr re 323, 
PUMNOUUIOR cic ic asec cceess 9 Est. value, £1,515; est. profit, £425. 
Rayfield (Nigeria) — eaewawes 50 
ONOUE es awe nssccceicse — 373| Total year to date, 694 tons. 
MEE Se ccesecasvexs aaediee 101 | 81 tons concentrates realised at average 
| market price of £280 11s 2d per ton. 
Rukuba ...... 5 ae 
Siamese _ oe 


South Bukeru ........-... 
South Crofty ........ 
Southern Perak 


57 Value, £11,009. 
13 | Est. value, £2,346 ; est. profit, £365. 





BaMGOE OSs 6c ccsicciccccces 42 | Est. value, £7,103; est. profit, £2,122. 

cetadiccskesaseaces 80 ! Value, £16,240; gross profit, £13,240. 

NI ora asic ccnedeu's os 30 | Est. value, £4,665; profit, £2,925. 

Tekka-Taiping ............ 534! Est. value, £9,215; est. profit, £6,395. 

Tin Fields. of Northern 

EIN code cccee cucu 5 | wa 

Tongkah Harbour ........ 43 

ING cad cea sedis acne 25 | Est. value, £3,353; est. mine profit, £792. 

Yarde Kerri Group........ 10 | . 

Copper. 
Messina (Transvaal) ...... ee | 16, 648 tons ore hoisted. Concentrates pro- 
duced, 1,286 tons, containing 514 tons of 
| _ copper. 

DNR adds: ccewnccednaes 500 metric tons, assaying 22 per cent. copper. 
| Shipment for same period, 978 tons, esti- 
| mated at 22°8 per cent, 

Tanganyika ...... embianes 7,500 | ee 

Coal. 
Chinese Engineering ...... 53,000 | Sales of coal week ended Sept. 4th. 
Durban Navigation 
Collieries = .......... 56,366 | ee 
South African Coal Estates 176,171 | | ee 
Miscellaneous. 


| | 29, 100 loads yielded 1,771 carats. 

| Lead output, 657 tons; 58 tons lead sold ane 
delivered during Aug. at average price 

| £303s 84d per ton. 


Crown Diamond .......... 
Rhodesia Broken Hill 








Broken Hut Souru.—For the four weeks ended Sept. 4th, 26,450 tons of crude 
ore and 13,320 tons of deleaded slime residues were treated, and produced 4,866 tons 
of leady concentrates, assaying 65 per cent. lead and 21 ozs silver per ton; also 
7,490 tons of zinc concentrates, assaying 46 per cent. zinc. 

Burma Corporation, Limitep (Incorporated in India).—Cable advices received 
on September 8th report :—During the month of August 26,116 tons of ore were 
mined, including 1,185 tons of high grade ore. 21,700 tons of ore were milled in 
the treatment plant, producing 7,770 tons of leady concentrates. 9,433 tons of lead- 
bearing material, including 1,452 tons of high grade ore were smelted i in the blast 
furnaces, producing 3,960 tons hard lead for treatment in the refinery. Refinery 
products were 3,907 tons refined lead and 377,221 ozs refined silver. Of silver 
production 41,563 ozs were recovered from the treatment of copper matte. Experi- 
mental zinc plant produced 3,950 tons zinc concentrates, assaying 13'1 ozs silver, 
67 per cent. lead, and 45°8 per cent. zinc. In addition to the above 1,300 tons 
copper matte were produced from the treatment of accumula'ed smelter by- 
products and 4,170 tons copper ore. 63 tons of antimonial lesd were also produced, 

CHOSEN SYNDICATE, Luaitep.—The following cable is to hand from the manager 
of the company’s mines, under date of September 9, 1926:—‘* During August 
6,376 tons milled, yielding 1,930 ozs gold, sold for yen 81,783. 

EvEctrotytic Zinc.—* Production during four-weekly period ended August 25th, 
3,684 tons zinc ; silver-lead product for shipment to Port Pirie for realisation con- 
taining 690 tons lead, 87,000 ozs silver. The above production includes 125 tons 
zinc used at company’s works at Risdon.”’ 

KarvE Copper.—Analysis of output for July: Total volume dredged, 69,000 
cubic yards; dredged per day, 3,225 cublic yards; average depth, 60 ft.; tota) 
bullion recovered, 2,164.19 ozs; average value of bullion per ounce, $17. 23; total 
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value of bullion, $37,306.02 ; recovery per cubic yard, 54.066 cent; total cost per 
cubic yard, 11.905 cents, Estimated gross return for 31 days to August 3ist, $16,500 
from 46,000 cubic yards. (Official note—Restricted outout due to the breakage of 
the spud; expect repairs completed about September 7th.) 

Nort Broken HILL, Uimirep, have received the following cable, dated 7th inst., 
from the head office, Melbo rne :- For the month of August the production was as 
follows :—36,276 tons of crude ore were treated, producing 6,710 tons of lead concen- 
trates, averaging 64 per cent. lead, 30°1 ozs silver per ton, and 8 per cent. zinc; also 
6,320 tons zine concentrates, averaging 47°3 per cent. zinc, 6"1 per cent. lead, and 69 
ozs silver per ton. 

OnveRWACHT PLatincm.—The following cablegram has been received from 
Johannesburg: ‘ Reduction plant miiled 1,369 tons during month of August.”’ 

San Francisco Mines or Mexico, Limirep.—Cable advice of operations for 
August :—Ore treated, 13,370 tons; residues treated, 9,780 tons: lead concentrates 
produced 1,837 tons; zinc concentrates produced 4,698 tons. Estimated net 
smelter return on lead concentrates, $164,565 (U.S. currency), and on zine con- 
centrates, $182,370; total, $346.953. Operating expenses, $105,723; estimated 
operating protit, $241,210: capital e penditure, $28,009. 

Wat Gotp Mininc Co.—Buillion return for the period ended August 28th, 


16,994 tons of 2,000 lbs have been crushed, and 5,712 fine ounces of gold and 31,106 
tine ounces of silver have been produced. 











































































































Reports and Notices. 


The Coal Distributors’ Information Department has removed its 
offices from 27 Southampton street, W.C. 2, to 8 and 9 Essex street, 
Strand (telephone, City 3489). The newly-formed Coal Distri- 
butors’ Parliamentary Committee has its offices at the same address. 

After September 13th the address of Messrs James Capel and 
Co. will be 10 Old Broad street, E.C. 2. 

The registered offices of the South Kalgurli Consolidated, 
Limited, are now situated at No. 1 Broad street place, E.C. 2. 

































































BANKS. 


COMMERCIAL BANKING OF SYDNEY.—The profit for the year 
ended June 30, 1926, amounts to £485,069, against £480,261 for 
preceding year. The ordinary dividend is again 10 per cent. for 
the year. The sum of £170,000 is put to reserve fund, making total 
reserve £3,000,000. The carry-forward is £55,296, against £90,227 
brought in. Balance-sheet shows total assets £47,099,230, Bills 
discounted are at £25,544,832. With regard to liabilities, deposits 
amount to £ 38,539,205. The paid-up capital of the bank is 
£ 3,500,000. 



























































MISCELLANEOUS. 


BRITISH GLUES AND CHEMICALS.—The balance on profit and loss 
} account brought forward from last year’s account amounted to 
£48,770. Preference dividend (less tax) paid September 20, 1925, 
absorbed £15,312, leaving £33,458. Deduct net loss for year ended 
May 31, 1926 (£22,919), after due allowance has been made for 
depreciation (£29,123) and bad and doubtful debts. 
£10,539. Deduct income-tax to 
carry-forward of £7,019. Balance sheet shows cash at £1,894, 
against £20,907. Debtors stand at £150,922, against £124,273. 
Stocks are at £202,859, against £212,863. Turning to liabilities, 
there is a bank overdraft of £34,572, which was not on the pre- 
ceding balance-sheet. Creditors stand at £69,990, against £61,512. 
Depreciation reserve account now stands at £189,767, against 
£100,643. 

BRITISH-AMERICAN TOBACCO COMPANY, LIMITED.—At a board 
meeting of the directors of the company, held on Tuesday, the 
following resolution was duly passed :—‘‘ That the offer to the 
members on the register of ordinary shareholders on the 1st day 
of July, 1926, and the holders of share warrants to bearer for 
ordinary shares on the same date, of new shares in the proportion 
of one share for every five existing ordinary shares on that date, 
shall remain open until December 31, 1926, and that all accept- 
ances from registered shareholders and applications from holders 
of share warrants to bearer, received by the company’s bankers 
in London on or before September 28, 1926, will be accepted by 
the company, and shares allotted to rank for the full dividend 
payable on September 30th next.” In connection with the above 


it is officially stated that the company are not now prepared to 
split offers. 


CANADIAN COLLIERIES (DUNSMUIR), LIMITED.—Production and 
sales of coal for the quarter ended June 30, 1926 :—Production, 
tipple tons, 146,020, increase as compared with corresponding 
period last year, 22,389 tons; commercial tons, 122,352, increase 
16,315 tons; sales tons, 118,109, increase 14,448 tons. Aggregate 
from July 1, 1925, to June 30, 1926: Production, tipple tons, 508,454, 
increase 18,330. Commercial tons 427,704, increase 12,402; sales 
tons 410,653, increase 20,734. 


CRITTALL MANUFACTURING COMPANY.—The directers’ report 
for the year ended May 31, 1926, states that the profits amounted 
to £114,085 (as compared with £70,162 for the previous year). De- 
ducting interest on loans, governing directors’ salary, directors’ 
fees, &c., £11,508, and the half-yearly dividend on the 8 per cent. 
participating preference shares paid on November 3oth last, 
£12,520, there remains, with the balance brought forward, £6,381, 
and the amount of the share premium account £25,000, a total of 
£.121,437 available for distribution. This the directors recommend 
should be allocated as follows :—{£20,000 in payment of the second 
half-yearly fixed dividend on the participating preference shares, 
the transference to general reserve of £25,000, to depreciation re- 
serve account, £15,000; anc £6,081 to writing off from preliminary 





















































This leaves 
May 31, 1926, £3,519, leaves 
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expenses ; the payment of a dividend of 15 per cent. (as against 10 


per cent. 


share capital, absor! 
£, 30,000 ; 


last year) on the ordinary o 
an additional 2 per cent., making 10 per cent. for the 
year, on the participating preference shares, and the carrying fo: 
ward of the balance, £15,355. 


MID-EUROPEAN CORPORATION. — The report for the financial 
year ended July 31, 1926, shows a gross revenue of £86,844. The 
net revenue is £78,845, which, with £3,300 brought forward, makes 
a total of £82,205 available. ‘The ordinary shareholders receive a 
dividend of 6 per cent., absorbing £60,000. The sum of £10,000 
goes to income-tax reserve account and £12,206 is carried forward, 





Conunercial Reports. 





THE CORN TRADE. 
Mark Lane, Friday Evening. 


Climatic conditions over the United Kingdom have been favour- 


able for fieldwork, and farmers made good progress with harvest- 
ing and threshing. 


Supplies of native wheat were on a larger 
scale, and general run of prices steady, as quality shows improve 
Imported descriptions somewhat irregular, the tendency 


being rather more in buyers’ favour, apart from North American 


grades, which were less freely offered. A slow demand continued 


for floating and iorward cargoes, but holders were not pressing, 
owing to adverse Canadian weather reports and advancing rates 


for freight both from North and South America. 
white Pacific afloat scld sos, and November sos 6d. 


Steamers of 


Of feeders, 


steamers of La Plata maize afloat sold 30s to 30s 3d per 48o lbs, 
and South Russian barley September at 28s per 400 Ibs, c.i.f. terms. 


Wheat generally steady. 
No. 
sss, Barusso 61 Ibs 52s 6d, all ex-ship per 496 lbs. 
Flour dull. 


No. 1 Northern Manitoba quoted sgs 6d, 
2 ditto 57s 6d, No. 2 hard winter 53s 3d, choice white Karachi 


English new 


tos 11d-11s 1d per 112 Ibs. London standard grade 


478, town whites 48s, patents 49-50s per sack delivered in the Home 


Counties, with 6d-1s per sack less for deliveries in the London 
districts. Of imported, Manitoba patents range 458-475, 
Minneapolis 45s 6d-47s 6d, Australian 43s 6d-44s per 280 lbs ex 
store. Maize quiet. Plate landed ditto ex-ship 30s 6d, 
Bessarabian ex-ship to arrive 32s 6d per 480 lbs. Barley: Malt 
Californian 358-435, 
Australian 


trom 
325; 


ing neglected, but feeding sorts fully steady. 
Chilian Chevalier ditto 
Smyrna 35s-48s ex-ship per 448 Ibs. 
No. 3 Canadian Western ex-ship 30s, Persian ex-ship 28s 6d, 
Russian ex-ship 298 per 400 Ibs. English new 8s od-15s per 112 Ibs. 
Oats inactive. La Piata landed 23s, No. 2 Canadian Western 
ex-ship 26s 9d, landed 27s 6d, No. 2 Canadian feed ex-ship 235, 
landed 24s 6d. Chilian Tawny ex-ship 22s 9d, American 38 Ibs 
ex-ship 22s 9d, landed 24s 3d, mixed feed ex-ship 19s 6d, landed 
20s 9d per 320 Ibs. English new 8s 4d-gs 2d per 112 Ibs. Millers’ 
offals quiet. Broad bran quoted 6s 6d, middlings 7s 3d, fine ditto 
gs, bags included, ex-mill, feed oatmeal 7s gd, light oats 6s od, 
ground oats 12s per cwt, free on rail. Oatmeal in moderate 
demand. London-made flaked 16s 6d, rolled oats 15s 6d, medium, 
also fine cut, 15s 6d, coarse, also medium pinhead, 15s 6d ex-mill 
per cwt. 


508-575, brewing 35s 6d-48s, 


Cheyalier 458-478 eX-Store. 


COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
during the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :— 








| 1926-1927. 1925-1926, 1924-1925 | 1923-1924. 











acc 
Dy les of home-grown wheat—| Cwts Cwts. Cwtsa. Cwts. 
peo gy _oerpaceestinee fil 288,467 | 265,759 90,144 322,002 
f English wheat r s 4a sd | an: | 
tants revi ug | 8! 23! 82 





The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1922 to 1925 :— 





Quanritizs Sox, | AVERAGE Price Per Cwr, 


Wheat. | Barley. | Oats. | whea, | Barley, | Oats. 





1926. Cwts. Cwts. | Cwts, ed ed s @a 
Ang.28,.......| 94,946 43530 | 36578 | 12 6 | 1310 9 0 
Sept. 4 288,467 67,256 58100 | 119 | 12 9 8 8 

vecewee| 206,284 20,407 43,828 97] In 91 
eas 22] 322008 84.953 54,899 91] 1010 8 10 
1924 2... cc} 90,144 | 188,779 47701 | 123 | 16 3 91 
1925 | 265759 | 156,747 56136 | 118 | 15 3 99 





AMERICAN WHEAT MARKETS. 


After a marked degree of firmness at the beginning of the weeR, 
induced mainly by reports of unfavourable haryesting weather, 
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———— 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. — 








FE a ee — \ | Net | a Se | Corresponding 
| Profit | Appropriation. | Period Last 
Balance After on we Year. 
> $ ie ue d a | 1 daieniintsitasialiagatiliieainaniatl 
Company. nog.| Toot | mont” ot | Sheter |__Dividend ogre to] | 
P A acetianh | istri- | p | Reserve, | Balance | Divi. 
| or a | bution. Ficcsasssons Prefes. | <7 Deprecia- Forward. “ae | —. 
| Interest. | ;Amount | Amount. Rate "#02, &e. i a ta 
Banks. | £ £ £ £ % | £ £ Co % 
Commercial B’nking Co. of Sydney| June 30 | 90,227 485,069 575,296 oe 350,000} 10 170,000 55,296; 480,261; 10 
Breweries 
Waller’s Bradford Brewery......| June 30 ms 72,531 72,531’ 30,000 22,300) .. ‘ei | 20,231 ee ee 
Shipping. 
HazelWO0d icc ccsccccesscaece,| May 16 467 978 1,445 ee a | oo | - 445 6,645) 24 
Textiles. 
Calico Printers’ Association......| June 30 216,504 216,218 432,722 150,805 150,805) 74 | 131,112} ro 15 
Tramways | 
Dundee, Broughty Ferry, &c.....| July 31 145 5,130 5,275 2,400 1610 7 1,000 265; 5,106} 7 
Other Companies 
British Glues and Chemicals ....| May 31 33,458 Dr 26,435 7,019 ae ea a 7,019; 40,007; .. 
Eastwood's Cement ..... Mar. 31 ne | 653 653 ie ed a Sa 653 | 
Manch. Dock & Warehouse ‘Exten _ June 24 1,030 32,693 33,723 17,789 14,375} 53 ais | 1, _ 32, 534) 58 
Manch. Ship Canal Warehousing! June 24 1,563 10,140 11,703 9,100 4,800 6 x on 9,830) . 
a '( 638,199 Ord.10 } | I Ord. 
Nobel Industries.......... at Dec. 31 | 666,598 1,018,540} 1,685,138 308,630) 57-781'Def. 5. 450, 000 230,528) 927,710, ‘nil Di 


prices reacted on liquidation, but further heavy purchases, par- 
ticularly of Manitoba, induced a recovery later :— 


Jan. 2, Sept. 10, Jan. 7, Sept. 2, Sept. 9, 
1925. 1925. 1926. 1926. 1926. 


Winnipeg (No. 1 Manitoba)—Cents per 
60 ie ssa ceudebabieeisseneeengeae sss 183 (a) 133 160 (a) 130} (a) 1324 
Chicag ro (No. 2 ‘Vinter—Cents ner 60 Ibs 177 b) 1508 1764 b) 1304, (b) ) 131g 


(a) October de livery. eae =e 
Visible supphes of wheat in Canada, at 10,975 
decrease a 1,582,000 bushels, as compared with the 
figures. Supplies a year ago stood at 5,528,000 bushels. 


(b) Se pte mber deliver; y. 
sooo bushels, show a 
previous 





COAL. 


Our Cardiff correspondent writes :—During the early part of the 
week business in foreign coals was on a very 1estricted scale, but 
later there was a considerable spurt in the chartering of tonnage 
for the shipment of American coals to the United. Kingdom, and 
freight rates are from 1s 6d to 2s per ton higher than a week ago. 
The cancelling dates of some of the vessels chartered this week 
extend to nearly the middle of October. The c.i.f. prices of foreign 

vals have ranged from about 41s for Westphalian unscreened to 
45s for best American run-of-mine coals. <A significant incident 
has been a meeting of colliery salesmen on the Cardiff Exchan 
to consider the question of the course of prices after work has been 
resumed, at which it was decided to revive the divisional com- 
mittees which have existed at other periods since the war, in order 
to ascertain how far co-operative action was possible for the 
maintenance of prices. 








IRON AND STEEL. 

We extract the following from the weekly report of the London 
Iron and Steel Exchange:—In spite of the improved outlook in 
the coal situation business in iron and steel remains quiet. Traders 
appear inclined to wa.t until the ,position as regards the strike 
becomes clearer, although the market has an active appearance 
owing to the numerous inquiries in circulation. ‘This is believed 
to indicate that there is a considerable tonnage of new orders 
Waiting to be placed as soon as industrial conditions become more 
settled. Most of the steel works already have a fair amount of 
work on their books tor delivery after operations in the steel trade 
are resumed; but this, of course, will not be until at least a week 
or two after the strike is over. Buying by the chief export markets 
is still dull, and the higher prices quoted by Continental makers 
have undoubtedly checked buying from this direction. 


Our Middlesbro’ correspondent’s report, dated September oth, is 
as follows:—Pig-iron: Owing to the very limited quantity of 
Cleveland iron available, prices have tended to harden still further, 
and the general quotation for No. 3 G.M.B. is now g2s per ton, 
f.o.t. Hematite is also becoming increasingly scarce, and for mixed 
numbers 83s per ton is the average nominal quotation to-day. 
Until makers know the future price of fuel they are not disposed 
to commit themselves forward. Manufactured iron and_ steel: 
Two or three of the mills restarted to execute a few special orders 
are again idle, but there is still one mill in operation elsewhere. 
Some of the local foundries are still working. Quotations are 
nominal at last week’s levels:—Steel ship plates, £8; steel ship 
angles, £7 10s; iron bars, f11 158; steel rails, £8 1os. Iron ore: 
No business is being done, and best Rubio is quite nominal at 
21s 6d per ton, c.i.f. Tees. 

Our Sheffield correspondent writes :—As regards work in pro- 
gress, the local position is better, but steel makers find it im- 
possible to cover their heavy additional costs of fuel by raising 
selling prices. Makers of finished tools, who are paying more for 
materials as well as for fuel, are obtaining no increase whatever 
on their products. It is reported that the two Ballerlie blast fur- 
naces in Nottinghamshire are starting next week, and have already 
booked orders for the delivery of foundry pig-iron next month. 
In Sheffield four large open-hearth furnaces are working, mainly 


on steel, for the manufacture of railway tyres, axles, &c. The mills 
rolling for hire are working at 75 per cent. capacity, the greater 
part of the orders being diverted from the mills at the heavy steel 
works. No rails are being rolled, nor will any considerable quantity 
be wanted by the British railway companies ‘until the early spring, 
when track relaying begins. Large quantities of Westphalian coke 
are going to local ironfoundries and crucible steel makers. The 
cost to the small buyer is about 67s 6d delivered, compared with 45s 
paid for Durham coke before the strike. More crucible steel is 
being melted to-day than at any time since May 1st. French basic 
pig has been cffered at fr ym 458 to sos f.o.b. Antwerp and Belgian 
No. 3 foundry at 75s Antwerp. Some revival is reported in the 
demand for cutlery and ‘plated “goods, and makers of stainless steel 
for industrial purposes are busy. 





Our Glasgow correspondent writes as follows:—There is no new 
aspect in the iron and steel position this week. Makers have very 
full order-books, and consumers who have been holding off are 
displaying more anxiety to place their requirements in order to 
secure preferential delivery when works are in a position to resume 
operations. For stock material available at the steel works from 
20s to 30s per ton premium is charged. The feeling is general 
that the coal stoppage cannot now be prolonged, and some of the 
works are making active preparations preliminary to an early start. 
Re-rollers are well employed on limited capacity, and sheetmakers 
have more work on hand than they can deal with in view of the 
scarcity and inferior quality of the fuel obtainable. Galvanised 
corrugated sheets are now £17 10s per ton delivered locally, and 
delivery is difficult to procure. Pig-iron stocks are ne*ring 
exhaustion, and foundries are using large quantities of foreign 
make. 


Our Cardiff correspondent writes:—In the iron and steel 
icdustry the general position is very little changed. The increase 
in the price of tin and in the price of imported steel bars has had 
a hardening effect on the prices of tinplates, which have been 
sold at 21s for next month’s shipment, but it is stated that at this 
price manufacturers are suffering a substantial loss. Galvanised 
sheets are ruling at between £16 ros and £17, and local steel bars 
at £6 5s. 








OTHER METALS. 


Tix.—Very firm conditions prevailed in the standard market, 
and yalues registered a sharp upward turn in sympathy with 
hisher Eastern advices. The favo urable statistical position and 
active covering of both near and forward dates caused holders to 
adopt reserved measures, though later slight irregularity occurred, 
chiefly forward on some profit taking. Standard cash sold from 
£297 to £306 and £305 ss, and three months £292 10s-£297 5S- 
£296 10s. Sales in the East were reported at £208 5s to £303 10S. 

CopreR.—The generai tone was fully steady, and although ‘deal- 
ings were on a lighter scale than of late, there was no pressure 
to sell, in view of lighter stocks and maintenance of prices in 
America. Dealings were chiefly confined to spot and near dates. 
Standard cash sold £59 2s 6d-£sq 5s and £50, October £59 10s, 
three months £59 178 ¢d-£59 18s od and £59 1ss. The market for 
refined descriptions ruled steady but inactive 

LEAD opened firmer but sligtly irregular and easier on realisa- 
tions. <A fair business transpired, however, comprising good soft 
foreign pig, September, at £32 11s 3d-£32 12s 6d and £31 18s od, 
October £32 8s 9d-£32 10s-£31 16s 3d, November £32 7s 6d-£32, 
December £32 6s 3d to £31 11s 3d per ton. 

SPELTER met with less inquiry, but offerings were only of 
moderate extent and general tone steady. September sold £34 to 
434 58, November £34 7s 6d, December £34 5s-£34 108-£34 78 6d 
ton. 

ANTIMONY quiet. English specials quoted £74 10s-£75, China 
crude Tc teehee £39, regulus spot £64, September-October 
buyers £62 1os ton. 

ALUMINIUM quiet. Home trade £118 ton. 

QUICKSILVER steady. Spot £15 10s per bottle. 





































































































































































































































446 


THE ECONOMIST. 





{September 11, 1926. 





cst. 
Tin Pirates quiet. I.C. coke for delivery after the 
quoted 20s 3d to 21s 6d per standard box f.o.b. 


coal strike 


Swansea. 








THE COTTON TRADE. 





LIVERPOOL, September 9, 1926. 

The American spot demand has been extensive. 
figures have shown activity, 
on reports of damage to the Sakel crop. The 
difference on Monday last was 150 points. The American Bureau 
figures issued yesterday indicated a yield of 15,166,000 bales, with 
a condition of 59.6. If developments during the remainder of the 
season are as unfavourable to the crop as in 1921, 1922, and 1923, 
a total production of about 14,104,000 bales may be expected, but 
if later developments are as favourable as in 1924 and 1925, the total 
production will be about 16,379,000 bales. 
3rd to oth instant (inclusive) were 41,000 


The Egyptian 


considerable due to shorts covering 


week’s settlement 


Spot sales for the week | 


bales. Of these 


12,510 

: | 

were American, 4,550 Brazil, 11,100 Peru, 6,100 Egypts, 5,350 
African, 550 East Indian, and 840 sundries. Imports for the same 
period were 42,854 bales, of which 14,813 were American, 2,959 


Brazil, 9,423 Peru, 12,004 Egypts, 661 African 2,994 East Indian. 
Quotations to-day are: American middling 


10.26d, Egyptian Sakel 
18.0sd, upper 14.054, Brazil fair 10.16d, Peru G.F. mod.-rough 





11.00d, smooth 11.16d, Tinnivelly 9.05d, West African mid. 9.86d, 
and East African G.F. 11.60d. 
MANCHESTER, September 9, 1926. 
As far as fresh business is concerned, the week has again been 


featureless. The majority of buyers have been quite content to 
hold aloof, and this attitude has been fully justified by the pub- 
lication of a Bureau report. Spinners and manufacturers continue, 
however, to present a firm front to customers, spinners of Ar 
yarns adhering to the basic seiling prices of the Master Spinners’ 
Federation. Manufacturers have not booked any large orders, most 
offers being from 5 to 10 per cent. below 
mand for India has been fairly persistent, but no sales of weight 
have been mentioned. There is no improvement in the position re- 
garding China, the present political situation giving rise to further 
anxiety. Only a moderate sprinkling of orders has been secured 
for the remaining smaller outlets. Production of cloth is still about 
60 per cent. of full capacity. Business in Egyptian 
been important, the stiff advance in prices during 
night checking operations. 


nerican 


Manchester rates. De- 


yarns has not 
the last fort- 


(1.) ‘Comparative Statement of the Cotton Trade. 


Previous weeks in 1926, 





eee 
Sept., Price, \Price, \Price \|Price, Price, 
i; 9, | Sept. | | Aug. | Aug. | Aug. | Aug. 
| »| 2 | 26. | 19. 12, 5. 
aq | 4 | d da 
Raw Cotton—Mid. American ........ per lb 10°26 | 10°14 | 10° 16 ee 63 935 |) 980 
_ Sakellaridis Fully Good Fair | 
EOD .cn5ssccncven per ib 18°05 | 17°65 | 16: 20 | 115: 75 | 15°25 | 15°90 
‘Yarns—32’s twist ......... peetens --perlb| 16 163 | 163 | 153 | 15 | 154 
MED. Scisiceessensnsbens perlb; 163 | 163 | 163) 163 15 153 
— 60's twist (Egyptian) pivene --perlb] 284! 28 | 27 | 27 26 27 
s d{|s dis djs dis s d 
"32.in. Printers, 116 yds, 16 by 16, 32’s and 50’s 25 9 25 9 25 9 25 6 25 0 |25 0 
136-in. Shirtings, 75 yds, 19 by 19, 32’s and 40’s29 9 29 9 29 9 29 6 29 0 \29 0 
38-in. ditto, 38 yds, i8 by 16, 10 lbs..... .-+-./14 103/14 10419 10514 9 14 6/14 6 
#8-in. ditto, 374 yds, 16 by 15,83 lbs ........ a4 1414 1414 1414 0 13 9113 9 





(II.) Compared with Previous Years. 





Price,| 
Sept. 


ee 
1926. | 1925, | 1924. | 1923. | 1922. | 1921. 


|jalalalal 


d d 
per Ib, 10°26 | a j 24°24 | 17°29 | 13°42 13°69 


Corresponding dates in 





Raw Cotton—Mid. American 


_ Sakellaridis Fully Good Pair | | 

ge a per Ib; 18°05 | Lats laa 80 | 17°60 17°50 22°00 

est + “eunennanegnananten per Ib| 16 24 | 25 | 20 21 

eT EE Got cenchesbekne sone per lb} 16 204 | 2431] 23} 19 | 193 

— 60’stwist (Egyptian) ........ perlb| 284 | 35 | 35 | 30 | 28 | 37° 
s dis dis d| sds dasa 
32-in. Printers, 116 yds, 16 by 16, 32’sand 50’s|25 9 /31 9 33 6/32 9 32 0 34 6 
36-in. Shirtings, 75 yds, 19 by 19, 32’s and 40’s|29 9 35 9 33 0) 36 332 0 34 0 
38-in. ditto, 38 yds, 18 by 16, 10 lbs ..... eee+- {14 10418 0 19 6 | 191417 9 20 6 
39-in. ditto, 374 yds, 16 by 15, 8 lbs ........ 141316 0117 9/17 6 16 3,19 6 








THE WOOL TRADE. 


Our Bradford coriespondent, writing on Thursday, says :—The 
active demand for raw material continves, though neither in wool 
nor in tops has the turnover this week been so large as a week 
ago. A very considerable weight of wool and matchings has been 
sold for export, paiticularly to Russia, and this has relieved the 


market, and made up for the reduced consumption in the mills 
since the beginning of the coal strike. ConSdence in the wool 
positicn appears to be fairly general, especially as Continental 


| 
| 
: 


| 


WoLFRAM maintained. Forward quoted 14s to 14s 6d per unit! requirements are thought to be extensive. A big weight of wool 


is being offered for the September-October series, and 
will have to be forthcoming from the 
be lifted and prices maintained ; 


good support 
Continent if the bulk is to 
but as Londen will be the only 
source of supply for anyone in need of quick delivery, it may well 


be that wool on the spot in Coleman street will sell at a premium, 


Sr 
From the standpoint of traders in the West Riding, however, values 
are high enough already, and manufacturers are practically 
unanimous in declaring that it is impossible to pass on the full 


advance recently recorded in wool and tops. All quotations for 


tops are very firm, with a hardening tendency, and in sympathy 


yarns of all descriptions are quoted firm, business is 
Both spinners and manutacturers, however, 
are hoping that demand will expand whea the coal deadlock is 
and in the meantime they mostly prefer to buy small 


or 


though new 
by no means plentiful. 


overcome, 


weights for immediate requirements. 





COLONIAL WOOL. 

A CORRESPONDENT.) 

the course 

still very 
states that wool 

up to bring in merino tops at prices harmonising 


(LROM 


Cable news from Sydney sales 


Pr 


prac 


of the 
firm. 


respecting in 


that centre indicates that the market is 


information from actual buyers is being 


ad 
u 


With what the 


makers of the best tops in Bradford can sell at to-day. It is not 
revealing any secret to assert that last week the representative 
one of the leading topmaking firms in Bradford picked up over 


| Goo bales in three days to produce average 64’s at under 4s, the 


lot fe 
required 
Japanese and Continental 
] 


sell the 


we ols 


pmaker admitting that he has been able to srward 


profit. Of if 
a difterent price to be 


at 


t 


ata co 7OS W 
d 


urse, super arp are 


paid, an 
the high prices mentione 

get back to their method operating 
average merinos, for here there appears to be some prospect 
prot it. The 


Svdney 


has 
buyers are alone able to pay 
will have to 


Bradford 
suyers 


own of 
in good < 


the last Lon sale 
further 


values there 


ff making a basis of values at ion 


advance 
slightly 


was nearly as high and 


n 


as to-day, any 
Coleman 
front of 
The quantity 


198,000 


street Lext ‘Tuesday 
ruling in Sydney. 
available for the 
The announcement 


will place 


in those 
sales 


quantity 


Lond 
a large 
lon and Y¢ 
it is probably correct to say that it has st sensibly augmented | 
the big weight of secend-hand wools which have arrived for in- 
It is understood that 170,000 bales 
expected, but many feel that the heavier 
should help to check any 
extravagant rise. Various views are expressed regarding what 
be established next Tuesday. 
be well satisfied with a rise of 5 per cent. 
in fine crossbreds, and a good 10 per cent. in medium and coarse 
crossbreds. These advances are as much as the trade can stand, 
and nobody wants to see a big spurt at the beginning followed by 
a slack finish. There should be a consolidation of the best factors 
the trade, particularly 
attempt to push raw material values higher. 
recognising 


forthcoming 
of such 
caused a good deal of surprise both in Lo 


n is 


me 


rkshire, al 


bales. 


clusion in the catalogues. 
was the quantity generally 
arrivals towards 


undue tendency an 


basis may Selling brokers should 


in merinos, 74 per cent. 


in at the consuming end, rather than any 
This is said fully 
that such an eventuality would help importers to get 
out with their second-hand parcels. For the general and ultimate 
good of the trade, however, it will be best for values to remain steady 


around ‘their present level. Wool is quite dear enough to-day to 
enable orders for yarns and piece-goods to be obtained on any 


extensive scale, and a development on these lines is most urgently 
needed. 








HIDE, LEATHER, AND ALLIED TRADES. 


Domestic hides were steady at the Bermondsey auctions this 
week, the only alterations being a reduction of 3d per lb on 
90 lbs and a similar advance on 80-89 lbs. All kips and calf- 
skins sold at last week’s prices, while pelts made from 5s 4d to 
gs and lambs from 2s 3d to 9s gd per skin. The market for 
foreign hides has again showed strength. In frigorifics Argentine 
ox have sold at 77d, with cows making 7d. The Continent has 
been the principal buyer, but a considerable amount of business 
has been transacted for the home trade. Latest cable advices from 
the States show the market as strong, with Chicago packers making 
cents. Small parcels for immediate delivery have constituted 
the main portion of the business done in sole leather this week. 
September is always considered an ‘ off’? month, but this year 
there seems to be rather more activity. In bends the inquiry for 
heavier weights suitable for the repairing trade has been better, 
while cheap light weights have gone out in fair quantities on 
manufacturing account. Prices all 


153 


round are firm. The upper 
leather section also reports a more healthy tone, particularly in 
regard to the demand for black glacé kid. There is a satisfactory 


call for willow calf and sides, also for box calf and patent. Shoe 
manufacturers report conditions as unchanged, and are marking 
time what result the exhibition of Russian boots will have 


to see 
on the probable demand for this class of footwear. 





Bet 


1S 
Qn 


September 11, 1926.) 


THE ECONOMIST. 


447 





VEGETABLE OILS AND OILSEEDS. 


-_— 


Markets have continued very dull and uninteresting all round. 
Linseed oil, in sympathy with cheaper seed and in consequence of 
the poor demand from consumers, has further declined to £32 per 
ton naked ex Hull mill for prompt delivery, small premiums being 
asked for the later position. Cotton oils are neglected and lower, 
crude Egyptian offering freely at £35, and ordinary refined at 
1.37 10S., without attracting trade. Other vegetable oils are also 
very quiet, and prices somewhat easier. In the oilseed section 
linseed has been easy on lower Argentine options, and demand 
from crushers has been on decidedly modest lines. Current value 
of Plate is about £15 10s on spot and September-October shipment, 
/is 128 6d being quoted for October-December. New Argentine 
linseed is offering at the latter figure for January-February ship- 
ment, but little or no actual business appears to fe in progress. 
lhe balance of the old Egyptian cottonseed is offering at £9 12s 6d 
to £9 15s, but there is little demand to test the market. The new 
crop offers at {10 for September, and 2s 6d below that figure for 
October loading. 





OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 


SUGAR.— Market firm, while assisted by sustained consumptive 
demands and increased stability in American centres. Further busi- 
ness has taken place in Cuban 96 per cent. on Chinese account at 
higher prices. British refined advanced 3d per cwt all round, and 
quantities on offer were well absorbed. Crystallised West India in 
limited supply, and quoted 26s 9d to 27s gd as to quality. Imported 
deseriptions reservedly offered. Czecho and Dutch J granulated, 
spot, 27s 14d paid. Czecho, September, sellers, 15s to 15s ofd; 
November-December, 14s ro4d, f.o.b., Hamburg. Dutch J, Sep- 
tember, sold, t4s 113d, f.0.b., Rotterdam. Belgian crystals, prompt, 
quoted 14s 8}d, f.o.b., Antwerp. White Mauritius, September- 
October, 17s 6d, c.f. and i., London. Cuban 96 per cent., September, 
sellers, 12s 6d, c.f. and i., U.K. White terminal fairly active and 
firmer. September sold, 13s 8d to 13s 104d; October, 13s 114d to 
148 14d; November, 148s 14d to 14s 2}d; December, 14s 44d to 
14s 63d; March, 14s 113d; May, 15s 3d; August, 15s 7$d cwt. 

COFFEE.—The market on spot is steady, but general trade quiet. 
Only a narrow selection remains on offer. In auction, Kenya smalis, 
sold, 110s to 116s 6d; bold sizes, 138s to 1448; peas, 131s. Uganda, 
bold, 114s to 125s 6d; peas, 129s to 130s 6d. CostaRica, fine bold 
colory, 174s. Colombian, fine bold, up to155s 6d. Future delivery 
market quiet and featureless. 

COCOA.—Only limited transactions on the spot at late rates. Accra, 
F/F grade, November-January, sold, 42s, 41s 6d, and 42s, f.o.b. 

TEA.—Indian auctions this week amounted to 29,880 packages. 
Brisk competition prevailed for all tippy Assams and good rich 
liquoring broken Dooars, and some high prices were secured. Clean 
common teas firm to }d per Ib dearer, and wanted. Consignments 
from Neilgherry and Travancore were accorded fair support 
at steady quotations. Pekoe, sold, 1s 3d to 2s 2d; orange, 
1s 44d to1s 114d; fine and finest, 2s 2d to 3s 6d; broken orange, 
1s g/d to 2s gd, and choice parcels at 4s 4d. Ceylon sales of 
26,310 packages evidenced a generally quieter demand, export 
buyers being more reserved. In the case of quality being 
maintained, steady rates were realised, but otherwise buyers 
were favoured regarding any change in prices to the extent of 4d to1d 
per lb in the case of common and medium teas. Pekoe sold, 1s 3d to 
Is 11d; orange, 1s 6}d to 2s 3d; broken orange, Is 54d to 2s 6d per 
lb, in bond. New season’s selling quietly. Fine Keemuns sold, 2s 
to 2s 2d; Ching-Wo’s, ts 84d; Panyongs, 1s rdto 1s 14d. Common 
Monings inquired for at 7d per lb. 6,960 packages Java and Sumatra 
were catalogued in auction, and evidenced a very quiet market. 
Prices disclosed a good deal of irregularity,and most descriptions 
were 4d to 14d, and in some instances 2d, per lb lower. Pekoe sold, 
Is 23d to 1s 33d; broken ditto, ro}d to 1s 63d; pekoe souchong. 
Is 1?d to 1s 2$d; orange pekoe, rs 3#d to 1s 54d; broken orange, 
1s 24d to 1s 84d per lb, in bond. 

RICE.—Quotations are mostly nominal, demand showing no signs 
of revival. Bran steady, with a moderate inquiry. Beans unaltered, 
Japanese peas firm. September-October, sellers, 26s; October- 
November, 25s 6d cwt, c.f. and i., London. 

SPICE.—Pepper firm. Black Singapore, f.a.q., August-September, 
81d; September-October, sellers, 8d. Lampong, August-October 
and October-December, sold, 73d; Muntok, spot, done, 1s 3d; and 
buyers, August-October, 1s 18d to 1s 13d; October-December, 1s 1$d 
ib. Cloves nominal. Tapioca steady, and Singapore flake, Septem- 
ber-November, to Havre, sellers, 16s 9d. Sago flour, November- 
December, value, 15s 3d. Desiccated cocoanut, spot, halves, 41s 6d; 
August-September, 39s 3d cwt, c.f. and i. terms. 

FRUIT (Dried).—Currants in quiet demand, but late rates were 
maintained. Amalia, quoted 30s to 31s; Pyrgos, 29s to 30s; Patras, 
31s to 338; Gulf, 32s to 35s; Vostizza, 4os to 53s; Australian, 38s to 
48s. Sultanas in fair demand. Newcrop, Smyrnas, are offering, and 
while quality is satisfactory, much of the fruit is of small size. 
Natural colour ruled from 63s to 66s, and bleached, 73s to 74s. 
Australian sold fairly well at 64s to 78s, as to quality. South African 
quoted 63s to 65s. Raisins quiet, apart from some business in Capes, 
faq. selling at 36s; and g.a.q., 4os to 42s. Lexias, new crop, quoted 
408 to 45s. Dates firmer forward owing to adverse crop reports. 
Hallowee, first tide, quoted, 31s 6d ; Khadrowie, 22s, and Siar, 19s 6d. 
Evaporated fruits firm, and Oregon plums indemand. Apricots held 
for full rates, and Californian, extra choice, quoted 125s; fancy, 
1328 6d; South African new Royals, first grade, 140s. Plums, 
Californian, 30/40's, 698; 40/50's, 56S; 60/70's, 46s; 70/80's, 43S; 
8$0/90's, 38s6d ; Oregon, 30/40's, 608; 35/45’s, 538 6d. Pears, Cali- 
fornian, extra choice, 67s 6d; fancy, 77s6d; Lake County, fancy, 
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85s. Apple rings, Californian, extra choice, 50s to 60s; September- 
October shipment, 45s 9d; Canadian, spot, 47s per cwt. 


CANNED GOODS. 


CANNED FISH.—Sardines quietly steady, and the assortment on 
offer is not particularly attractive. Portuguese, 3's, quoted 4s 3d to 
6s per dozen tins. Salmon: Alaska talls tend easier, with limited 
inquiries, but pink steady. Bockeye firm, owing to the reduced pack 
this season. Red, tall, 1 lb, quoted 50s to 54s; tall pink, 25s to 27s; 
Lobsters move off quietly, and best 4's, quoted 157s 6d to 160s, and 
3's, 90s. Japanese crab and crayfish sell steadily. 

CANNED FRUITS.—There is only a moderate trade passing, but 
prices disclosed slight irregularity. Californian Bartlett pears, 24-23’s, 
choice, quoted 12s 6d to 13s 6d; seconds, 10s to 10s 6d. Californian 
peaches, choice, 11s to 138; standard, 10s 6d to 11s 6d; seconds, 
gs 6d. Californian apricots, choice, 12s 6d to 13s; standard, ros to 
11s; seconds, 9s 3d per dozen tins. Singapore pines quiet. Italian 
tomatoes move off slowly on about former terms. 

CANNED MEAT in slow demand. Corned beef, 6’s, quoted 38s to 
458, as to quality. Danish lunch tongues sell steadily at 122s 6d to 
135s. American, 140s, with best 145s to 150s. Ox tongues main- 
tained. Cooked boneless hams in good request, and Danish quoted 
1s 84d per lb, for cases of six tins. 

CONDENSED MILK remained unaltered, with no improvement in 
demand for skimmed. Machine-skimmed ranges from 1os to 11s 6d. 
Full cream, 20s to 25s. Full-cream evaporated in request at late 
rates, 

HONEY quiet, but New Zealand steady at 50s to 85s; Australian, 
40s to 50s; Jamaica,37s 6d to 50s; Haiti, 37s 6d to 48s; Cuban, 37s 6d 
to 48s per cwt. 


RUBBER. 


Quiet and featureless. Plantation standard sheet, spot, and Sept- 
ember, sold, 1s 7{d; October-December, 1s 84d 1s 8}d; January- 
March, ts 8$d, and April-June, buyers, 1s 9@ per lb. 

GAMBIER.—Market quiet. Block, Sepiember-October, 26s 6d per 
cwt, c.f. and i., London. 


GENERAL. 


JUTE.—The general tone proved quiet, though at certain periods 
good absorption took place at the lower rates established under 
marked pressure to sell. It is interesting to note that American 
houses now operate in the London market, this feature occurring 
about a month ago. Firsts, August-September, sold, £32 to £30 15s 
and £31 15s; September-October, £31 to {29 10s and £30 15s; 
October-November and November-December, £ 30 5s, £30158, £29 55, 
and {2917s 6d. Hessians and twills quiet and easier. 10 0z, spot, 
sold, 29s 44d; 8 oz ditto, 25s od, and B twills, spot, 81s 9d. 

HEMP.—A quiet and easier tone prevailed for Manila. J new 
grade, September-November, sellers, £45; K, £36; L1, £36 10s; 
ditto 2, £35; M1, £33 1os; 2, £31. New Zealand nominal. African 
sisal, No. 1, f.a.q., September-November, £43. 
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IMPORTANT NEW ECONOMIC 
and FINANCIAL PUBLICATION 


Memorandum on Currency and 
Central Banks. 


1913-1925 
4/- net. Volume 2. 8/- net. 


These two volumes are especially interesting and 
important because the year 1925 was an eventful period 
in the eurrency history of the world, for it witnessed 
the restoration of the gold standard or its: equivalent 
in the United Kingdom, and as an automatic result of 
this, in Hungary and Danzig, whose currencies have been 
stabilised on the pound, in the Netherlands, iin Australia 
and South Africa. It witnessed, moreover, the founda- 
tion of a number of new central banks of issue and the 
accomplishment of important eurrency reforms both in 
the New World and in:the Old. 


These volumes not only explain the new banking and 
currency reforms in Volume 1, but in Volunre 2 is con- 
tained currency and banking statistics and summaries 
of the Balance Sheets of Central Banks in the various 
countries of Europe, in Asia, Australasia, Africa and 
America. 


Volume |. 


Catalogue of League Economic and Financial 
Publications post free on request. 
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SHELLAC.—This market advanced with unusual rapidity in face of 
numerous buying orders from most quarters, and purchasing back on 
the part of Calcutta interests. The prime factor ior the upward move 
was to be found in the impression gaining ground as to the Coosmi 
crop being small. Fair T.N., orange, spot, 170s to 180s; October, 
sold, 195s to 165s and 170s; December, 195s to ‘1608 and 1678 6d; and 
October steamer, 195s to 1558S and 160s. 

COPRA.—A quiet and generally featureless market resulted. F.M.S. 
Straits, September-October, Rotterdam, sellers, £28 12s 6d; October- 
December, £28 138 9d; Dutch East Indies, August- October, 
£28 7s 6d; Ceylon, {29 17s 6d; and F.M.S. South Sea, afloat, 
£2615s, Palm kernels quiet, steady. August-October, to Liverpool, 
quoted £20 7s 6d ton. 

MISCELLANEOUS.—Cocoanuts quoted 22s per roo. Coir yarn, 
Ceylon, {21 10s to £37; Cochin, £24 1os to £49; Ceylon bristle, 
£18 to £23; cinnamon leaf oil, 5d; citronella, Ceylon, 1s 74d; 
Java, 2s 4d. 

TALLOW.—Messrs Colchesters and Woolner write on September 8th 
as follows :—The tallow market was inactive during the week, but 
quotations remain unchanged. There are good supplies of mutton 
tallow, but few buyers of this article. There were no auctions to-day. 
Quotations are :—Australian mutton: Fine, 45s; good to fair, 44s to 
438; dull to dark, 42s to 40s; hard, 44s. Australian beef : Fine, 458; 
good to fair, 44s to 42s; dull to dark, 41s to 39s 6d; sweet, 45s 6d. 


(September 11, 1926. 


Present shipment from Australasia: Good mixed, 43s 6d. 
shipment from South America, 43s 6d. 
changed. Town tallow, 39s 6d per cwt. 
melted stuff, 29s 6d per cwt. Quotations are :—Town, 39s 6d, net 
cash, naked, ex works. Country: Frail casks, 39s 6d; home melted, 
shipping casks, net, f.0.b., good coloured, 42s 6d ; fair to dull, 41s 
to 39s. Bone fat: white none; pale none ; benzine, 348 6d; melted 
stuff, 34s f.0.b. 


Present 
The market letter is up. 
Rough fat, per 8 lbs, 24d; 


METROPOLITAN CATTLE.—September 9, 


British Beasts, per stone of 8 lbs to sink the offal. Sheep, per stone, 
s d s d 8d =». 
oe sa Beasts—Heavy Bulls.. 
Canadian 
Sheep— Downs (clipped) i) as "8 to 9°°9 


Beasts—Norfolk . 
Irish 
Cambridge .. 
Short Horns 
Herefords . 
Devons 


Ewes 

Crossbred .... 

Scottish .... 
Lamb—Downs 


LONDON POTATO MARKETS. — 


September 9. 


English King Edward’s ......sssesesssccccsccces pivawne 
Sharp’s Express 
Eclipse ......... ee senes 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


DYE STUFFS, &c.— edi=s METALS—B. Copper £s €£& 8 SUGAR--per owt, duty, lls 84, 
Galls, China ....percwt 65 0 0 Best selected........ 65 0 66 5 rcent, polarisation s d 
Turmeric, Bengal........ nom Sheets (strong)...... 90 0 0 0 .I., muscovado ...... 
Madras, finger .......... 24 Standard............ §8/17/6 59/0/0 Crystallised .......... 
Gambier, block .......... 37 Lead Eng. Pig per ton 33/5/6 —_9/0/0 Java, white ...... spot 
Cutch, ord. to fair ...... 0 Soft Foreign ........ 31/18/9 31/11/3 Rerinep—London— 
DYEWOODs— Spelter G.O.B eocccces 3413/9 8/9 Yellow C stale 26 
Tin—English ingote ..303/15/C 304/5/0 i eonnne 
Brazil. ++-per ton Do do bare ....304/15/0 305/5/0 Cubes ....sececeeeeeee 33 
Fustic, Jamaica ........ Standard cash wks 305/5/0 305/10/0 Seeman ege~tecerecees 31 
iD c-ebbbks cohees ent OILS—Fish, per ton— £s £ ranuial Scamseenecas ae 
Lima Wood........ see a No. 3 ...ee000 29 


Seal, pale.............. 40 0 
qgeens, uaaneny °° Linseed, p. ton net,naked 31 15 — Peer e > s> 
3 uras Rape, refined .... eceeee 48 10 Ragan 
aa Crude ....... - 46 SPICES—Pepper, Ib— 
eres Cotton- -seed, crude anette fair White .. 
FLAX—spot—c.i.t. dible, refined .... White "... 


Riga ZK ....... Deodorised ...........- 45 Pimento ...... 
DD Sbcskehsnuasosbans "36/12/6 ane 
Lard, American ........ 70 0 178 
Petroleum—Oil, td 8lbs, l/l 
Water-White.... gesee 1/2 
Oil Cakes, Linseed ,E 
POO .ccccosccece "Ai/i0/0 anon 
Oil Seeds—Linseed— 
La Plata,p ton Oct.-Nov.. is 16 5 
Bombay, p.ton Oct.-Nov... 18 0 0 
Calcutta, p.ton Oct.-Nov... 17 7 6 
PORTLAND CEMENT—Best English 
por ton delivered, London 58/0 63/6 
pid hardening ‘*Ferrocrete,’’ 10/ 
per ton extra, 
“ Pieneaien ** brand Aluminous Cement 
100/- to 105/6 per ton. 


PROVISIONS— 
Butter—per cwt.— 
Irish creamery veceeseel4 
Do factory ..........100 
Australian .....2.+.++.130 
Argentine ......+.++..150 
ee 
New Zealand ..........146 
Danish -174 
Bacon, sngd.—Irish......116 
EPRI scsccccesecvcescdlO 
Canadian ............-.106 
American.......sseee0e 
Hams—lIrish .......s000- 
Canadian .....0..+++++.148 
American.........0+0+-140 


LONDON, Fripay, 


COCOA—Dnuty,British grown, 
9s 4d, foreign, l4scwt ‘5 
Trinidad ........per cwt 71 
Grenada .........+eeee0- 58 
Ceylon, plantation ...... 70 
Guayaquil ...........00- 75 
Bahia, finest ............ 58 
COFFEE—British grown, 
9s 44, foreign, 14s cwt 
E. india, fine cord. gd. mid122 
ood to fine........152 
eum oe ord. to mid. .120 
Good to fine .... 162 
Central American, gd. ord. 
to mid .......00.00--115 
Mid to fine ...........-135 
Colombian, ordinary ....108 
Do gd. ord. to low mid..116 
Do mid to fine ........130 
CHEMICALS— 
Acid, citric........per lb 
HBTIO 2 ccccccccccccce 
Oxalic, net .......00.6 
Tartaric, English...... 
Forei 
Cream of 


s d 
nom 
0 27 
nom 
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Pernau HD..........s0+- 
Slanets U/A Medium .... 


FRUIT— 
Oranges, Denia & Val. 500 
Do 366 


Do Cape......boxes 
Lemons, Naples....cases 
Do boxes 

Do Sicilian .... boxes 

Do cases 

Do Malaga ....cases 
Grapes, Lisbon.... boxes 
Almeria........ barrels 
Val. Ons, ..ccccccccccce « 
Egyptian Ons....... bags 
Apples: American ..bLris 


HIDES—Wet salted— 
Australian ......per lb 
West Indian .......... 
TER o00e50ns0seecen000 
ee orees — oo 


Boom 


a ~ ae sort 
Do 2nd ....... 
Do 3rd .... 
Cassia Ligne 
Cloves—Zanzibar ° 
Penang........ ee 
Madagascars .. ee 
Ginger—per cwt— 
Cochin, small a ee 
Dowormy ... 
Japan 06 
Jamaica, ord. to good.. 
Mace Seeee -per Ib 
Nutmegs, 65's ......c000 
110's and 80’s.......... 
Chillies—per cwt........ 


TALLOW—per cwt, 
Good mutton 
MU scabsedenssesdsees 

TAPIOCA—per Ib— 

E. I, Flake, fair, spot.... 

Medium Pearl ......cwt 

Seed 


TEA—duty . British, 
foreign, 4 per Ib— 
Indian and Ceylon— 
POCO occcccces 
Broken Pekoe . 


a 3on™ 
a 
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Suwnworow 


~ 
> 


So MNOKOWMDOWOO 
0 


onoo 


24 
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1 
‘artar— 
per cwt ° 0 81 
Foreign.....99%-100% 75 0 76 0 
Alum lump. sees sPeF son £10/10)0 11/0/0 
Do ground. .....---.. KURO 12/0/0 
Ammonia, carb. ......ton 37 39 
Muriate, White ....ton 22 29 
SNEED ~-rccnenoovsesae ~4 
Arsenic, lump ....per ton 
teeter we +-- ae cwt 14 15 
Ashes, pot ......per = 65 70 
Pearldc ......perc nom 
Bleaching powder,per g/0/O 9/1 
Borax, gran. ........cwt 22 10 
Do crystals .......... 25 0 
Do powder .......... 24 0 
Calomel ..........perlb 4 2 
Iodine, dry ........peroz 1 0 
Nitrate of Soda ..per ton er 
Potash— Chlorate, net.. 0 
Prussiate .......eccee0e 
Do Foreign.......... 0 
Sulphate ......perton 11 
Sal-Acetos ....... per lb a 
Sal-Ammoniac .. per cwt 42 
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Opo 
Diy’é & Drysalied Cape.... 
Madagascar ........0. 
Central American .... 
Buffaloes, Singapore .... 
I +snensss0beseese 


E. I. . 
ssarkos Hides, London— 
Best hvy. ox & heifer .. 
Do light do ae 
2nd ox, heavy.......... 
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Broken Orange... 
Pekoe Souchong ..... 


~ 
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Soda Bicarb. .... per won £3/0/0 10/10/0 
wy ~~ tpenebennt -perton 5/0/0 en 
Tkali .cccccvcccccccce a 116 6/15, 
Caustic ...cceceseececeee 1 4/2/6 eioye 
Bugar of lead, white ..ton es o/0/0 
Foreign white ........44 46 0 

Sulphate Quinine— 
nglish Pn evsonees 1 : 2 
Foreign eileen’. Ie 
Sulphate mean per icaie/low@ sion 
Zinc, Cut. .....cccccccccese 
Sulphur Flour .......seee 90/0 9/1070 


are 8/0/0 a 
Vermillion, Chinese,per ib 4 6 


ish oer 
oil eis, HGH 8 0 90 0 
COPRA—per ton, c.i.f.— £8 

Malabar, Sept-Oct. .... no’ 

CeyIOR ccccccccccccccce 1 

FMS Singapore ........ 281 

FM Straits ........ 
COCHINEAL......per lb 
DRUGS— 

Aloes, fine E.I.....percwtl 

Cape, good to fine...... 
Balsam Peru ......per Ib 
Capivi .....cccccccsecces 
Camphor— 

Japan, refined ......+. 
Cardamoms, Ceylon .... 
Cantharides,China, per lb 
Castor-cil ..........cwt 85 
Gum Benjamin Sum...cws 5/0, 

Olibanum, drops, fair to = 
scenes 7 

oz 67 
Oil, mo pose lb 8 

east Wayne Co. 70 

Rhubarb, Chinafrtofn.. 3 
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Do light .......+0.6 
Best COW .....sscccceee 
YS Rr 
Best calf ......scccceee 
BRE GD ccncvcecccccce 


INDIA RUBBER—lb— 
Para, fine hard spot .... 
Plantation sheet ........ 


INDIGO—per lb— 
a good red violet ” 
OD. ceneneesceccs 
Mid. ord. vio. to good .. os 
Low to good ord. ...... 
Madras, dry leaf, good .. 
on ov ° ae cssazeos 
u » gd. mid.to gd. .. 
ine to mid, .......0.. 
HEMP—per ton— 
Italian P.C. ..........-+ 
Manila, Sept-Nov "J" 
rr re 
N.Z., high point, tair, 
Sept.-Nov......... 10m, 37 (0 
JUTE-Native first marks Ag.-Sp. 31/15/0 
2 ” » Spt.-Oct.30/10/0 
” ” » Oct.-Nv. 30/0/0 
LEATHER—per lb— 
Sole Bends 6/9 Ib....... 
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Do dol7lband up.. 
Bark Tanned Sole .... 
Shoulders fm DS Hider 

Do Eng. or WS do 
Bellies from DS do 

Do Eng.or WS do 
Dressing Hides ........ 
Ro. Eng. Calf, 20/30 lb.. 
Aust. Sides eeeeeeeee.c8 


Hprans 


OOM ~~. 


MWMOC OD Di ee eee 
oer ok 


Lard—Irish bladders .... 90 
American boxes. .56 lbs 76 
Pork—per 8 lbs .......... 7 
Beef—Frozen ..per8lbs 2 
TED. sascnssecenscces VT 
Cheese—cwt—Canadian, 76 
New Zealand .......... 78 
Eng. Cheddars ........ 88 
Cheshire ..........+00. 88 
BPURER ccccccccccccceces 
Eggs, per 120—English .. 
FLOUR—280 lbs— 
London standard ex mil 45 
RICE—per cwt, c.i.f.— 
Rangoon, No, 2........ 15 104 0 
Broken la .....ssese00 15 0 
ROSIN—per ton— 
American.......+.+++ 31/10/0 37/0/0 
French .......seeee06 S2/15/0  0/0/0 


SAGO—Pearl, per cwt.... 23 6 27 


SHELLAC—per cwt— 8 
Orange, first marks....205 
Second, fair to fine ....190 
TN Orange ....3.+0++..185 

Garnet, Lac. AO ........160 

Button—Pure ..........195 
Blocky (TN) ...0e0e0..1355 

SILK—per lb— 

China—Blue Elephant .. 16 
Canton .....seeccseceee 19 
Tussah ....cccccsccsseee 10 
Re-reeled....seeeseeeee 0 


oOo FO HMOOCOCOCOCSLMOMWOOO 


o 


sovcscccsecs 20 


Japan 
Italian—Raw, fr. Milan.. 26 
SHELLS—M.-9.-P., per owt— 
Manila, bold............ £6/0/0 9/0/0 
Macassar .....0++.0+- 8/10K 11/0/0 
Bydnev -....sscecceceee 7/0/0 11/0/0 
» Australian ....e.0. T/O/0 12/15/0 
Bombay ee eoerrcerscooe 5/0/0 5/17/16 


BNobto 38 
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SOAGCODD cL 


TIMBER—ex. yd— 


Swedish u/s : x 8, Pt, 8td... 19 


Do x 1 ” 
Do a4 ow 
Can’dn Spruce, Dis. ,, 


Rio Deals... 
Se 


Pitchpine ........per load 
we std, 
per load 


Honduras Mahg. "en ©. ft. 


African 
een o- Boards 


Ash 
Baglish Oak Oak Planks 


a — 


Duty 8/2—10/44 per Ib, 


wths, 6/1 r lb, 
Virginia leaf— ire 
Common to fine......0.6 
Berips ..cccccccccccece 
Kentucky leaf— 
Common to fine........ 
BtripS ...cccccccccseve 
China Seorececesesesecece 
Borneo and Sumatra .... 
Nyasaland ......scscscee 
Beedleal ....ccccscsccece 
EIAVARR,. 0c ccccccccccccece 
Greek .cccccccccccccccce 
East Indian...........e0. 
Cigars, duty 15/7 per Ib... 
Cigarettes, duty 12 


TURPENTINE, p. cwt 
WooL—per lb— 


DOOrYKOKOrFR Bem 


64 


eee 


a 


me 
DIAMMNDKOCOOCCCCS a 


MOCOMMESCSOCSOS OH WeDunwe 


Empire 


~ ~ 
SOMoOMAMoo0oKo Owe 


8 7d per lb, 


0 


English, Southdown, washed.. 


= Linvoln hogy 


Queensland, scd. super ombg... 


N.S.W. greasy,super 
N.Z., rev. hall. bred 


50-56 .... 


Crossbred 40-44.... 


COnmm SANDER WN 


OMMODMMOMLOD Ow = 


°o 
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THIRD IMPRESSION WITH ADDITIONAL CHAPTER AND STATISTICS. 

















eae. | AN INTRODUCTION TO THE 
. 148th Dividend STUDY OF PRICES 


The regular quarterly dividend 


of ‘Two Dollars and ‘Twenty-Five with special reference to the History of the Nineteenth Century. 
Cents ($2.25) per share will be paid | By WALTER T. LAYTON, M.A. 7s. Gd. net. 


on October 15, 1926, to stockholders 2 ae 
of record at the close of business on The Economic Review :—"' His excelhent and clear little book ought to be in the hands of every student of 
September 20, 1926. social conditions.” 


H. BLAIR-SMITH, Treasurer. | WE AACMILLAN & CO., 1.TD., LONDON, W.C.2 


SPECIAL 
SUPPLEMENT 


On SEPTEMBER 18th ' next, 
there will be published with 


| “The Economist” a Special 


DANUBIAN 
SUPPLEMENT 


In addition to several general articles on the Danubian region as a 

whole, this supplement will contain special articles on AUSTRIA, 

HUNGARY, ROUMANIA, BULGARIA, CZECHOSLOVAKIA, 
and JUGOSLAVIA. 
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TO ADVERTISERS. 


This supplement will have a world-wide and _ influential 

circulation, and should therefore prove a most valuable medium 

for Banks and other companies wishing to increase their 
business in the Danubian regions. 


Full particulars can be obtained from the Advertisement Department— 


The “ECONOMIST” OFFICE, 3, Arundel Street, 
Strand, W.C.2. 
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Banks, be, 


NS 


HONG KONG AND SHANGHAI 
BANKING CORPORATION 


AUTHORISED CAPITAL woe 
IssUED AND ae Up ... 
BLING... 

BResznve Funps { SILVER zs 

Bgservs LisBILity oF PROPRIETORS . 
Head Office—Hona Kona. 
COURT OF DIRECTORS: 

Hon. Mr. D. G. M. BERNARD, Chairman. 

. Mr. ‘os 0. LANG, ,, Deputy “Chairman. 


H. P. WHITE, 
G. M. YOUNG. 


Baaxcurs” an AGENCIES: 
Amoy, Bangkok, Batavia, Bombay, Calcutta, 
—. Chefoo, Colombo, Dairen (Dain y)» Foochow, 
aiphong, Hamburg, Hankow, Harbin, Hongkow 
eens, Ipoh, Johore. Kobe (Hiogo), Kuala 
Lumpur, London, Lyons, Malacca, Manila, hoes gen 
New York, Peking, Penang, qe 
Francisco, Shanghai, Singapore, ea Sungel 
Patani, Tientsin, Tokyo, Tsingtao Yioilo, Yokohama 
co: EB IN IN’ LONDON 
Bis Charles Addis, Cc. A. Campbell. 
Sir George Macdonogh, 
G.B. ao .C.B.,K.C.M.G. 
A. . Townsend. 
Cc. F Whigham. 
LONDON: 


.C.M.G., Chairman. 
Baring. 


LONDON, £.C.3. 


COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government). 
~s 


BraneRes and Agencies throughout Beeeiat. 
Banking and Exchange Business of every description 
Bankers to the Government of the 
Commonwealth of Australia, the Government of the 
State of Queensland, the Government of the State 
ef South oa, A SSeeenaees of the State 


3,400 Savings Bank ‘ae and Agencies at Post 
‘Offices in Australia. At Slst December, 1925. 
General Bank Balances .. .. £&36,496.397 
Savings Bank Balances .._ ... 43.875.693 
Note Issue Department ... _... 63,890,226 
Rural Credits Department ... 160.790 
Other Items 2. 0. 9 ee ows 8.280.512 


2 139.693, 618 
Lendon OBien: oe NEW BROAD ST., E.O. 
SCOTT, Manager. 
Also at ya House, Strand, wc. 


BANCO DE CHILE. 


Lendon Ageney— 
B34 GRACECHURBCH §BTEREPFT, E.O0. 


Pala Centinl 
Seer sthay o of Bharehelders woc.00d,000 
Beserve Fund in 
os ¢1,000,000°" ose ooe 13,333,333 


Head Offices: Gio and ne. 
Branches in all parts of Chile. 


The London cy transaets e own ae 
of ae ess with Chile. nt 
sceounts epened and Spee oueees. 


THE WESTERN 
AUSTRALIAN BANK. 


Established 1841. 
Authorised Capital ... £1,000,000 © © 
one | £700,000 o 0 
£1,269,240 O O 
Reserved Profits sa z& 39,180 0 O 
Beserved Csapaiiy of Shareholders, 


500,000. 

Drafts issued, Remittances cabled, Bills 
negotiated or collected, Deposits received for 
fixed periods at rates to ascertained on 
application, and all banking and exchange 
business Se with Western Australia 
conducted through the London Agents, The 
ane of Adelaide, 11, Leadenhall street, 


eae 








THE BANK OF AUSTRALASIA 


a by Royal Charter, 1835). 
Head Office: 4, THREADNEEDLE 8T., E.C.2. 
West End ‘Often 3 17, Northumberland Av.,W.C.2. 


oo lone 24,000, 


Charter «. @4,000,000 
of Credit and Drafts are issued and 
business of every description is trans- 

h the numerous branches of the 


London: Printed for the Proprietors The Economist NEWSPAPER, Ltd., 


- THE ECONOMIST. 
ENGLISH SCOTTISH AND 


AUSTRALIAN BANK, LTD. 


Head Office: 5, Gracechurch Street, E.C.3. 
and 384 Branches and Agencies In Australla, 


(000 | Subscribed Capital 


Paid-up Capital a 
Further Lisblilty of Proprietors S 
e Fund ans 

anlittters ot Credit, and 
of Hank Jo a 


Remittances made a Pay a Transfer, Bills 
Negotiated or forwarded ollection. Banking and 
Exchange business of = description transacted 
with Australia. E. M. JANION, Manager. 


BANK OFNOVASCOTIA 


Established 1832, 
Head Office: Halifax, Canada. 


Paid-up Capital - 
Reserve Fund - 
Total Assets over $244,000,000 


Special facilities are available to the public 


through the branches of this for the 
transaction of business with Canada, Newfound- 
land, Cuba, Porto Rico, Dominican Republic, 
Jamaica and the United States at Boston, 
Chicago, and New York. 299 Branches in all. 

Address enquiries to 

London Branch: 
108, OLD BROAD STREET, E.C.2. 


E. C. Macirop, Manager. 


NATIONAL BANK 
OF EGYPT. 


Head Office CAIRO. 


FULLY PAID CAPITAL- - 
RESERVE FUND - - - 


£3,000,000 
£2,990,000 


Lenden Agency: 


6 and 7 King William st., E.C.4. 


Branches in all the Principal 
Towns in EGYPT and the SUDAN. 
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“WHITE LABEL” 


10° 


MILD and MEDIUM STRENGTHS 1/- 


Na 
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HE smoker who lights up his first pipe 
_ of Player’s “WHITE LABEL” Navy 
Mixture, feels mildly surprised that such 
a satisfying smoke should cost no more. 


PLAYERS 
Mixture 


Strength. 


ee 
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INDIAN MARKET 


offers opportunity to you. 


Let us give you a complete, 

unbiassed report on the sales 

possibilities of your goods in 

India, compiled by our men 
on the ground. 


THE PIONEER PRESS OF INDIA 


Dailies, Weeklies, Monthlies, Quarterlies, 
I" 
ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA, 


Write W. T. DAY, London Manager, 
11, Arundel Street, Strand, W.C.2 


Telephone: CENTRAL 2796, 


Stock Exchange 


Business 
should be done through a member of 


The Stock Exchange. 


A list of Brokers who are Members may be 

seen at the Bank of England Stock Transfer 

Offices, Finsbury Circus, or obtained on 

application to Secretary to the Committee, 

THE STOCK EXCHANGE, E.C.2, from 

whom can also be obtained information as to 
Scale of Commissions, 


Members of the Stock Exchange are not 

allowed to advertise for Business purposes or 

to issue circulars or business communications 
to others than their own Principals. 


Persons therefore who advertise as 

brokers or share dealers are not members 

of the Stock Exchange, or in any way 
under the control of the Committee. 


An 


Economical 


Per Oz. Regd. No. 154011. 
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care E. =. Hart, | St. “Clements Press, Ltd. es Neweneney “Buildings, “Portugal 


St., Kingsway, London, W.C.2. Published by the Proprietors at laeacitie House, Arundel Street, Strand, W.C.2.— Saturday, September 11, 1926 





